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DOCKET ENTRIES (DOCKET NO. 3315-74) 


Proceedings 


PETITION FILED: FEE PAID May 13, 1974 


ENTRY OF APPEARANCE by Matthew V. Byrne as 
counsel for Petr. filed. 


REQUEST by Resp. for Trial at Buffalo, N.Y. 
ANSWER by Resp. filed. 


NOTICE OF TRIAL on Mar. 17, 1975 at Buffalo, 
N.Y. 


ENTRY OF APPEARANCE by John J. Costello as 
counsel for petitioner. 


TRIAL, at Buffalo, NY before Judge Tannenwald. 
Jt. motion to consolidate Dkt. Nos. 3315-74 
and 3316-74 for trial, briefing, and opinion- 
GRANTED. Stipulation of facts with exhibits 
attached filed. 

ORIGINAL BRIEFS DUE: May 15, 1975 

REPLY BRIEFS DUE: June 26, 1975 


SUBMITTED TO JUDGE TANNENWALD 
TRANSCRIPT of March 17, 1975 received. 


TRANSCRIPT of March 17, 1975 received. 
BRIEF for Petitioner filed. 

BRIEF for Resp. filed. 

REPLY BRIEF for Petitioner filed. 


REPLY BRIEF for Resp., filed. 


FINDINGS OF FACT AND OPINION, Filed. Judge 
Tannewald. Decision will be entered under 
Rule 155. 
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DOCKET ENTRIES (DOCKET NO. 3315-74) 


Proceedings 


AGREED COMPUTATION, filed. 


DECISION entered, Judge Tannewald. 


APPELLATE PROCEEDINGS 


NOTICE OF APPEAL to U.S.C.A., Second Circuit, 
filed by Petrs. 


NOTICE of Fileing with copy of notice of appeal 
sent to Mr. Meade Whitaker, Chief Counsel. 


NOTICE, to parties, of assembling and date for 
transmission of the record. 
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DOCKET ENTRIES (DOCKET NO. 3316-74). 


Proceedings 


PETITION FILED: FEE PAID May 13, 1974 


ENTRY OF APPEARANCE by Matthew V. Byrne as 
counsel for Petr. filed. 


MOTION by Petr. for leave to Amend Petition. 
(Embodying Amendment) (Affidavit of Matthew V. 
Byrne Attached) 

REQUEST by Resp. for Trial at Buffalo, N.Y. 
ANSWER TO PETITION AS AMENDED by Resp. filed. 


NOTICE OF TRIAL on Mar. 17, 1975 at Buffalo, 
Nits 


ENTRY OF APPEARANCE by John J. Costello as 
counsel for petitioner. 


TRIAL, at Buffalo, NY before Judge Tannenwald. 
Jt. motion to consolidate Dkt. Nos. 3315-74 
and 3316-74 for trial, briefing, and opinion.- 
GRANTED. Stipulation of facts with exhibits 
attached filed. 
ORIGINAL BRIEFS DUE: May 15, 1975 
REPLY BRIEFS DUE: June 16, 1975 
SUBMITTED TO JUDGE TANNENWALD 

Apr. 2 TRANSCRIPT of March 17, 1975 received. 

Apr. 7 TRANSCRIPT of March 17, 1975 received. 

May 15 BRIEF for Petitioner filed. 

May 15 BRIEF for Resp. filed. 

May 30 REPLY BRIEF for Petitioner filed. 


June 16 REPLY BRIEF for Resp. filed. 
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DOCKET ENTRIES (DOCKET NO. 3316-74) 


Proceedings 
FINDINGS OF FACT AND OPINION, Filed. Judge 


Tannenwald. Decision will be entered under 
Rule 155. 


AGREED COMPUTATION, filed 
DECISION entered, Judge Tannenwald. 
APPELLATE PROCEEDINGS 


NOTICE OF APPEAL to U.S.C.A., Second Circuit, 
filed by Petrs. 


NOTICE of Filing with copy of notice cf appeal 
sent to Mr. Meade Whitaker, Chief Counsel. 


NOTICE, to parties, of assembling and date for 


transmission of record. 
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DECISION (DOCKET NO.) 3315-74). 
UNITED STATES TAX COURT 
ee ee eee OU 


MATTHEW V. BYRNE and 
ELVIRA C. BYRNE, 


Petitioners, 
Vie Docket No. 3315-74 


COMMISSIONER OF INTERNAL REVENUE, 


at ee Seu me Se Meee et et et 


Respondent. 


DECISION 


Pursuant to the opinion of the Court filed December sy 

75, and incorporating herein the facts recited in the 
respondent's computation as the findings of the Court; Lt 
i 


1 


2g 
e 
s 


ORDERED and DECIDED: That there are deficiencies in 
income taxes due from the petitioners for the taxable years 
1970, 1971 and 1972 in the amounts of $1,463.00, $820.00, 
and’ $1,525.00; respectively. 


(Signed) rHEoporE TANNENWALD, ix, 
Judge. 


Entered: jan 2° 176 
* * * * * 
it is hereby stipulated that the foregoing decision is 


in accordance with the opinion of the Court and the respondent's 
computation, and that the Court may enter this decision, 
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DECISION (DOCKET NO. 3315-74) 


without orejudice to the right of either party to 
contest the correctness of the cGecision enterad herein. 


Z A MEADE WHITAKER 
John J. Costello Chief Counsel 


Internal Revenue Service 


By: (Sgd) Stephen M. Miller 
Stephen M. Miller 
Assistant Regional Counsel 
304 U.S. Courthouse 
Niagara Square 
Buffalo, New York 14202 


Tel. No. (716) 842-3655 (gDS) 


Date: JAN 15 1976 
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DECISION (DOCKET NO. 3316-74). 
UNITED STATES TAX CouRT 
oe 


GORDON 2. S 
RECNDA F. 


Petitionars, 
Ve Docket No. 3316-74 


COMMISSIONER OF INTERNAL REVENUE 


Reet See er ee eet ee ee es se 


Respondent. 


DECISION 


opini on of the Court filed December 3, 
herein the facts recited in the 
ation as the findings of the court, it 


ORDERED and DECIDED: That there are deficiencies in 
me taxes Cue from the petitioners for the taxable years 
J, 197i and 1972 in the amounts of $1,702.00, $900.00, 
$1,022.90, respectively. 


THEODORE TANNENWALD, J*- 


‘ Signed) 
Judge. 
Entered: JAN 22 1976 


* i * 


ated the the foregoing decision is 
in accordance with ly opinion of the Court and the respondent's 
computation, and that the Court may enter this decision, 
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DECISION (DOCKET NO. 3316-74) 


without prejudice to the right of either party to 
contest the correctness of the decision entered herein. 


MEADE WHITAKER 
Chief Counsel 
Internal Revenue Service 


(Sgd) Stephen M. Miller 


Stephen M. Miller 
Assistant Regional Counsel 
304 U.S. Courthouse 
Niagara Square 

Buffalo, New York 14202 


Tel. No. (716)842-3655 (JDS) 


Date: JAN 15 1976 


10a 


PETITION (DOCKET NO. 3315-74). 
UNITED STATES TAX COURT 


—_ 


MATTHEW V. BYRNE and 
CEVERAS GCG. BYRNE: : 


Petitioners, 
VS. : DOCKET NO. 


COMMISSIONER OF INTERNAL 
REVENUE, 


Respondent. 


PETITION 


The petitioners hereby petition for a redetermination 
of the deficiency set forth by the Commissioner of Internal 
Revenue in his notice of deficiency AU:R, dated February 20 fit, 
1974, and as the basis for the petitioners' case, it is alleged 
as follows: 

1. Tne petitioners herein are individuals, being 
husband and wife with their legal residence now at 144 Stanwood 
Lane, Manlius, New York 13104; the returns for the periods here 
involved were filed in the office of the Internal Revenue Service 
at Buffalo, New York. 

2. The notice of deficiency (a copy of which, in- 
cluding so much of the statement and schedules accompanying the 
notice as are material, is attached hereto and marked Exhibit A.) 


was mailed to your petitioners or February 20th, 1974, and was 


lla 


PETITION (DOCKET NO. 3315-74) 


issued by the Office of the Internal Revenue Service at the 
City of Buffalo, State of New York, 

3. The deficiencies as determined by the Commis- 
sioner are for income taxes for the following calendar years 


in the following amounts: 


For the total amount 
of $3,808.00 of which approximately $3,000.00 is in dispute. 
4, The determination of tax set forth in the said 
notice of deficiency is based upon the following errors: 
A) For each of the taxable years in question, 
it is contended that it was error on the part of the Commissioner 
of Internal Revenue to disallow accelerated depreciation claimed 
on a building owned by a partnership of which one of the peti- 
tioners was a partner and to thereby limit depreciation available 
to the petitioners to the straight line method. 
B) For each of the taxable years in question, it 
is contended that it was error on the part of the Commissioner 
of Internal Revenue to establish the depreciable life of such 
building ©-t a 40-year period. 
5. That the facts upon which the petitioners rely 
as the basis of their case, are as follows: 


A) In June of the year 1969, the stockholders, 
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PETITION (DOCKET NO. 3315-74) 


directors and officers of Warron Properties, Ltd. entered into 
an agreement to dissolve and liquidate such corporation; to form 
a partnership; and to thereupon transfer the assets of the dis- 
solved corporation (part of such assets being the aforesaid 
building) to the newly created partnership; such agreement, 
dsssolution and transfer was thereafter in fact carried out. 
Section 167 (j) of the Tax Reform Act of 1969, provided, in 
part, that as to property acquired after July 24th, 1969, by 

a taxpayer, not the original user (which would be the part- 
nership in this case) the 150 percent method of accelerated 
depreciation would be available (to the partnership in this 
case) if the acquisition (by the partnership) was pursuant to 

a contract for the acquisition of such property which was on 
July 24th, 1969, and at all times thereafter, binding upon the 
parties. It is contended that a validly binding contract of 


agreement for the acquisition of the property consisting of 


the building by the partnership was in effect prior to July. 


24th, 1969, and that the use thereof of accelerated depreciation 
by the partnership was proper and legal. 

B) Jt is contended that by reason of the nature of 
the construction of such building and the use to which it is and 
has been put, that its useful depreciable life was, in fact, 

33 1/3 years rather than the 40 years depreciable life establish- 
ed by the Commissioner of Internal Revenue in his notice of 


deficiency. 
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PETITION (DOCKET NO. 3315-74) 


WHEREFORE, your petitioners pray that the Tax Court 
of the United States redetermine the taxable status of the 
petitioners herein for the years in question, and that the 
notice of deficiency herein of the Commissioner of Internal 
Revenue covering the years in question be annulled and be de- 
clared to be without force or effect, and that a judgment and 
determination be made on behalf of the petitioners herein to 
the effect that there exists no deficiency for income taxes 
concerning the petitioners herein for the taxable years set 


forth herein. 


Mat thew } Byrne, Petitioner 


Award 


Elvira €. rne, by Counsel 


Matthew V. Byrne 

Attorney at Law 

Office and P.O. Address 

499 Warren Building 
Syracuse, New York 13202 
Telephone No. (315) 474-6448 


EXHIBIT A, ATTACHED TO PETITION 


(DOCKET NO. 3315-74). 


(See following pages.) 


Address any reply to: 


3 Department of the Treasury 


111 West Huron Street 
Buffalo, New York 14202 


District Director 
internal Revenue Service 


Date: 
FEB 20 1974 


In reply refer to: AU:R 


> Mr. Matthew V. Byrne and 
Mrs. Elvira C, Byrne (Husband and Wife) 
206 Twin Hills Drive 
Syracuse, New York 13204 


— Dear Mr. and Mrs. Byrne: 


1970 $1,463.00 
Tax Year Ended: 19'71 Deficiency: 3 820.00 


1972 31,525.00 

This letter is a NOTICE OF DEFICIENCY—-as required by law—that we 
have determined the income tax deficiencies shown above, I regret we 
have been unable to reach a satisfactory agreer-.t in your case. The 
enclosed statement shows how the deficiencies were computed. 

If yov do not intend to contest this determination in the United 
States Tax (ourt, please sign and return the enclosed waiver form. This 
will permit an early assessment of the deficiencies and limit the 
accumulation of interest. The enclosed self—addressed envelope is for 
your convenience. 

If you decide not to sign and return the waiver, the law requires 
that after 90 days from the date of mailing this letter (150 days if 
this letter is addressed to you outside the United States and the 
District of Columbia) we assess and bill you for the deficiencies. 
However, if within the time stated you contest this determination by 
filing a petition with the United States Tax Court, Box 70, Washington, 
D.C. 20044, we may not assess any deficiencies and bill you until after 
the Tax Court has decided your case. You may obtain a copy of the rules 
for filing a petition by writing to the Clerk of the Tax Court at the 
Court's Washington, D.C. address. 

If you intend to file a petition with the United States Tax Court, 
you must do so within the time stated above (90 or 150 days, as the 
case may be); this period is fixed by law, and the Court cannot consider 
your case if your petition is filed late. 


Sincerely yours 


Donald C, Alexander 
Commissioner 
By 


: District Director 
Enclosures: E. B. Mosher 
Statement 


Waiver, Form 870 
Envelope Form L-21 (Rev. 3-73) 
db 


= 6 STATEMENT SCHEDULE 
eaeiee S89 INDIVIDUAL INCOME FAX 

(REV. MAR, 1970) 
NAME TAXABLE YEARS ENDED 


Matthew V. and Elvira C. Byrne 


TAXABLE INCOME OR ADJUSTED GROSS INCOME AS 
SHOWN IN: 


(4) rerurN as Fiteo $12,702.00 $ 8,626.00 
() PRELIMINARY LETTER DATED 


(CJ statutory NoTICE DATED 


INCREASES (DECREASES) IN INCOME: (See attached 
explanation of items) 


A) Income - Warron Properties C 4,191.00 3,720.00 
B) Constructive Dividend - - 
C) Sch. D - Liquidating Dividend 719.00 


Income - Byrne, Costello and 600.00 
O'Srien 


Sales Taxes (58.00) (33.00) 


TAXASLE INCOME AS REVISED“OR 18,154.00 12,313.00 37, 537.00 


Tax (1972 - Income Averaging) 3,863.00 


97.00 


TAX PLUS SURCHARGE 3,960.00 


LESS: TAX CREDITS 


SUBTOTAL 3,960.00 


SELF-EMPLOYMENT TAX 538.00 


TAX FROM RECOMPUTING PRIOR YEAR 
INVESTMENT CREDIT 


TAX LIABILITY 


TAX COMPUTATION 


LIABILITY PREVIOUSLY ASSESSED 


3,035.00 1,518.00 9,140.00 


15.0 | e000 | uss 


DEPARTMENT OF THE TREASURY - INTERNAL REVENUE SERVICE ene eh 9. eae wnen Wit ey son 


- FORw 5B6-A l7a SCHEDULE NO. OR 


es. saa! ees EXPLANATION OF ITEMS sree 


YEAR/PERIOD ENLED 
1970, 1971 
and 1972 


S 


2 eS eR Ls A ee se ee! 


EEE acini AAAI Se 
i i, ACO et tt LO, ae 222.2202 00 cecsenesrnet 003 210 


DEPARTMENT OF THE TREASURY - INTERNAL REVENUE SERVICE 


Form 886-A (rev. +60) 


@ GPO : 1971 © - 108-138 Pege j 


SCHEDULE NO. OR 


- FORM 886-A 


18a axwisirT 
(REV APRIL 1968) EXPLANATION OF ITEMS 


YEAR/PERIOD ENDED 
1970, 1971 
and 1972 


<5 


Deeside we derugleceion 


_ PR remeseee smantER enema err ete ee 
DEPARTMENT OF THE TREASURY - INTERNAL REVENUE SERVICE Form 886-A (rev. 4-68) 


@GPO: 1971 © - 108-438 Page * 
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ANSWER (DOCKET NO. 3315-74). 
UNITED STATES TAX COURT 


MATTHEW V. BYRNE and 
ELVIRA C. BYRNE, 


Petitioners, 


14 JUN 20 Pid 2 03 


~ 


VE 


i ES 
COMMISSIONER OF INTERNAL REVENUE, TAA LouRT 


) 
) 
) 
) 
) 
VE. al Docket No. 
) U 
) 
) 
) 


Respondent. 
ANSWER 

THE RESPONDENT, in answer to the petition filed in 
the above-entitled case, admits, denies, and alleges 
as follows: 

l. anc 2. Admits the allegations of paragraphs 1. and 
2. of the petition. 

3. Admits the allegation of the first sentence of 
paragraph 3. of the petition; denies the remaining allegation 
of paragraph 3. of the petition. Alleges that the entire 
amount of the deficiencies is not in dispute. 

4.A) and B). Denies the allegations of error contained 
in paragraphs 4.A) and B). of the petition. 

5.A) and B). Denies the allegation of paragraph 5.A) 


and B) of the petition. 


SERVED JUN 21 1974 
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ANSWER (DOCKET NO. 3315-74) 


6. Denies generally each and every allegation of 
the petition not hereinbefore specifically admitted, 
qualified or denied. 

WHEREFORE, it is prayed that the deficiencies determined 


by the respondent be in all respects approved. 


MEADE WHITAKER 
Chief Counsel 
Internal Revenue Service 


(Sgd) Stephen M. Milter 


Stephen M. Miller 
Assistant Regional Counsel 


Date: JUN 17 1974 
OF COUNSEL: 


MAPVIN E. HAGEN 

Regional Counsel 

JOHN D. STEELE, JR. 
Attorney 

Internal Revenue Service 
304 U.S. Courthouse 
Niagara Square 

Buitfalo, New York 14202 


Tel. No. 716-842-3655 
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PETITION (DOCKET NO. S326~74) 
UNITED STATES TAX COURT 


ct te ere een a 


GORDON P. SCHOPFER and 
RHONDA F, SCHOPFER, 


Petitioners, 
vs. : DOCKET NO, 


COMMISSIONER OF INTERNAL 
REVENUE, 


Respondents. 


© 
rs 


PETITION 


The petitioners hereby petition for a redetermination 
of the de:iciency set forth by the Commissioner of Internal 


Revenue in his notice of deficiency AU:R, dated February 20th, 


1974, and as the basis for the petitioners! case, it is alleged 


as follows: 

1. The petitioners herein are individuals, being 
husband and wife with their legal residence now at 1220 Comstock 
Avenue, Syracuse, New York 13210; the returns for the periods 
here involved were filed in the office of the Internal Revenue 
Service at Buffalo, Wew York. 

2. The notice of deficiency (a copy of which, in- 
cluding so much of the statement and schedules accompanying the 
notice as are material, is attached hereto and marked Exiiibie A} 


was mailed to your petitioners on .February 20th, 1974, and was 
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PETITION (DOCKET NO. 3316-74) 


issued by the Office of the Internal Revenue Service at the 
City of Buffalo, State of New York. 
3. The deficiencies as determined by the Commis- 
sioner are for income taxes for the following calendar years 
in the following amounts: 
$1,702.00 
900.00 
$1,022.00 
For the total amount 
of $3,624.00 of which all ts In dispute. 
4, The determination of tax set forth in the said 
notice of deficiency is based upon the following errors: 
A) For each of the taxable years in question, 
it is contended that it was error on the part of the Commissioner 
of Internal Revenue to disallow accelerated depreciation claimed 
on a building owned by a partnership of which one of the peti- 
tioners was a partner and to thereby limit depreciation available 
to the petitioners to the straight line method. 


B) For each of the taxable years in question, it 


is contended that it was error on the part of the Commissioner 


of Internal Revenue to establish the depreciable life of such 
building at a 40-year period, 

5. That the facts upon which the petitioners rely 
as the basis for their case, are as follows: 


A) In June of the year 1969, the stockholders, 
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PETITION (DOCKET NO. 3316-74) 


directors and officers of Warron Properties, Ltd. entered into 
an agreement to dissolve and liquidate such corporation; to form 
@ partnership; and to thereupon transfer the assets of the dis- 
solved corporation (part of such assets being the aforesaid 
building) to the newly created partnership; such agreement, 
dissolution and transfer was thereafter in fact carried out. 
Section 167 (j) of the Tax Reform Act of 1969, provided in 

part, that as to property acquired after July 24th, 1969, by 

a taxpayer, not the original user (which would be the part- 
nership in this case) the 150 percent method of accelerated de- 
preciation would be available (to the partnership in this case) 
if the acvwuisition (by the partnership) was pursuant to a con- 
tract for the acquisition of such property which was on July 
24th, 1969, and at all times thereafter, binding upon the parties. 
It is contended that a validly binding contract of agreement 


for the acquisition of the property consisting of the building 


for the partnership was in effect prior to July 24th, 1969, and 


a a 


~~ SE si 


that the use thereof of accelerated depreciation by the partner- 


ship was proper and legal. 

B) It is contended that by reason of the nature 
of the construction of such building and the use to which it is 
and has been put, that its useful depreciable life was, in fact, 
33 1/3 years rather than the 40 years depreciable life establish- 
ed by the Commissioner of Internal Revenue in his notice of 


deficiency. 
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PETITION (DOCKET NQ. 3314-74) 


WHEREFORE, your petitioners pray that the Tax Court 


of the United States redetermine the taxable status of the 


petitioners herein for the years in question, and that the 


notice of deficiency herein of the Commissioner of Internal 
Revenue covering the years In question be annulled and be de- 
clared to be without force or effect, and that a judgment and 
determination be made on behalf of the petitioners herein to 
the effect that there exists no deficiency for income taxes 
concerning the petitioners herein for the taxable years set 


forth herein. 


DATED: Mey 


Gordon P. Schopfer, by Counsel. 


Rhonda F. Schopfer, by Counsel 


Matthew V. Byrne 

Attorney at Law 

Office and P.9. Address 

499 Warren Building 

Syracuse, New York 13202 
Telephone No. (315) 474-6448 


EXHIBIT A, ATTACHED TO PETITION 


(DOCKET NO. 3316-74). 


(See following pages.) 


Address any reply to: 


*°4 Department of the Treasury 


111 West Huron Street 
Buffalo, New York 14202 


District Director 
Internal Revenue Service 


Date: fg In reply refer to: AUR 
§B 2 0 iy | Tel. 842-2702 


Mr. Gordon P. Schopfer and 

Mrs. Rhonda F. Schopfer (Husband and Wife) 
1220 Comstock Avenue 

Syracuse, New York 13210 


Dear Mr. and Mree Schopfer: 
1970 $1,702.00 


1971 $ 900.00 
Tax Year Ended, 979 Deficiency: $1,022.00 


This letter is a NOTICE OF DEFICIENCY—as required by law—that we 
have determined the income tax deficiencies shown above, I regret we 
have been unable to reach a Satisfactory agreement in your case. The 
enclosed statement shows how the deficiencies were computed. 

If you do not intend to contest this determination in the United 
States Tax Court, please sign and return the enclosed waiver forn. This 
will permit an early assessment of the deficiencies and limit the 
accumulation of interest. The enclosed self—addressed envelope is for 
your convenience. 

If you decide not to sign and return the waiver, the law requires 
that after 90 days from the date of mailing this letter (150 days if 
this letter is addressed to you outside the United States and the 
District of Columbia) we assess and bill you for the deficiencies. 
However, if within the time stated you contest this determination by 
filing a petition with the United States Tax Court, Box 70, Washington, 
D.C. 20044, we may not assess any deficiencies and bill you until after 
the Tax Court has decided your case. You may obtain a copy of the rules 
for filing a petition by writing to the Clerk of the Tax Court at the 
Court's Washington, D.C. address. 

If you intend to file a petition with the United States Tax Court, 
you must do so within the time stated above (90 or 150 days, as the 
case may be); this period is fixed by law, and the Court cannot consider 
your case if your petition is filed late. 


Sincerely yours 


Donald C. Alexander 
Commissioner 


By 


fe, &. heel 


District Directo. 
Enclosures: H. B. Mosher 
Statement 
Waiver, Form 870 
Envelope Form L-21 (Rev. 3-73) 


sl 


; 27a STATEMENT SCHEOULE 
Form 3611 INDIVIDUAL INCOME TAX 
(REV. MAR, 1970) 
NAME ‘ TAXABLE YEARS ENDED 
Gordon P. and Rhonda F. Schopfer 12/31/70 12/31/71 12/31/72 


TAXABLE INCOME OR ADJUSTED GROSS !NCOME AS 
SHOWN IN: 


(4 RETURN AS FILED 
(] PRELIMINARY LETTER DATED 


$29,053.00 $10,322.00 $19,194.00 


{3} STATUTORY NOTICE DATED 


INCREASES (DECREASES) IN INCOME: (See attached 

explanation of items) 
A) Income - Warron Properties Co. 4,191.00 3,720.00 3,266.00 
B) Medical 112.00 98.00 


C) Sales Tax 29.00) 70.00) 


Kiventsewasenacesesccvend $33,219.00 $14,125.00 $22,488.00 


TAX 5 


TAX PLUS SURCHARGE 


LESS: TAX CREDITS 


Investment Credit 21.00 


$ 9,401.00 $ 2,770.00 


SELF-EMPLOYMENT TAX 538.00 585.00 
eibon ita oi alae eee ae 


TAX FROM RECOMPUTING PRIOR YEAR 
INVESTMENT CREDIT Bn 


TAX LIABILITY 


TAX COMPUTATION 


LIABILITY PREVIOUSLY ASSESSED 


8,237.00 2,455.00 4,829.00 


fj OEPARTMENT OF THE TREASURY > INTERNAL REVENUE SERVICE GPO: 1971 © - 108-111 FoRM 361] (REV 3-70) 


ae ons & ‘ 28a SCHEDULE NO. OR 


(REV APRIL 1960) EXPLANATION OF ITEMS oo 


AME OF TAXPAYER YEAR/PERIOO ENDED 


1970, 1971 


Gordon P. and Rhonda F. Schonrfer and 1972 


any of which 


you are a 


seeeeeee Wesevecervccerenaveeeecese 


i 


7 


Depreciation Each Partners 


Al loved( 40% rs) Share : 


HPD sscestsecnnonimscte aga a OO mw 


eae a te enews eereeeneterrenseceesssene esd be 


semorine: 3. eS. * nS 


justuie 


O ovetvertecers 


justments for the years 1970, _ 


DEPARTMENT OF THE TREASURY - INTERNAL REVENUE SERVICE 


@GPO:1371 G - 
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NOTICE TO AMEND PETITION (DOCKET NO ,3316-74). Bs Ac 
UNITED STATES 
UNITED STATES TAX COURT 4 age u 
{ ‘ r 


JUN2 C 1974 
i 


OE ae eesti SO Sistiatinnnenerttsiisitiniinttnitatahitennanian 
. 


GORDON P. SCHOPFER and 


RHONDA F. SCHOPFER, P EMBL Yr i7 Abcine i 
. . ee ene ! 
Petitioners, : a | 


“V5 e : MOTION TO AMEND PETITION 


COMMISSIONER OF INTERNAL : Docket No. 3316-74 
REVENUE, 
Respondents. 


. 
. 


Upon the Affidavit of Matthew V. Byrne, attorney for 
the Petitioners, dated June 18, 1974, Petitioners hereby move 
before the United States Tax Court)’ for an Order, in the dis- 
cretion of the Court, granting permission to the Petitioners 
to amend their Petition by Substituting a new page (4), which 
page (4) will bear the Signature of the Petitioners, executed 


by their counsel. 


Respectfully requested, 
DATED: June 18, 1974. 


Matthew V. Byrne, Counsel for Petitioners 
Attorney at Law 

Office and P.O. Address 

499 Warren Building 

Syracuse, New York 13202 

Telephone No. (315) 474-6448 


Chief Counsel 
Internal Revenue Service 
Washington, D.C, 20224 


Regional Counsel] ’ VW. 5. TAX COURT 
Internal Revenue Service ' SRANTED 
304 United States Courthouse GR 

Niagara Square Station ; 
Buffalo, New York 14202 JUN 2 11974 


(Signed) H. A. Dawson. Jr. 
JUDGE 
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AFFIDAVIT OF MATTHEW V. BYRNE IN SUPPORT OF MOTION TO AMEND 
PETITION (DOCKET NO. 3316-74). 


UNITED STATES TAX COURT 
RNS ALE Sara EWU lee eae oe tan UG AROSE EOC 


GORDON P,. SCHOPFER and 
RHONDA F, SCHOPFER, 


Petitioners, 
“Yes : DOCKET NO. 3316-74 


COMMISSIONER OF INTERNAL 
REVENUE, 


Respondents. 
sincnbgacsiichisileatiualacclaiaiibmiicici uaa Ge 


STATE OF NEW YORK 
COUNTY OF ONONDAGA 
CITY OF SYRACUSE 

MATTHEW V. BYRNE, being duly sworn, deposes and says: 

1}. That 1! am an attorney at law duly admitted to 
practice as an attorney in the State of New York, and my 
offices are located at 499 Warren Building, Syracuse, New York, 
13202. 

2. That ! am an attorney duly admitted to practice 
before the United States Tax Court. 

3. That |! have been retained by the petitioners in 
the above matter to represent them with respect to the filing 
of a Petition in the United States Tax Court, and on the 
petitioners' behalf, |! filed a Petition in the United States 
Tax Court concerning deficiencies determined by the Commissioner 


of Internal Revenue for Income taxes for the calandar years 


1970, 3971 ead 1972. 
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AFFIDAVIT OF MATTHEW V. BYRNE IN SUPPORT OF "1OTION TO AMEND 
PETITION (DOCKET NO. 3316-74) 


4, Under date of May 9, 1974, under my direction, 
there was mailed by United States Postal Service to the United 
States Tax Court, in Washington, D.C., an original and four 
copies of the Petition in the above matter, together with check 
payable to the Clerk, United States Tax Court for the filing 
fees, 

5. Thereafter, on May 13, 1974, your deponent re- 
ceived notification of receipt of papers from the Clerk of the 
Court. together with docket number assigned to the above matter. 

6. That thereafter, on June 14, 1974, your deponent 
received information from the Office of the Regional Counsel, 
United Stretes Treasury Department in Buffalo, New York, that 
the Petition and copies in the above matter filed in the United 
States Tax Court as above indicated, did not bear the signature 
of the petitioners nor their counsel, but in fact, the signature 
page was blank. 

7. That your deponent as attorney for petitioners 
herein, is responsible for the preparation and filing of the 
Petition in this matter, and your deponent states that the orig- 
inal Petition and the copies thereof as filed did not bear the 
signature of the petitioners or their counsel by reason of an 
inadvertence on the part of your deponent. 


8. That your deponent respectfully requests on behalf 


of the petitioners herein, that the petitioners be allowed to 
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PETITION (DOCKET NO. 3316-74) 


amend their Petition and Pleading as filed, by inserting a new 
page (4) which amended page (4) will bear the signature of the 
petitioners executed by their counsel in accordance with the 
rules. 

9. That attached hereto and made a part hereof are 


amended page (4) and copies thereof. 


DATED: June 18, 1974, 


bf 8 og ee /. 
. age sg 5 
Matthew V. Byrne 


v 


F cecticbte. 


Sworn to before me this 


18th day of June, 1974, 


oa : : 
rae pee HY a Le a hl iN. A stn ) 
Notary Public 
TARRTHA M. MeCONNELL (GKLOR ) 


State of flew York 
2oCG373 
iectrey March 32, bY ae 


Meters Pudh tat 
Oncitte4 In Onun. Co, No 34 
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AMENDED PAGE 4 OF PETITION, ATTACHED TO AFFIDAVIT OF 
MATTHEW V. BYRNE (DOCKET NO. 3316-74). 


whe 


WHEREFORE, your petitioners pray that the Tax Court 
of the United States redetermine the taxable status of the 
petitioners herein for the years in question, and that the 
notice of deficiency herein of the Commissioner of Internal 
Revenue covering the years in question be annulled and be de- 
clared to be without force or effect, and that a judgment and 
determination be made on behalf of the petitioners herein to 
the effect that there exists no deficiency for income taxes 
concerning the petitioners herein for the taxable years set 


forth here: , 


DATED: May 8th, 1974. 


Matthew v, Byrne, Counsel for 
Gordon P. Schopfer 


a / aes 

. 
MN AA — ld 

Matthew V. Byrne, Counsel for 
Rhonda F. Schopfer 


Matthew V. Byrne 

Attorney at Law 

Office and P.O, Address 

499 Warren Building 

Syracuse, New York 13202 

Telephone No. (315) 474-6448 
\ 
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ANSWER TO PETITION AS AMENDED (DOCKET NO. 3316-74). 
UNITED STATES 
TAX COURT 


UNITED STATES TAX COURT [oe 
JUL2 1974 


GORDON P. SCHOPFER and 
RHONDA F. SCHOPFER, 


Petitioners, 


COMMISSIONER OF INTERNAL REVENUE, 


) 
) 
) 
‘ 
vs. ) Docket No. 3316-74 
) 
) 
) 
) 


Respondent. 
ANSWER TO PETITION AS AMENDED 

THE RESPONDENT, in answer to the petition as amended 
filed in the above-entitled case, admits and denies as follows: 

i. through 3., inclusive. Admits the allegations of 
paragraphs 1. through 3. of the petition as amended. 

4.A) and B) - Denies the allegations of error contained 
in paragraphs 4.A) and B) of the petition as amended. 

5.A). Denies the allegations contain in the first 
and last sentence of paragraph 5.A) of the petition as amended. 
Neither admits nor denies the second sentence of paragraph 
5.A) of the petition as amended on the grounds that it does 
not contain any factual allegations. 3 

5.B) Denies the allegations of paragraph 5.B) of the 
petition as amended. 

6. Denies generally each and every allegation of the 
petitien as amended not hereinbefore specifically admitted, 


qualified or denied. 


SERVED JUL 3 1974 
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WHEREFORE, it is prayed that the deficiencies determined 


by the respondent be in all respects approved. 


MEADE WHITAKER 
Chief Counsel 
Internal Revenue Service 


(Sgd) Johny E. White 


John E. White 
Acting Assistant Regional Counsel 


Date: nn 2X i974 


OF COUNSEL: 


MARVIN E. HAGEN 

Regional Counsel 

JOHN D. STEELE, JR. 
Attorney 

Internal Revenue Service 
304 U.S. Courthouse 
Niagara Square 

Buffalo, New York 14202 


Tel. No. 716-842-3655 
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JOINT MOTION TO CONSOLIDATE (DOCKET NOS. 3315-74 AND 3316-74). 
UNITED STATES TAX COURT 


MATTHEW V. BYRNE and 
ELVIRA C. BYRNE, 


Petitioners, 


Ve Docket No. 3315-74 


COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 


GORDON P. SCHOPFER and 
RHONDA F, SCHOPFER, 


Petitioners, 
wT; Docket lio. 3316-74 
COMMISSIONER OF INTERNAL REVENUE, 


Respondent. 


JOINT MOTION TO CONSOLIDATE 

THE PARTIES JOINTLY MOVE that the above-entitled cases 
be consolidated for purposes of trial, briefing, and opinion. 

IN SUPPORT THEREOF, the parties respectfully show unto 
the Court: 

1. Both cases are calendared for trial at the session 
commencing at Buffalo, New York on March 17, 1975. 

2. The only issue in dispute is substantially the same 
in each of the above-entitled cases, which will necessitate 


that the same evidence be introduced in each case. The peti- 
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tioners are partners and the issue in each case involves the 
determination of the distributable income (loss) of such 
partnership. The interests of the petitioners are not adverse. 
3. The time of the Court and the parties will be mater- 
ially conserved by the consolidation of these cases. 
WHEREFORE, it is prayed that this motion be granted. 


1 Ay ae MEADE WHITAKER 
Dee Std S. { —— Chief Counsel 
JOHN J. COSTE &, Internal Revenue Service 
Counsel for Petitioners ' 
499 Warren Bidg. iil 
Syracuse, N.Y. 13202 : 
Tel. No. 315-474-6448 Stephen M. Miller 

MAR 1 5/4 Assistant Regional Counsel 


vA 
t «+ fy tse 
nie da 


OF COUNSEL: 


THEODORE E. DAVIS 
Acting Regional Counsel. 
JOHN D. STEELE, JR. 
Attorney 
Internal Revenue Service 
304 U.S. Courthe se 
Niagara Square 
Buffalo, N. Y. 14202 
Tel. No. 716-842-3655 
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FINDINGS OF FACT AND OPINION (DOCKET NOS. JoLo7 76 
AND 3315-74). 


UNITED STATES TAX COURT 


MATTHEW V. BYRNE and ELVIRA C. BYRNE, Petitioners v.- COM- 
MISSIONER OF INTERNAL REVENUE, Respondent 


GORDON P. SCHOPFER and RHONDA F. SCHOPFER, Petitioners Vv. 
COMMISSIONER OF INTERNAL REVENUE, Respondent 


Docket Nos. 3315-74, Filed December 3, 1975. 
3316-74. 


Petitioners were shareholders of the xX 
Corporation, which owned an office building. 
On June 6, 1969, the president of X, who was 
also a shareholder, met. with one of the other 
shareholders to diScuss the liquidation of xX 
in kind and sent a memorandum of that meeting 
to the other shareholders. On June 23, 1969, 
all the shareholders met and agreed to 
proceed promptly with the liquidation. On 
December 31, 1969, X was liquidated and its 
assets were transferred to the shareholders, 
who thereafter held the property as partners. 
Feld, there was not “a written contract for 
the acquisition of [section 1250] property 
* * *, which was, on July 24, 1969, and at 
all times thereafter, binding on the taxpaver" 
within the meaning of sec. $67 (7) (6) (C), T.R.c. 
1954, and therefore the partnership was not 
entitled to use the j.50-percent-of-declining- 
balance method in computing depreciation Sec. 
HO7(5) (4), T.R.C. 1954, 
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FINDINGS OF FACT AND OPINION (DOCKET NOS. 3315-74 
AND 3316-74) 


John J. Costello and Matthew Vv. Byrne, for the 
petitioners. 


John D. Steele, Jr., for the respondent. 


TANNENWALD, Judae: Respondent determined the 
fotowing deficiencics in the petitioners' Federal 


income taxes: 


$1,463.00 
820.00 
1,325.00 
Dockot No. 3316-74 
1970 51,702.00 
1971 900.00 
1972 1,022.00 
The sole issue reme ing to be decided is whether 


: : a. i ‘ 
a partnership in which petitioners” were partners is 


entitled to use the 150-percent-of-declining-balance 


method in computing depreciation with respect to an 


office building it owns, notwithstanding section 
Fd 
167 (}) (4). Resolution of that issue depends upon 


1 

Matthew V. Byrne and Gordon P. Schopfer are herein- 
after referred to as petitioners. Their spouses are 
parties only because they filed joint returns. 


2 

Statutory references are to the Internal Revenue 
Code of 1954, as amended and in effect during the 
taxable years in issue. 
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FINDINGS OF FACT AND OPINION (DOCKET NOS. 3315-74 
AND 3316-74) 


whether the building was acquired pursuant to a written 
contract which was binding on July 24, 1969, and at all 
times thereafter, within the meaning of section 
167 (3) (6) (C). 
FINDINGS OF FACT 

Most of the facts are stipulated and are found 
accordingly. The stipulation of facts and attached exhibits 
are incorporated herein by this reference. 

Matthew V. Byrne and Elvira C. Byrne are husband and 
wife, as are Gordon P. Schopfer and Rhonda F. Schopfer. 


At the time the petitions were filed, petitioners and their 


spouses resided in Syracuse, New York. Their income tax 


returns for 1970, 1971, and 1972 were filed with the 
district director of internal revenue, Buffalo, New York. 
During the years in issue, each petitioner held a 
25 percent interest in a partnership kne as Warron 
Properties Company [hereinafter Warron]. ‘Two other persons, 
John J. Costello and Ralph E. Schopfer, were also equal 
partners. Warron was created on December 31, 19692. On 
that date, Warron acguired from Warron Properties, Ltd. 
{hereinafter Limited] an eight-story office building in 
Syracuse, which it owned and operated throughout the 
period in question. Limited was a New York cornoration who 


stock was owned equally by the four partners. During 1969, 
its officers were: Matthew V. Byrne, President, and John 


J. Costello, Secretary and Treasurer. 
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The transfer of the building was preceded by these 
events: On Junc 6, 1969, Byrne and Costello met with 
the corporation's accountants to discuss a liquidation 
of the corporation and the transfer of its assets 
to the shareholders. On that date, Byrne prepared 
and forwarded a letter to the Schopfers which 
stated: 
Enclosed please find copy of the events that 
will take place as we liquidate the Corporation 
as of June 30th and carry the property in the 
form of a partnership through 1973. 
“n 1969, we will share a $14,500.C0 tax loss; in 
1370, $23,506.00; in 1971, $17,376.00; in 1972, 
$11,171.00: and in 1973, $809.06, Thereafter, 
the partnership will show a profit and, depending 
upon our situation at that time, we can then transfer 
the property to a corporation. 
We think this is the thing to do and we woulda hope 
that you both would approve of it as soon as 
possible. 
A schedule showing the anticipated tax benefits due to 
accelerated depreciation following the liquidation 
accompanied the letter. On June 23, 1969, Byrne, Costello, 


and the two Schopfers met. A Memorandum of that 


Ineeting on the stationery of Byrne, Costello & O'Brien, 


attorneys at law, dated June 24, 1969, reads, in its 


entirety, as follows: 
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MEMORANDUM OF CONFERENCE WITH GORDON SCHOPFER, 
RALPH SCHOPFER, JOHN COSTELLO AND MATTHEW V. 
BYRNE, JR. 


Under date of June 23rd, John Costello, 
Gordon Schopfer and Ralph Schopfer met to 
discuss the liquidation. Al] items were 
satisfactory with all parties except for 
the insurance coverage. Mr. Farrington met 
with us and fully explained the coverage and 
thereafter we went to lunch, at which time 
the four men agreed that we should proceed 
promptly with the liquidation. 


Matthew V. Byrne, Jr. 
Consummation of the transaction by June 30, 1969, as 
planned, proved impractical. The liquidation of Limited 


and the transfer of its assets to Warron cid not occur 


until December 31, 1969. 


OPINION 
Under section 167, a taxpayer is permitted to 
compute depreciation on tangible property by the declin- 
ing balance method, using a rate not exceeding twice 
the straight line rate. For used section 1250 property 


acquired after July 24, 1969, however, this privilege 
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AND 3316-74) 
is rescinded by section 167(3) (4).° Petitioners do not 
deny that the building in question was used section 1250 
property acquired after July 24, 1969. They claim relief 


under section 167(j) (6) (C), which provides: 


SEC. 167. DEPRECIATION. 


2° 4 


(j3) Special Rules for Section 1250 Property.-- 


zx & & 


(4} Used section 1250 property.--Except 
as provided [for residential rental property] 
* * *, in the case of section 1250 property 
acquired after July 24, 1969, the original 
use of which does not commence with the ta,r- 
payer, the allowance for depreciation under 
this section shall be limited to an amourt 
computed under-- 


(A) the straight line method, or 


(EB) any other method determined by the 
Secretary or his delegate to result in a 
reasonable allowance under subsection (a), 
not including-- 


(i) any declining balance method, 
* 


x & 


Section 1.167 (j)-1l(a) (2) (i}, Income Tax Reos,,- provides: 


[T]lie term "section 1250 property" means any real 
property * * * which is or has been property of 

a character subject to the allowance for depreciation 
provided in section 167. 
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Paragraphs (4) and (5) shall not apply 

in the case of section 1250 property 

acquired after July 24, 1969, pursuant to a 

written contract for the acquisition of 

such property * * *, which was, on July 24, 

1969, and at all times thereafter, binding 

On the taxpayer. 
Their position is that the June 6, 1969 letter from 
Byrne to the Schopfers, together wit the record of 
the June 23, 1969 meeting, constitutes a binding 
written contract within the meaning of the statute. 

Respondent has promulgated regulations which 
elaborate on the statutory language. With respect to 
the binding written contract requirement for used section 
1250 property, section 1.167(j)-7(c), Income Tax Regs., 


incorporates the requirements imposed on contracts for 


the construction of new property by section 1.167(j)-4(b). 


With interpolations appropriate to this case, the 


pertinent part of those requirements is as follows: 


(2) Type of contract. (i) A contract for 
the [acquisition] of property will qualify 
under this paragraph only if-- 

(a) The [acquisiticn] of such 
property is the subject matter of the 
contract, 

(b) The contract provides that the 
property is to be [acquired] by or for 
the taxpayer * * *, 

NS 

(d) The parties to the contract are 
the taxpayer * * *, and the person who 
is to [transfer property to] the taxpayer, 
or 
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(e) The parties to the contract 
are the taxpayer * * *, and the person 
with whom or for whom the taxpayer 


agrees to [acquire] perty. 
x* * &€ 


(3) Legal formality. (i) An agreement 

shall be considered as a contract binding 

on the taxpayer, for purposes of this 

paragraph, only if such agreement is in 

writing, constitutes a contract under 

applicable State or local law, and is 

enforceable against the taxpayer under such 

law. A contract which does not represent a 

bona fide agreement negotiated at arm's 

length shall not be considered a binding 

contract under this paragraph. * * * 

<nitially, we reject respondent's argument that, 
because Warron was not in existence on July 24, 1969, 
there could have been no written contract which was 
binding on the "taxpayer" on that date. Aside from 
the question whether the partnership or the partner is 
the taxpayer, section 1.167(5)~-7 (a) (3) (ii) (£) of the 
regulations provides that property (or rights in 
property) which is transferred in exchange for 
partnership interests and which would have gGdalified in 
the hands of the partners qualifies in the hands of the 
partnership. That section is applicable here. The 


written partnership agreement provides both for the 


allocation of partnership interests and the transfer ‘of 


the building to the partnership; the conclusion is 


inescapable that those interests were acquired in 


exchange for the interests of the partners in the 
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building. Thus, we are only required to determine 
whether the building would have qualified for 
accelerated depreciation in the hands of the 
shareholders of Limited if they had continued to hold 
it after the liquidation. 

We therefore turn to an analysis of the instant 
situation in light of the applicable statute and 
regulations. Petitioners make a highly legalistic 
argument assertiiig that the written documentation, 
consisting of the June 6, 1969 letter and the memorandum 


of the meeting held on June 24, 1969 (which petitioners 


contend constitutes minutes of a stockholders' meeting), 


satisfies the requirements of an “agreement in writing” 
which "constitutes a contract under applicable State 

or local law and is enforceable against the taxpayer 
under such law." See sec. 1.167(4)-4(b) (3), Income Tax 
Regs., supra. 

There are several flaws in petitioners' position. 
First, it is debatable whether the memorandum of June 24 
constitutes minutes of a stockholders' meeting. The 
document is on the stationery of a law office, it is 
not signed by anyone, the name of the person who 


prepared the memorandum is Matthew V. Byrne, Jr., who 
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was the president and not the secretary of the corpo>ra- 
tion (the latter usually being the officer of a 


corporation charged with the preparation of minutes 


4 
and the custody of the minutes book), and neither 


Pyrne's designation as president nor the status of the 
other individuals as stockholders is reflected on the 
document. However, we need not rest our decision on 
this equally technical ground. Even if we assume that 
the m2morandum can be characterized as stockholders' 
minutes, we do not believe that it constitutes a written 
agreement. Thus it has been observed, in connection with 
the application of the parol evidence rule: 
* * * [M]inutes of a meeting are not a 

written instrument. Their function is merely 

to act aS a written record of what took 

place at the meeting. [Emphasis supplied.] 
See Lawrence v. Premier Indemnity Assur. Co., 180 Cal. 688, 
182 P. 431, 435 (1819). Or tO put it another way: 
4 

The by-laws of the corporation were not submitted 
in evidence. We also note that at least one New York 
court has stated that it is not necessary, as a matter 


of law, that minutes be kept by a private corporation 
or that any such minutes be signed by any officer. See 


Woodhaven Bank v. Brooklyn Hills Imp. Co., 69 App. Div. 

489, 74 N.Y.S. 1023 (2d Dept. 1902). But, in the context of 
this case, we think the omission has some significance, 
albeit peripheral. 
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* * * The parties may manifest their 
intention in any of the usual ways, that is 
by formal contract, by resolution or simply 
by their actions. When they do so by 
resolution, the resolution is not itself a 
contract but only evidence of it. [Emphasis 
supplied. ] 


See Wilson v. Red Bluff Daily News, 237 Cal. App. 2d 87, 


46 Cal. Rptr. 591, 594 (3d Dist. ct. App. 1965). Thus, 


reliance on section 624(q) of the New York 
5 


Business Corporation Law is misplaced. That section 
simply sets forth a rule of evidence and does not, by 
itself, equate the minutes with a written agreement. 
Perhaps the memorandum sets forth an arrangement which 
in the proper context, could be enforced by the 
individuals against each other or against any of the 
individuals who sought to disavow the plan to liquidate 
Limited. But enforceability is only one element and 
comes into play after a "written contract" as required 
by the statute (see section 167(5) (6) (C)) is found to 
exist. 
Beyond the foregoing, there are additional flaws. 


Thus, the statute requires that the contract be “for 


HS oan ate. 


5 

(g) The books and records specified in paragraph 
(a) [which include minutes of shareholders' meetings’ 
shall be prima facie evidence of the facts therein 
stated in favor of the plaintiff in any action or 
special proceeding against such corporation or any of 
its officers, directors or shareholders. 
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the acquisition of such [section 1256] preverty." We 
think that this requirement is not satisfied. At 
best, the so-called "minutes" of June 24 simply call for 
a liquidation of Limited and not a liquidation in kind. 
We think that if three of the four stockholders (who 
held 75 percent of the voting stock) had subsequently 
decided to have Limited sell the property and then 
distribute the cash in liquidation, they could have done 
so despite the objection of the fourth gieckheleee. 
In o.x opinion, the letter of June 6, 1969 which 
indicates that a liquidation in kind was contenplated 
cannot be said to supply the necessary ingredient to 
conclude that there was an enforceable agreement to 
liquidate Limited in kind. 

Moreover, we think it clear that petitioners have 


not satisfied the réquirement of the regulations that a 


contract, to be binding for the purpose of section 


167(j) (6) (C) must represent "a bona fide agreement 
negotiated at arm's length." See sec. 1.167(j)-4(b) (3) (i), 


Income Tax Regs. It cannot be denied that, on the record 


oc 
Since the certificate of incorporation contains no 
contrary provision, a vote of two-thirds of the share- 
holders would appear sufficient. See sec. 909, N.Y. 
Business Corporation Law; Fletcher, Cyclopedia Corpora- 
tions, secs. 2949.2, 2949.3, and 2949.6 (perm. ed. 1968). 
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before us, the only purpose for the liquidation of 
Limited was the perceived tax advantage of 
accelerated depreciation of the property in the hands 
of the partnership. While the presence of a tax 
evecbes purpose is not, in and of itself, 
perfidious if the transaction involved has substance, 
it is clearly an element which can be taken into 
account. See George L. Schultz, 50 T.C. 688, 694 
(1968), affd. per curiam 420 F. 2d 490 (3d Cir. 


1970). Petitioners were not obligated to pay and 


in fact did not pay for the property. In the foregoing 


context, the apparent exclusivity of tax purpose is 


Significant, particularly when one takes into account 


the purpose which motivated the Congress to enact 
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section 167(3).? 


In light of such announced purpor:, one is 
led inexorably to the conclusion that the type of 
arrangement involved herein, even assuming that it 
achieved the status of a "written contract," is not 
the kind of "written contract" Congress had in mind 
wien it carved out the exception contained in 
section 167(j) (6) (C). We have also taken into 
account the fact that we are dealing herein with a 
special statutory exemption which has the effect 
of @ lowing a deduction and that, since deductions 
are a matter of legislative grace, such a provision 


should be narrowly construed. See Commissioner v. Nat. 


Alfalfa Dehydrating and Milling Co., 417 U.S. 134, 149 


(1974). Clearly, the arrangement involved herein is 


"AS a result of the fast depreciation, 
the ability to deduct amounts in excess of 
the taxpayer's equity, and section 1231 
treatment on the sale of the property, 
economically profitable real estate operations 
normally produce substantial tax losses, 
sheltering from income tax the economic profit 
of the operation and permitting avoidance of 
income tax on the owner's other ordinary income, 
such as salary and dividends. Later, the 
property can be sold and the excess of the sale 
price over the remaining basis is treated as 
a section 1231 gain except for the limitations 
in section 1250." 


See H. Rept. No. 91-413 (Part 1) (1969), 1969-3 C.B. 200, 
303; S. Rept. No. 91-552 (1969), 1969-3 C.B. 423, 557. 
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not one which falls within the ordinary meaning of the 


quoted phrase.® Compare Bingler v. Johnson, 394 U.S. 


741, 749-751 (1969), with Commissioner v. Brown, 380 U.S. 
5963, 570-571 (1965). In Hercules Gasoline Co. v. 
Commissioner, 326 U.S. 425 (1945), the Supreme Court 
was called upon to interpret section 26(c) of the 
Revenue Act of 1936, which provided a credit against 
income in the computation of the undistributed profits 
surtax of-- 

{a]nm amount equal to the excess of the 

adjusted net income over the aggregate of 


the amounts which can be distributed within 
the taxable year as dividends without violat- 


ing a provision of a written contract execut- 
ed by the corporation prior to May 1, 1936, 
‘which provision expressly deals with the 
payment of dividends. [Emphasis supplied. ] 


a 


8 

We note that when Congress enacted Pub. L. 91-675 in 
1971, enlarging, with carefully circumscribed limitations, the 
exemptions from the application of section 311(d), both the 
House Ways and Means Committee and the Senate Finance Committee 
stated: 

A substantially similar type of case has 

arisen, where corporations have, in fact, 

begun plans of redemption pursuant to boards 

of directors resolutions adopted before the 

congressional consideration of tne provision 

and where a substantial pert of the plans 

had been carried out before the date of 

enactment of the 1969 act. The type of 

situation referred to is not within the 

transitional rules of the i969 act, however, 

because it does not involve a binding 

contract, public offer, or description filed 

with a public agency. 


See H. Rept. No. 91-1694 (1970), p. 27 S. Rept. No. 91-1842 
(1970), i971-] C.B. 600, 600-601. 
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The Court held that the credit did not apply toa 
prohibition imposed by the corporate charter on the 
payment of dividends on common stock prior to the 
retirement of the outstanding preferred. It followed 


the holding of Helvering v. Northwest Steel 


Miils, 311 U.S. 46 (1940), that Congress intended 


‘ 


the credit to be "limited to contracts involving 
ordinary obligations to creditors." 326 U.S. at 429. 
The Court noted that a contrary holding would permit 
the «crporation by self-dealing to avoid the imposition 
of the tax. We believe a similar rationale applies 


here and that an arrangement for liquidation among a 


corporation and its shareholders is not entitled to the 


9 


In reaching its conclusion in Northwest Steel, the 
Sotecannreen te we, St eee eee. 
Court stated (311 U.S. at 49): 


* * * The natural impression conveyed by 
the words "written contract executed by the 
corporation" is that an explicit understanding 
has been reached, reduced to writing, signed 
and delivered. True, Obligations not set out 
at length in a written contract May be 
incorporated by specific reference, or even by 
implication. But Congress indicated that any 
exempted prohibition against dividend payments 
must be expressly written in the executed 
contract. It did this by adding a precaution- 
ary Clause that the granted credit can only 
result from a provision which "expressly deals 
with the payment of dividends." 
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benefits of the exception contained in section 


167 (3) (6) (C). 


To reflect the parties' agreement on other 


issues, 


Decision will be entered 


under Rule 155. 
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IMA TPA may ’ Torn 
Lind fs LAA COURT 


MATTHEW 


WUT. 
ELVIRA 


Petitioners, 


OF INTERNAL REVENUE, 


Respondent. 


SCHOPFER and 
SCHOPFER, 


Petitioners, 
v. Docket No. 3316-74 
COMMISSI°NER OF INTERNAL R EVENUE, 


Respondent, 


STIPULATION OF FACTS 


The following matters are hereby stipulated by and 
between the parties hereto, for the purposes of these con- 
solidated cases, subject to the right of either party to 
object to the admission in evidence of such facts on the 
grounds of materialityor relevancy, and to the right of 
either party to introduce other and further evidence not 
inconsistent with the facts stipulated. Ail exhibits referred 
to herein are incorporated in this Stipulation and made a 


part hereof. 
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1. Matthew V. Byrne and Elvira C. Byrne are husband and 
wife residing at 144 Stanwood Lane, Manlius, New York, and, 
at the time the petition was filed resided at 206 Twin Hills 
Drive, Syracuse, New York. Their Federal income tax returns for 
the years 1970, 1971 and 1972 were prepared and filed on the 
cash receipts and disbursements method of accounting with the 
District Director of Internal Revenue oi Buffalo, New York. 
Copies of said returns are attached hereto and marked Joint 
Exhibits 1-A through 3-C, respectively. 

2. Gordon P. Schopfer and Rhonda F. Schopfer are husband 
and wife, wha at the time their petition was filed, resided 
at 1220 Comstock Avenue, Syracuse, New York. Their Federal 
income tax returns for the years 1970, 1971 and 1972 were pre- 
pared and filed on the cash receipts and disbursements method 


of accounting with the District Director of Internal Revenue 


of Buffalo, New York. Copies of said returns are attached 


hereto and marked Joint Exhibits 4-D through 6-F, respectively. 
3. Matthew V. Byrne and Gordon P. Schopfer are members 
of a partnership known as Warron Properties Company, said 
individuals being hereinafter referred to collectively as the 
petitioners. Copies of the partnership returns filed by the 


petitioners for the taxable years ended 1970, 1971 and 1972 
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with the District Director of Internal Revenue of buffalo, 
New York, are attached hereto and marked Joint Exhibits 7-G 
through 9-I, respectively. 

4, During the years 1970, 1971 and 1972, the partnership 
known as Warron Properties Company was composed of four general 
partners, each owning a 25% interest in the partnership: Matthew 
vi Byrne ‘and Gordon P, Schopfer, petitioners herein, and John 
J, Costello then of 111 Locust Lane, Syracuse, New York, and 
Ralph E, Schopfer of 712 Vallamont Drive, Williamsport, Penns- 


ylvania. 


5. iuring the years 1970, 1971 and 1972, Warron Properties 


Company wes the owner of and operated an eight-story office 
building known as the 499 Warren Building at 499 South Warren 
Street in the City of Syracuse, New York. 

6. The partnership known as Warron Properties Company 
was” created as of December 31, 1969, by an Agreement between 
Ralph E. Schopfer, John J. Costello, Gordon P. Schopfer and 
Matthew V. Byrne. A copy of the Partnership Agreement is 
attached hereto and marked Joint Exhibit 10-J. 

7. The partnership known as Warron Properties Company 
caused a Partnership Certificate to be filed in the Onondaga 
County Clerk's Office on Januaiy 19, 1970. A copy of said 


Certificate is attached hereto and marked Joint Exhibit 11-K, 
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8. On July 1, 1969, Matthew Vv. Byrne, Jr., President 
of Warron Properties, Ltd. prepared a deed relating to the 
property at 499 Warren Street. The actual conveyance of 
this property to Warron Properties Company did not occur 
until December 31, 1969. This deed was never recorded with 
-the Onondaga County Clerk. A copy of this deed is attached 
hereto and marked Joint Exhibit 12-L, 

9. Warron Properties, Ltd., was a New York Corporation 
incorporated by Certificate filed with the Department of State 
on September 14, 1961. A copy of the Certificate and the 
filing receipt are attached hereto and marked Joint Exhibit 
13-M. 

10. The Certificate of Incorporation of Warron Properties, 
Ltd., was amended by Certificate of Amendment filed with the 


Department of State on February 7, 1962. A copy of the Cer- 


tificate of Amendment and the filing receipt are attached 


. hereto and marked Joint Exhibit 14-N. 

li. During the year 1969, the stockholders of Warron 
Properties, Ltd., and their respective stock holdings were 
as follows: 


Non-Cumulative : No Par Common 
Stockholder Preferred Shares Shares 


Matthew V. Byrne 
John J. Costello 
Ralph E. Schopfer 
Gordon P. Schopfer 
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During the year 1969, the officers of Warron Prop- 
Ltd., were as follows: 
President: Matthew V. Byrne 


Treasurer: John Jd. Costello 
Secretary: John J. Costello 


13. On June 6, 1969, a conference was held for the purpose 


of discussing a liquidation of the Corporation and transfer of 
its assets to Matthew V. Byrne, John J. Costello, Gordon P, 
Schopfer and Ralph E. Schopfer. Present at the conference were 
Matthew V. Byrne, President of the Corporation, John J, Costello, 
Secretary-Treasurer thereof, and Frederick P, Christy and Francis 
J. Bellso »f Christy, Christy & Bellso, accountants for the 
Corporation, 

14, On June 6, 1969, Matthew Vv. Byrne, the President of 
the Corporation, prepared and forwarded to Gordon P, Schopfer 
and Ralph E. Schopfer a letter describing the liquidation of 
the Corporation as of June 30, 1969, and a transfer of its 
assets to a partnership. Enclosed with the letter was a 
schedule of depreciation based upon the liquidation. A copy 
of the letter and of the schedule are attached hereto and 
marked Joint Exhibit 

15. On June e355 1969, a meeting of the stockholders of 


Warron Properties, Ltd,, was held at the offices of Byrne, 
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Costello & O'Brien, 499 Warren Building, Syracuse, New York. 
Present at the meeting were Matthew V. Byrne, John J. Costello, 
Ralph E. Schopfer and Gordon P. Schopfer, constituting all of 
the stockholders of the Corporation. A copy of the minutes 
of the meeting is attached hereto and marked Joint Exhibit 
16-P,. 

16. The liquidation of the Corporation and transfer of 
its assets to the partnership did not occur until December 
31, 1969. 

17. Subsequent to the transfer of assets from Warron 
Properties Ltd., to Warron Properties Company, Warron Prop- 
ertiés Ltd., filed its final income tax return with the 
District Director of Internal Revenue, 310 Lowell Street, 


Andover, Massachusetts. A copy of the corporate return is 


attached hereto and marked Joint Exhibit 17-Q. 
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18. Warron Properties, Ltd., was dissolved pursuant 
to Certificate of Dissolution filed with the Department of 
State on September 8, 1970. A copy of the filing receipt 
is attached hereto and marked Joint Exhibit 18-R. 


MEADE WHITAKER 
Chief Counsel 
Internal Revenue Service 
Counsel for Petitioners 
499 Warren Bldg. 
Syracuse, N.Y. 13202 
Tel. No. 315-474-6448 Stephen M. Miller 
Assistant Regional Counsel 
Internal Revenue Service 
4% 1075 304 U.S. Courthouse 
mays Buffalo, N. Y. 14202 
Tel. No. 716-842-3655 


JOINT EXHIBIT 1A, ATTACHED TO STIPULATION OF FACTS. 


(See following pages.) 


(U) S Department of the Treosucy a Internal Revenue Service 77) 
individual Income Tax Return 
ae 


70, Or other taxable year beyinnin + 1970, ending 


} 


Lest name ; Your secial security aumber 

Se E ; H i ¢ 
ON AOS A ee a a jie cl ee el ee 
| Spouse’s social security number 


ree ~—_— ; a awa . a : 
Scie “Toye Pees We 


City, town of post ofiice, State and ZIP code .fYos Aree fae Y 


- 


“ eiteai UIE oral return, use first names and middle initials of both) 


Fresect qore accress (Number and street or mral route) 


DIK A ay Uae ete oe AN I3B2a7 ; Spouse's Lc 
Filing Status—check only one: Exemptions Regular / 65 or over /Blind enter | 
3 Sinste; 2 7 Married filing jointly gs 0 phic aa P Moursettile sess ae (DO O fer pic s 
] Married filing separately and spouse is also filing. 8 Spouse ee wet) ( G [) checked a 
a pens ER iad Spouse's social security number in} First names of your dependent children who lived with | 
iirst name here be you Nw Encl, ft thAY  MATTN Bev ne 
Cj Unmarried Head of Household. St ae Ba We eR ae ee posed b» 


> [] Surviving widow(er) with Cependent child 10 Number of other dependents (from line 34) . 
+; Marrieg filing separately and spouse isnot filing ___|_ 11 Total exemptions claimed . 


2 to back 


12 


Ba dividends (.05°s shins) 130 13b Less exclusion $ {30° . .. Balance . 


{A:s0 vst in Part | of Schedule B, if gross dividends and other distributions are over $100) 
Interest. Enter total here (also list in Part II of Schedule B, if total is over $100) . 


ch Cony B of Form ¥, 


at 


Income other than wages, dividends, and interest (from line 40). 


Piease 


Total (add lines 12, 13c, 14 and 15). 


| 


ang 3 Pa ty ; Rey ly ’ 
Acjustments o income (such as “sick Pay,"’ moving expenser’s) a 45). 


i Hig is Adjusted gross income (subtract line 17 from line . cs Nhe i 


See 743° 2 of instructions for rules under which the IRS wai!! 7 a you a 5) charge. 
If you do not itemize deductions and line 18 is unde 8,000, fi Tablés, Enter tax on line * 
Jf you itemize déductions or line 18 is $10,000 CR ai re tax, 


19 Tax (Check if from: Tax Tables 1-15 C1, ‘Fak Rate § i ys, Schedule D (7, or Schedule G (5) i! 


20 Tax surcharge. See Tax Surcharge ; C in instructions. (!f you claim retire- 
ment income credit, use Schedule . . 


aS 


fo. 
je 


N 
~ 


1 


| 


8 | 


; 22 Total credits (from line 55). 


L 


i) 
w 


Income tax (subtract line 22 from line 21). 


& 


Other taxes (from line 61) 


ind Credit: 


nts c 


o 


Totai (add tines 23 and Myo ee elie Beye coal Ren Olena! Vg Cie afl Sab e  eoc ; ‘ 

. : | 26 | TE TTT OTT TTT 
Total Federal income tax withheld (attach Forms W—2 to Back) (i) (see et | Make check or money Y 
1270 Estimated tax payments (include 1969 overpayment allowed as a credit) 27 |—Jret*noveave to — 
Other payments (frontline 65)... wi) Bis OA ceri LOT 


n 


ay 


r 
Ly 


2 Total (add lines 26, 27, and 28) ._. 


Please alleach Check or Money O:der here 7] 


= 30 If line 25 is larger than line 29, enter BALANCE DUE. Pay in full with return . 
31 If line 29 is larger than line 25, enter OVERPAYMENT . 


2Z Line 31 to be: (a) Credited on 1971 estimated tax b> $ + (b) Refunded » $ 


Ur ier penalties of perjury, { devtare that | have examined this return, including accompanying schedules and statements, and &e the best of my knowledge and belial 
' itty Woe, correct; and complete. 


all information of which he hes any knowledge. 


ees 
Address 16—81 160) 


— oe @ 


7 Spouse's signacure (if Tiling jointly, BOTH must sign even if only one had income) 


’ 
a7 
& A 0 hit Tes Date | > Signature of preperer other than taxpayer, based on Date 


tA tee whens 8 


Pace 2 Form 1640 (1970) Attach Copy 8 of Form W—2 here, >» 


Foreign Accounts \ Did you, at any time during the taxable year, have any interest in or signature or other authority over 

: 3 bank, securities, or other financial account in a foreign country (except in a U.S. military banking 
en i ? facility operated by a U.S. financial SASKULION)? - - © Yes © No, 
ariate Dax} / if “Yes.” attach Form 4683. (For definitions, see Form 4683.) 


(check 


PART i.—Acditional Exemptions (Complete only for other dependents claimed on line 10) 


a a ae | {P) Relation. | (2) Months lived ia your | (4) Did depend. | (a) Amount YOU furnished | (9 Amount furnished 
ship , home. If dorm of died j @nt have income | for deoendent’s Support, if | by OTHERS inciud- 
j : rab year write ‘'B’’ | of $625 of more? | 100% write “ALL” ing dependent. 
or at 


PART !I.—Income other than Wages, Dividends, and Interest 


35 Business income (or loss) (attach Schedule ne 

35 Sale or exchange of property (attach Schedule D). 2 5 2. 

37 Pensions and annuities, rents and royaities, partnerships, estates or trusts, etc. (attach Schedule E) . 
33 Farm income (or loss) attach Schedule ie 

39 Miscellaneous income (state nature and source) 


| sees 


i #14 £ yi 


PART Itii——Adjustments to Income 


4i "Sick pay’’ if included in line 12 (attach Form 2440 or other required statement) . 
42 Moving expense (attach Form 3903). . . . , RG SOA Neg te 
«3 Empioyee business expense (attach Form 2106 or other statement). . . F 


44 Payments as a self-employed person to a retirement plan, etc. (attach Form 2950SE) 
35 Tet2i ediustments (add lines 41, 42, 43, and 44). Enter here and on line 17. , 


PART IV.—Tax Computation 


4& Adjusted gross income (from line DB ee a se 
47 (a) If you itemize deductions, enter total from Schedule A, line 22 
(b) If you do not itemize deductions, and line 46 is $10,000 or more, enter 
$1,000 ($500 if married and filing Separately) 
43 Subtract line 47 from line 46. . 2... i; Ae 
49 Multiply total number of exemptions claimed online 11, by $625. . . ae 
50 Taxabie income. Subtract line 49 from line 48. (Figure your tax on this amount by using Tax Rate 


Schedule X, Y, or Z unless the alternative tax or income averaging is applicable.) Enter tax on line 51 
5i_ Tax. Enter nere and online19. . . |; Oe eye - > 


PART V.—Credits 


52 Retirement income credit (attach Schedule R) . 
Investmert credit (attach Form 3468). . . . FL 


Foreign tax credit (attach Form DTG) oe 
1 Total credits (add lines 52. 53, and 54). Enter here and on line 22. 


PART Vi.—Other* Taxes 
56 Seif-employment tax (attach Schedule SE ee 


57 Tax from recomputing prior-year investment credit (attach Form 4255). . 

£3 thinimum tax. See instructions on page 7. Check here [, if Form 4625 is attached . 
53 Scciai security tax on unreported tip income (attach Form 4137). 

69 Unceected employee social security tax on tips (from Forms W-2) . 

€1 Total (ads lines 56, 57, 58, 59, and 60). Enter here and on line 24 

PART Vil.—Giner Payments 
62 Exscess F.A.C.A. tax withheld (two or more employers—see instructions on page 7) 

63 Credit for Federal tax on gascline, special fuels, and lubricating oil (attach Form 4136) . 
64 Rezulated Investment Company Credit (attach Form 2439) 6 


65 Total (acd lines 62. 63, and 64). Enter here and on line 28 ee 
Eetee Te US. GUVENNMENS PRINTING GPFICE 180—O- 490-203 (Eb. $3-B56G208. 10-8 Lige-3 


“= 
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~ciedules A&23—Remized Deductions ANE 
(Form 1040) Dividend and interest income 973 


“Desartment of the Treasury 

taterra: Revarue Socvice & Attach to Form 1040. 

Name(s) as — on Form — : | Your Social Security Number 
rm -f < hee ey v sy : 


fie : - 


a 


‘Schedule A—Itemized Deductions (Schedule Bon | back) 


Medical and dental expenses (not. compensated by insurance Contributions. —Cash— including checks, money o-cisrs, 
or otherwise) for medicine and drugs, doctors, dentists, nurses, | (itemize—see instructions on page 8 for 
hospital care, insurance premiums for medical care, etc. examples) 

1 One half (but not more than $150) of in- 

surance premiums for medical care. . 

Medicine and drugs. . . .., 

Enter 1% of line 18, Form 1040. 

Subtract line 3 from line 2. Enter differ- 

ence (if less than zero, enter zero). . 

Itemize other medical and dental ex- 

penses. Include hearing aids, dentures, 

eyeglasses, trans ortation, balance of in- 

surance premiums for medical care not 

entered on iine 1, etc. 11 Total cash contributions . 

12 Other than cash (see instructions on 
page 8 for required statement). Enter 
total for such items here. . . . , 

13 Carryover from prior years (see in- 
structions on page 8). . . . . 

14 Total contributions (Add lines 11, 
12, and 13. Enter here and on fine 
19, below. See instructions on 28 
for limitation) . . . . rT S47 

Interest expense—Home mortgage . 

Installment purchases. . . 


Other ee. ee 
A = 


Maree eetT fs 


ms 


| 
| 
i 
| 


| 


I 


6 Total (add lines4and5). . os 
7 Enter 3% of line 18, Form 1040. . . 
8 Subtract line 7 from line 6. Enter differ- 
ence (if less than zero, enter zero). . ! 
9 Tota! deductible medica! and dental ex- | - 15 Total interest expense (Enter here and 
penses (Add lines 1 and &. Enter here = on line 20, below.). . . : 
on line 317, below.) . | Miscellaneous deductions for child care, | 
Taxes.—Real estate. . . alimony, union dues, casualty losses, etc. 
State and local gasoline (see gas tax tables) (see instructions on page 8). 
General sales (see sales tax tabies) . 
State anc local income. . . . . 
Personal property. . .... 


oe Pes Ea Se ee 
10 Total taxes (Enter here and on line 18, vl 16 Tota! miscellaneous 8 aa — 
PON) ee se a ss 1984 here and on line 21, below.) . 


Summary of Itemized Deductions 


17 Tota! deductible medical and dental expenses (from line 9) . 

18 Total taxes (from line 10) . . . wt, Ae ee 

13 Total contributions (from line 44). 2k eek 

20 Total interest expense (from line BO) ak SN ee ee : 
21 Total miscelianeous deductions Grom line 16)... . . 1... oe ‘ 


a ke 
22 TOTAL ITEMIZED DEDUCTIONS. (Add lines 17 throu h 21. Enter here and on Form 1040, line 47)... 
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Scheoules A & B Form 1040) 1970 Schedule B—Dvidend and Interest Income fens 2 


Na.ne(s) as shown on Form 1040 (Do not enter name and social security number if shown on other side) Your Social Security Number 
eee era iis pee ffs h 


il... ., Dividend Income cis] Interest Income 

Note: if gross dividends and other distributions on stock are | Note: If interest is $100 or less, do not complete this part. 
$109 or icss, do not complete this part. But enter gross divi- | But enter amount of interest received on Form 1040, line 14. 
dencs less the sum of capital gain distributions and non-taxabie 

Cistrioutions, if any, on Form 1040, line 13a. (see note below) 


2 Gross dividends and other distributions on stock. (List 
Payers and amounts—write (H), (W), (J), for stock heid by 
_husdana, wife, or jointly) 


ee eee 


1 Earnings from Savings and loan associations and credit 
unions (list payers and amounts) 


*.J 
‘ " 


oe 2 £2 Bis, - Sot 
2 oo | fe | 
a oo 


’ 


Saas 2 


en | 
2 Other Interest on bank deposits, bonds, 
tax refunds, ete. (list payers and amounts) 


4 Ft NAT: ae 
AE TROURE mA: 


/ 20 | 


2 Total of line 1. . <| 


3 Capitzi gain distributions (see 'Bched: YY/f/ffh)}— 


wonelwer and on$ YY Yy Ly { : Lo 
See note below. . | V/ ‘ 
4 Nontaxable distribu- | Y YW YY, 


tions (see instruc- | | ccd 
tions on page9). . : 


5 Total (addlines3and4). . . . . , a 
| een neenenneene | 
i 


line 5 from line 2). Enter here and on ! 3 Total Interest Income. Enter here and 2 | 
Form id, ineiga. . , . . gs | 130! on Form 1040, line14... 2... 1%279) 


Note: If you :eceived capital gain distributions and Schedule D is not needed to report any other gains or losses or to compute 
the alternative tax, you need not file Schedule D. Instead, enter 50 percent of capital Bain distributions on Form 1040, line 
39, under “Miscellaneous Income,” and identify the source as “50% of cap. gain dist.’ 


& Dividends before exclusion (subtract 
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Sacws8es EsR—Supolemental Income Schedule AND 
orm 1040) Retirement income Credit Computation 


Sartuent oi the Treasury (From pensions and annuities, rents and reyalties, partnerships, estates and trusts. etc.) 
1ehe Ht Revenue Service * Attach to Form 1640. . 
Naime.s) 35 shown on Form 1080 


j Your Soccal Security Number 


~~ Vo a ZZ a ae 132 tf4iGsi22@ 
Schedule E—Supplemental Income Schedule (Schedule R on back) 


ie 


d uttach a separate Part I for each Pension of annuity. Enter combined total of taxable portions on lineS. 
; Pension and Annuity income. e if pension or annuity is 

only lines 1, 2and 5. « If not fully taxable, complete ali lines. 

1 Name of payer 


2 If your employe 
recovered) tax-free within 3 years? 
If “Yes,"’ show: Your contribution § 
Amount received this year . . , PON a ee ie a oy 
Amount exciudabla . .. |, . Ce ee al a eae Y 
Taxabd'2 portion (subtract line 4 from line Se ek et (eae, . 
oy Sag 3 Rent and Royalty Income (If you received rents from the operation of a farm but you did 


not materially participate in its operation, report rents in column (b). Note: If in crop shares, 
report in year reduced to money or its equivalent. See instructions for Part Il on page 12.) 


f a 
om: 


Recent a ee a 


. 


eee nee eee ceweowsnessascucesececee 


i 
: 
! 


Cue | 7 Tw Depreciation | 
(a) Kind and location © property () Total amount | —(c) Total amount (explain below) _——_ sp pabagy 
esidential, also write ‘'R’' of rants of royalties or depletion (at- — ‘Glew 
__tach computation) | explain below 


nnn 


4 Totals... a a : : te ae 
Net income (or loss) 1 mrents and royaities (column (b) plus column (c) less columns (d) and (e)). . 
Pie Seis ole tliruratelliche meant aire 


is? Income or Losses from Partnerships, Estates or Trusts, and Small Business 
becemontemmetnarndeiannaasnah 
Corporations | {b} Check apglicable box 


Wo on RS RRe SC OMter tense Teens seseencereeneesseeseeee 
‘ 


| 


a ‘ 1) tae Seettn.! it cope 
(a) Kame and address tor trust | Core, | identification number 


i 


— 
for s21Gyse | 


mcome (or loss) Total of column (d) . CO SG eae 
TOTAL OF PARTS {, fi, AND Ill (Enter here and on Form 1040, 
Explanation of Column (e), Part Il 


item Amount 


Taxpayers using Revenue Procedures 62-21 and 65-13: Make no entry in 
eld at end of year in column (c), and enter the accumulated depreciation 
you need more space, use Form 4562. oe 
oe nee EOE ation) el Matha 
(a) Group and guideline class ti (c) Cost or | wate va. (e) Method of (£) Depreciation ‘eB 


computing 


or Cesc i other basis Ue prior years depreciation —_ for this year J 


Summary of Depreciation 
ee | Sumofthe | ‘Units of | Additionel first year : 
years-digits Proguction | — (section 179) Other (specify) 


ty 3, 
ne Dieser tial eta teeta ee 


| Straight line | Declining balance 
1 Under Rev. Procs. | ~~ 2 rs 
62-2: and 65-13 ee ee 
2 Other. 
ee 


Pte OF a 


. 
S7t tee Fr <r 


68a 
CHESULE SE | Computation of Social Security Self-Employment Tax 


4 fe Fara ee t 
4 10-0) » Each self-employed person must file a — Schedule SE. 


Pera treet sf thet eas sty 
svat Stverve Sev ce » Attach to Form 1040. 


ages, tabladi ng tips, of $ 500 or more that were subicct to social security taxes, Co not fill in this poze. 
more than one business, combine Profits (or losses) from all of your businesses and farms on this Schedulo SE. 


ea 


{raQoris th—The sellempteya eat income "report ed ‘be! tow will be credited to your social Security record and used in figuig ‘social security benefits. 


Namie cf scit-entployed pessan (as shown on social sna ao Social security one Check eppliczdle biock 
we ee Ld V - __ Bye S325 14! Giz ¢ | 1 tf Male — 
Bus.c.$5 cctiv.tles sublect to self-employment tax sipcsets tee “store, restaurant, farm, etc.) d= 7 To pe 


rae 


» Snowe oo of Net Earnings from BUSINESS Self-Employment (ether than farming) 


2 Net profit (ar loss) shown in Schedule C (Form 1040), line 26. (Enter combined amount if more than one business.) . 
2 Net income (or loss) from exciuded services or sources included on line 1 . 
Specify excluded services or sources 


Net earnings (or loss) from business se!f-employment. — line 2 from line 1, and enter here and on line 1(a), 
ett Rin esihintiatend ae <8 6 As 
Bear. : te. Computation of Net Earnings from FARM Self-Employment 
A farmer may elect to compute net farm earnings using the OPTIONAL METHOD (line 3, below) INSTEAD OF THE REGULAR METHOD (line 2, be- 
ow) if his gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are less than $1,660. If your gross profits from farming are 

not more than $2,409 and you elect to use the optioral method, you need nat complete lines 1 and 2. 


Computation under Regular Method 
1 Net farm profit (or loss) from: 


(a) Schedule F, line 52 (cash method), or line 69 (accrual method) 
(>) Farm partnerships . 2. 1. ok : 


° > ° e * ° e * ° e ° 
2 Net earnings from self-employment from farming. Add lines 1(a) and (b) 
Computation under Optional Method 
3 If gross profits from farming ara:* 
(2) Not more than $2,400, enter two-thirds of the gross profits . . . ‘. 
(2) More than $2,400 and the net farm profit is less than $1,600, enter $1, 600 m 
* Note—ross profits from farming are the total of the gross prcfits from Scheduie F, line 28 (cash method), or line 
t7 (accrual niethsd), plus the Gistributive share of gross profit from farm partnerships as explained in Instruc- 
tions for Schedule SE. 
1¢>), Par IN, beiow, the amount on line 2 (or line 3, if you use the optional method) 
Computation of Social Security Self-Employment Tax 
Net earnings (cr less) fram set-eaiployment— 
(2) From bus.aess (other than farming—frem fine 3, Part I, above) ‘ 
5) From farming Crom line 4, Part ll, above)... ct lt wl ft et 
(4) Fram service as a minister, member of a religious order, or a Christian Science practitioner. If you | filed saan 
4561, COOCK OIG [) ANG ONIEC ZOfO OF CUE ENG =. og 6 ee ke es a we 


(2) From service wth a foreign government or international organization 


(c) From partnerships, joint ventures, etc. (other than farming) cl. : 


(f) Other (director's fees, etc.). Specify 
Total net earnings (or loss) from self-employment reported on line 1 ‘ 
(if line 2 is less than $400, you are not subject to self-employment tax. Do nat fill in rest of page.) 


The largest amount of combined wages and self-employment earnings subject to sociai 
SECURCY CANIS ee a a a eee ele en le 
(a) Total “FICA’ wages as indicated on Form W-2 , . 2. w | | a 
(b) Unreported tips, if any, subject to FICA tax from Form 4137, 
ee ee a ee ae 
(c) Total of lines 4(a) and 4(b) . 1 kw le ‘ . 
Balance (subtract line 4(c) from line 3) FN ede OY Me OL 
Seif-employment income—line 2 of 5, whichever is smalier . . . 2. « 
If line 6 is $7,860, enter $538.20; if less, multiply the amount on line 6 by .C69 
Railrocd employee’s znd raiiroad employee representative's adjustment for hospital insurance benefits tax from 


FOWRSSS fC ee ee ee ee ee el 
Seif empicyment tax (subtract line 8 from line 7). Enter here and on Form 1040, line 56. . . ‘ S25) 


3O—SLLTI-4 370-068 


JOINT EXHIBIT 2B, ATTACHED TO STIPULATION OF FACTS. 


(See following pages.) 


70a 

(U) S Department of the Treasury / Internal Revenue Service 9) 
Individual Income Tax Return Yon! 19717 
For the year January 1-December 31, 1971, or other taxable year TOR OTNING  wicssciies sesraccbceoscentensivig AON Es ution, eo ee aes 


wracereeceessntt AD sncocseses 


First name and initial (if joint return, use first names and middle Initials of both) Las, name Your socal security number 
MORNE RE gad OA ED A ee OR 3 MG ee 
Present home addiess (Number and street, including apartment nuts. or rural toute) Spouse's social security number 
234 Five Nite DL igst i 


cmecinoenesioa aes —_— 
City, town of post office, State and ZIP code Occy. | Yours ATI Oe = ty 


eli ee ee tee [len | 
Filing Status—check only one: Exemptions Regular / 65 or over / Blind enoee 


1 [] Single Tvouedtt 2... fy (number 
2 Married filing jointly (even if only one had income i i co 
Hr B jointly ( y ) 8 Spouse (graiies ecty t item) ) oO aeons = a 


3 Married filing separately and spouse is also filing. oe ; : 
(J yey it a. ie i A P : ne 9 First names of your dependent children who lived with 


Space above and enter first name here Be you AAWREAE Aen,  MATTHEY 
4 [] Unmarried Head of Household 


V4 EC NATE on. 4f 


i Please print or type 


ibe . . . asa spruces 
a marvin widow(er) with dependent child 10 Number of other dependents (from line33) . . . 
6 [] Married filing separately and spouse is not filing 11 Total exemptions claimed . ...., , ie 


4g ee 
S — 


13a Dividends (, $¢% pager § ) ¢ 13b Less exclusion $ 
(If gross dividends and other distributions are over $100, list In Part | of Schedule B.) 
14 Interest. A $100 or less, enter total without listing in Schedule B]. 
If over $100, enter total and list in Part Ii of Schedule B 


15 Income other than wages, dividends, and interest (from line 40). . 


x 
v 
© 
2 
c 
~ 
nN 
= 
E 
ther 
S 
ue 
bad 
r) 
a 
> 
a 
° 
oO 
= 
J 
had 
b= 
A] 
© 
“ 
oe 
= 
a 


16 Total (add lines 12,13c,14and15) . . . le 4 


ratte kt 


17 Adjustments to income (such as ‘sick pay,” mevng SAPS ec etceroneR ey) ‘ 
RAY aN 
tract linQ)RRiromline 16)... 


18 Adjusted gross income (sub AN; 


© See page 3 of instructions for rules under which the IRS wil figuce your tax. 


© If you do not itemize deductions and line 18 is u 20,000, find tax‘in Tables nd enter on line 19. 
@ if you itemize deductions or line 18 is $10,000 orl inate; Bo to line 46to figure tax. 


' 


19 Tax (Check if from: () Tax Tables 1-13, [% Tax'Rate Sch. X, Y, or 2, (J Sch. D, () Sch. G or ( Form 4726) 


i 


\ 


¢ 


20 Total credits (from line 54) . . 
21 Income tax (subtract line 20 from line 19) 


22 Other taxes (from line 60) . . . 


+ 


Tax, Payments and Credits 


oe Ota (Add ines 2) and 22) 
24 Total Federal income tax withheld (attach Forms W-2 or W-2P to back) . 
25 1971 Estimated tax payments {include 1970 overpayment allowed as a credit) . 


26 Other payments (from line 64) . 
_27 Total (add lines 24, 25, and 26). 


y Order. Attach here 


28 If line 23 is larger than line 27, enter BALANCE DUE (734. javuma ftum, Make check or money p 


29 If line 27 is larger than line 23, enter OVERPAYMENT . 
30 Line 29 to be: (a) REFUNDED Allow at least six weeks 


for your refund check 


(b) Credited on 1972 estimated tax . 


31 Did you, at any time during the taxable year, have any interest in or signature or other author- 
ity over a bank, securities, or other financial account in a foreign country (except in a U.S. 
military banking facility operated by a U.S. financial institution)? 
lf ‘‘Yes,"" attach Form 4683. (For definitions, see Form 4683.) 


| Under penaitias of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief 


Bal. Due 


Accounts} or Refund 


it is true, correct, and complete. 


Sign > iurisuice wa ee b Signature of preparer othar than taxpayer, based on 
here all information of which he hes any knowledge, 


Write soc. sec. no. on Check or Mone 


ete lo 


D same o_o 


‘ 


Jla 


Pore 2. Form 1040 (1971) Attach Copy B of Form W-2 here. » 


PART |.—Additional Exemptions (Complete only for other dependents claimed on line 10) 
Cee ence tlle hcthatiieeitinicsis ata bid uit a ast raed an ee s : 
(b) Ret stionsai, ) Months lived in home. 3) Did de. Aewou ¥ te moun! i 
32 (a) NAME J — i wane oe ae dives prot | Soace’ (oe | den te deaenteat bog ‘Oinths gerry 
Cc. pepe! of | support, 1f 100% write ing Gependent. 
$675 oF more? | ALL 


Warten ae 


write B or 0. 


33 Total number of dependents listed above. Enter here and on line 10 


PART Il.-—Income other than Wages, Dividends, and interest 


34 Business income or (loss) (attach Schedule ea eee gs 
35 Net gain or (iess) from Sale or exchange of capital assets (attach Schedule os aaa ‘ 
36 Net gain of (loss) from Supplemental Schedule of Gains and Losses (attach Form “797, , 
37 Pensions ana annuities, rents and royalties, partnerships, estates or trusts, etc, (attach Schedule E). 
38 Farm incor ie or (loss) (attach Schedule Dae oe es 
39 Misce!. / (a) Fully taxable pensions and annuities ‘ne enn eee ' : 

laneous | 50% of capital Bain distributions (not reported on Schedule D) . 

Income | (c) State income tax refunds (caution—see instructions on page 7) . 

{«e Alimony. . . . . ee < s 


fe) Other (state nature and source) { 


(f) Total misceiianeous income (a (d) and (e)) 
40 Total (add lines 34, 35, 36, 37, 38, and 39), Enter here and on line is. Pe 

ART lil.—Adjustments to ncome 
41 "Sick pay” .° included in line 12 (attach Form 2440 or other required Statement) . . 
42 Moving exper -e (attach Form 3903) sees Bleu 
43 Employee business expense (attach Form 2106 or other statement) 


44 Payments as a self-employed person to a retirement plan, ete. (attach Form 2950SE) 
45 Total adjustments (add lines 41, 42, 43, and 44). Enter here and on mei... 


PART IV.—Tax Computation (Do not use this Part if you use Tax Tables 1-13 to find your tax.) 


46 Adjusted gross income (from line 18) . 


47 (a) If you itemize deductions, enter total from Schedule A, line 32 and attach ScheduleA 
(b) If you do not itemize deductions, and line 46 is: 
(1) $10,000 or more but less than $11,538.43, enter 13% of line 46 
(2) $11,538.43 or more, enter $1,500. 


Note: deduction under (2) or (2) is limited to $750 it married and filing Separately. 
48 Subtract line 47 from mee. 1 Ce aa alg 
49 Multiply total number of exemptions claimed on line 11, by $675 . a 
50 Taxable income. Subtract line 49 from line48 . . . , , 


(Figure your tax on the amount on line 50 by using Tax Rate Schedule X, Y or 2, or if applicable, the alternative 
tax from Schedule D, income averagin from Schedule G, or maximum tax from Form 4726, Enter tax on line 19. 


PART V.—Credits 


51 Retirement income credit (attach Schedule R) 
52 Investment credit (attach Form POR) 64 


53 Foreign tax credit (attach Form 1116) . . Cee lg ye 
54 Total credits (add lines 51, 52, and 53). Enter here and on line 20 . 


PART Vi—Other Taxes 


55 Self-employment tax (attach Schedule SE) 4 ee Oe 

56 Tax from recomputing prior-year investment credit (attach Form 4255) 

57 Minimum tax (see instructions on page 8). Check here [), if Form 4625 is attached 
58 Social security tax on unreported tip income (attach Form 4137) 


59 Uncollected employee social security tax on tips (from Forms W-2) , 
60 Total (add lines 55, 56, 57, 58, and 59). Enter here and on line 22 . 


PART Vil.—O ther Payments ae ey 
61 Excess FICA tax withheld (two or more employers——see instructions on OME). sg gk, ‘ 
62 Credit for Federal tax on Special fuels, nonhighway gasoline and lubricating oil (attach Form 4136). 


63 Regulated Investment Company Credit (attach Form 2459) 2 wt, Se 4 
64 Total (add lines 61, 62, and 63). Enter here and on line 26 . eee 
wus. GOVERNMENT PRIN Ting corre 171-418-133 /a1@- 1B G). 02.07.98. 


———— acter eesti ns te 


72a 


Schedules AsB—Itemized Deductions AND 
cee tee) Dividend and Interest Income 1977 


Department of the Treasury 


Internal Revenue Service & Attach to Form 1040. 


Name(s) as shown on Form 1040 
os i 


Your social security number 


fee te ae 


“Schedule A—Itemized Deductions” (Schedule 6 on baa 


Medical and dental expenses (not compensated by insurance Contributions. —Cash— including checks, money orders, etc. 


or otherwise) for medicine and drugs, doctors, dentists, nurses, 
hospital care, insurance premiums for medical care, etc. 


1 One half (but not more than $150) of in- 
surance premiums for medical care. (Be 
sure to include in line 10 below) . . 


Medicine and drugs. . . . . 
Enter 1% of line 18, Form 1040. . 
Subtract line 3 from line 2. Enter differ- 
ence (if less than zero, enter zero). . 
Enter balance of insurance premiums for 
medical care not entered on line 1 . , 
itemize other medical and dental ex- 
penses. Include hearing aids, dentures, 
eyeglasses, transportation, etc. 


7 Total (add lines 4, 5, and 6) . 
& Enter 3% of line 18, Form 1040 . 
9 Subtract line 8 from line 7. Enter differ- 
ence (if less than zero, enter zero) . 
10 Total deductible medical and dental ex- 
penses (Add lines 1 and 9. Enter here 


and on line 27, below.) - . . . bm 
PN LA i ln Mik AA As) Ac Il 


Taxes. 

11 Real estate . . * BND ens. ° 
12 State and local gasoline (see gas tax tables) 
13 General sales (see sales tax tables) . 
14 State and local income. . . 

15 Personal property «. «1. 

16 Other {< _.” . ALC k Tad 


yi eo) 
“O0DW ALD Tod DEV 


17 Total taxes (Add lines 11 through 16. 
Enter here and on line 28, below.) . » 


(Itemize—see instructions on page 10 for 


examples) 
/ A Nore 47 .' 
AL AD epee 
wv SR ACUSE Sf Plto cde 


| 18 Total cash contributions. . . . . 


19 Other than cash (see instructions on 
page 10 for required statement). Enter 
total for such items here. . . . , 
20 Carryover from prior years. . .. . 
21 Total contributions (Add lines 18, 
19, and 20. Enter here and on line 29, 
Below.) . . . 
Interest expense. 
22 Home.mortgage . .... 
23 Installment purchases. . . . * 
24 Other (itemize) 7/7100 dw 
LIntohwWJ BAMK 
LUNE PMOL 
Literbrs LAWK -(%y witt SCY S48 
Pile L096 MATL Git, Fas 
SAE WINES Tab Dev £70 
25 Total interest expense (Add fines 22, 

23, and 24. Enter here and on line 30, 

OMOW) 6 kG lk A317 
Miscellaneous deductions for child care, ee 
alimony, union dues, casualty losses, etc. 

(see instructions on page 10). 


See ee eeNa 
26 Total miscellaneous deductions (Enter 
here and on line 31, below.). . . > 


Summary of Itemized Deductions 


27 Total deductible medical and dental expenses (from line 10) . 


28 Total taxes (from line a 
29 Total contributions (from line Zils 
30 Total interest expense (from line 25). 


31 Total miscellaneous deductions (from line 26) . 


. * . . . ® . e 


32 TOTAL ITEMIZED DEDUCTIONS. (Add lines 27 through 31. Enter here and on Form 1040, line 47. 


Schedule: A & B (Form 1040) 1971 


A , 5 ce f 
Mo tee, A ee 


p-\ 
eae ] Dividend Income 


Note: If gross dividends (including capi 


73a : 


Schedule B—Dividend and Interest Income 


Name(s) as shown on Form 1040 (Do not enter name and social Security number if shown on other side) 


Interest Income 
tal gain distributions) 


and other distributions on stock are $100 or less, do not com- 
plete this part. But enter £ross dividends less the sum of capital 
€3in distributions and non-taxable distributions, if any, on Form 


1040, line 13a. (see note below) 


1 Gross dividends (including capital gain distributions) and 
other distributions on stock. (List payers and amounts—write 


(H), (W), (J), for stock held by husba 


Be rotsiotiingt . 6, 


nd, wife, or jointly) 


. 


3 Capital gain distributions (see instructions |? 
on page 11. Enter here and on Schad- 


ule D, line 7.) See 
note below a 
Nontaxable distribu- 
tions (see instruc- 
tions on page 11) 


Total (add lines3and4). . . , 


Dividends before exclusion (subtra 
line 5 from line 2). Enter here and 
Form 1040, line 13a . 


Note: if you received capital Bain distribu 
the alternative tax, do not file that 
line 39(b). 


ee * . . 


on 


ct 
& Total Interest income. Enter here and 
on Form 1040, line 14. . , aoa 


tions and do not need Schedule D to report any other Bains or losses or to co 
schedule, Instead, enter 50 percent of capital gain distributions on Form 


TUS, COVENANT Print GFVICE NWI —C-010-100 ta t07-s080 


. 


mopute 


1 


Page 2 


0, 


me as 


| Your social security number 


BRON BPR Le at A 


LTELELE 


——e 
eat: 
echt 
od 
eee 
etn 
ee 
ew 
ame 


| | 


’ 


74a 
Schedules EsR—Supplementa! Income Schodule AND 
(Form 1040) Retirement income Credit Computation 1974 


Department of the Treasury (From pensions and annuities, rents and royalties, partnerships, estates and trusts, etc.) 
Internal Revenue Service I Attach to Form 1040, : 


Name(s) os shown on Form 1040 Your social security number 
Ay 2 Ft 132 (Mf | O12 
Schedule E—Supplemental Income Schedule (Schedule R on back) 

Cie] Pension and Annuity Income. If fully taxable, do not complete this part. Enter amount on Form 1040, line 39(a). 
For each pension or annuity not fully taxable, attach a Separate Part | and enter combined total of taxable portions on line 5. 

1 Name of payer clio an va anes sa scien 
2 Did your employer contribute part of the cost? O Yes ( No. If “Yes,” is your contribution recoverable 
within 3 years of the annuity starting date? O Yes ( No. 
If “Yes,” show: Your contribution $-.e-eseeeereseseoneeney YOU CONtribution recovered in prior years $ 
@ Amount received thigyear . 6. ke kg a ek, A eS ew 6 es 4 


4 Amount excludablethisyear . . . . , 
5 Taxable portion (subtract line 4 from line 3) 


Rent and Royalty Income. Report rents and royalties here. if you need more space, you may use Form 4831, 
Note: If you are reporting farm rental income here that is bused on crops or livestock produced by a tenant farmer but you did not 
materially participate in the operation of the farm, sco instr, on page 14 to determine if you should also-file Form 4835. 


: id) 0 iation (exptal le) Other expenses 
(8) Kind and location of property | @) Tota! amount eden) a ye a mf Fon m ee 


if residential, also write AR" of (attach computation) explain’ below) 
cantina htt A cla, A 


RO Ca ee a eg Oe. 
ee ene er 
2 Net income or (loss) from rents and royalties (column (b) plus column (c) less columns (d) and (e 


ear i] Income or Losses From Partnerships, Estates or Trusts, and Small Business 
Corporations. If any of the partnership, estate or trust income reported below is irom farming, see instructions on page 14, to 
determine if you should also file Form 4835. (b) Check applicablebox | 


Partner- Estate | Small Bus. (c) Eenployer identification 
(2) Name and address ship or Trust Corp, yp othe 


-O24T 


2 
mire Tr 
ese cnenetined anevetonnetonmnancivsel achat tout Say ul 


ten eee eon 


aT et ee t+ tt tO tt 


ete meme eween - Sd eet ee eet 


item item | 


Schedule for Depreciation Claimed in Part Il Above. note: For new depreciation rules, see Form 4832 (Revised). Form 4832 
(Revised) also explains the effect the new rules have on guideline lives under Rev, Procs. 62-21 and 65—13. Taxpayers using these lives: Make 
no entry in column b, enter amounts in column c for assets held at end of year, and enter accumulated depreciation at end of year in column d. 
If you need more space, use Form 4562. ' 


' d) Depreciation (e) Method of 
(a) Group and guideline class (b) Date (c) Cost or ; (D Life or | (2) Depreciation 
or description of property | acquired other basis ade deortatiin rate for this year 
a re emnneeeieenmneer aad 


1 Total additional first-year depreciation (do not Include in items beiow) 


2 Depreciation from Form 4832... . 
3 Other depreciation: 


* 
LLL OLD ALLS LOOT OOS | Ot te CN hh Re! oF anne A Th oe mn mee we «| a sm we 
LA LL at) ee A Rn a He Hem arene Som mame oe ew oy etme 


on HEROS NE ROR AM RATERS na- tener ateneunenennus! weer semeneee 


© rots. i Gy . F sek ke ge 
Summary of Depreciation er Than Additional First Year Depreciation) 
| Sum of the 


* * o * 


Straight line Dectining balance yoars-digits 
I Under Rev. Procs. |~ ; 
62-21 and 65—13, |. 
2 Cepr. from 
Form 4432 , , 


h 


JOINT EXh 


~ 3C, ATTACHED TO STIPULATION OF FACTS. 


(See following pages.) 


. 5 @ o { 
4787-49 0 
76a : ne 
"EC “f Department of the Treasury / Internal Revenue Service 
wet 040 U individual Income Tax Return i 1972 
Foo the year January 1-December 31, 1972, or other taxable eae AL GALL, Genial oldies rae Hu NNO SRRC ONS Bc eco a ry een 


g First name and initial (If joint return, ure first names and isidille initials of both) Last name Your secial security sumber 
§ : pe (HusSend’s, if joint return) 
=| MATTHEH V AND Ex. VERA ¢ 132:14:9128 
1B pecan = 


Se CA ee center ia te 
‘#59 (Number and street or rural routa: 


ne | Preoca, hoes ac 


&) 20@ TWIN HILLS ORIVE : 


& | City, town ai font office, State and DIP cole " Youn ATTORNEY 
&| sykacuse NY 13207 Wits KOUSEWIFE 
Filing Status—check criv 9 Exemptions Regular / 65 or over / Blind Enter | 
1[ | Single 6 yousslh. . 00 of boxes 
c 
£ 2 |X| Married filing joint reiurn (even if only one had income) 7 Wife (husband). . . A ats 2 
a 3 Married filing separately. If wife (husband) is also 8 First names of your dependent children who lived with 
i filing give her (his) social security number and first you. LAWRENCE», AMY, MATTHEW, 
E name here. ; MELANIE 
é 
ied H En 
> 4 Unmarried Head of Household : oben FL 
2 5 Widow(<er) with dependent child (Enter year of death 9 Number of other dependents (from line eee) © gs gle 
pe of husband (wife) PB 19 y- 10 Total exemptions CEC eee ere ee | 
& 11 Wages, salaries, tips, and other employee compensation. SEE STATEMENT 11 0} 
igs 12a Dividends (*ppeges end ) Se ESS rab iiss asctition : AE Anis LOO ssiancep{_ 12 | 
& © (If gross dividends and other distributions are over $200, list in Part 1 of Schedule B.) 
= E 13 Interest income 'f $200 or less, enter total without listing in Schedule B 9 
o| 8 "Lif over $200, enter total and list in Part I! of Schedule B}* °° * 
3 & 14 Income other than wages, dividends, and interest Cron line: 48s i a hes ite Oe TT 
£ PE hol A athens tel igo ssljicdk ig EE LI ee a a ia) OES x: 


16 Adjustments to income (such as ‘sick pay," moving expenses, etc. from tine OD ce al tz 


17 Subtract line 16 from line 15 (adjusted grossincome). . . . 2... és | 17 [ 47, 768) 


@® Caution: if you have unearned incame and you could @ Ifyou do not itemize deductions @ if you itemize deductions os 
“ he claimed as a dependent on your parent's return, and line 17 is under $10,000, line 17 is $10,000 or more, go 
see boxed instruction on page 7, under the heading find tax in Tables end enter on to line 51 to figure tax. 
“Tax-Credits-Payments.” Check this block ‘j line 18, 


$8) “vie dokcesbinaak [Tex Tebies 1-12, | | Tax Rate Schedule X, Y, or Z 
. ‘ mM. 
|_| Schedule D ScheduleG]or| | Form 4726 | 18 99140 


24 1972 Estimated tax payments {include amount allowed 


as credit from 1971 return). 2 . ai mnie mercy 


£ 19 Tota! credits (froma line GLY). ei as SRN Cad Hou wll dell alg leary digs be 119 | 
& 20 income tax (subtract line 19 from line 18). . . , Bi ey See asides Voiterten Weel ve 

= 21° Other taxes (from fine CPD ee ahies ten Cal MUA ar Mellons Whi ee cetahen gine 

& | 22 Total (add lines 20 and 21). . . OSS) al el SR he er el ks lg 

v 23 Total Federal income tax withheld (attach Forms W-2 

S or-W=2P to front). 3. Oe ee a lace 41012 
E 

a 

a 

* 

- 


r 
© 25 Amount paid with Form 4868, Application for Automatic Extension 
7 ! of Time to File U.S. Individual income Tax Return. . clas 
26 Other payments (fromiline 7U) 60 ee : 
ee 20 Sotali(add “tines 23, 24,25, ang 26) 2 ioe ee ‘| 277 63054) 
> a cd rece cnc nA 

ef j 

/ a Pay In full with return. Mak 
3) 2] 2B Iftine 22 is larger than line 27, enter BALANCE DUE IRS heck or acer peerity sles 
6 3 = to Internal Revenue Service 

aoe 
P : = re 
§ 3 “a 29 If line 27 Is larger than line 22, enter amount OVERPAID. . . . . . Pee ste tan 2 
= wale 30 Line 29tobe REFUNDEDTOYOU . . . CRG He SMV all On Pee a uae os .>| 30 | 
S 31 __Line 29 to be credited on 1973 estimated tax {| 31 HEE. - 
Did you, at any time during the taxable year, have any interest in or signature or other authority 
z ‘ over @ bank, securities, or other financial account In @ foreign country (except ina U.S. ted 
military banking facility operated by a U.S. financial institution)? ca ae ie ae era at WR a No 

§ if ‘'Yas," attach Form 4683. (For definitions, see Form 4683.) - 
g Note: Be sure to compiete Revenue Sharing (lines 33 end 34) on next page. 
H Under pensities of perjury, | declare that | have examined this return, including accom mying schedules and stetements. and to the best of my knowledge and beliet 
$ it ts true, correct, and complete. Declaration of Preparer (oiher then taxpayer) is based on w information of which he has any knowledge. 


bs Prepsrer's signature Tother thon taxpayer) Dete 


ERMODY BURKE ANO BROWN 
00 MONTGOMERY ST SYRACUSE NY 13202 
L6-0922675 


Address (and ZIP Code) Preporer's Emp. Ident. or Soe. See. Ro. 


———_$—$—$—$— 


Your signature 


Write soc. 


by-°W7 PRS RESET yr reaper or ee eT 
| > Wile's (hurdore's) signature (if filing jointly, BOTH coust sige evan if only one hod income) 


af 


77a SYRNE 4787-40 100 
132-14-9128 
1040 (1972) Poze 2 
(a) NAME (o) Relationship (c) Months lived tn your] (d) Did de- e) Amount YOU {2 Amount furnished 
home. if born or died endent have ‘urnished for de- y OTHERS inciud- 


during year, write B or| Income of ndent’s support. | ing dependent. 
bo. $750 of more? fr 100% write ALL. : 


uw 
oO 
3 - 


Other 
Dependents 


32 Total number of dependents listed in column (a). Enter here and on fine 9. 


33 Print or type the location of your principal place of residence at end of year (not necessarily the same as your post office address), 
(a) State {b) County (c) Locality. if you tived inside the boundaries of (4) Township (see instructions 
8n Incorporated city, town, etc., enter its name; on pags 8) 
if not, cheek here p> € 


NY ONONDAGA SYRACUSE 
Y 


34 Enter the number of persons included on line 10 Le ‘ 
who (1) are filing a return of their own; or, (2) For IRS use only-—Leave biank 
did not live at your Principal place of residence | 
atthe end ofthe year . . . 1. 1 wk hm 


PART i.—Iincome other than Wages, Dividends, and Interest 


35 Business income (or loss) (attach Schedule Ce) aie Se ee Cele ace ke 

36 Net gain (or loss) from sale or exchange of capital assets (attach Schedule Dye Se 
37 Net gain (or loss) fror ipplementai Schedule of Gains and Losses (attach Form 4797)... 
38 Pensions and annuities, ents and royalties, partnerships, estates or trusts, etc. (attach Schedule £) 
39 Farm income (or foss) (attach Schedule LD EET ae ea Aue Pay Sia ra nor Mas ce 
40 Fully taxable pensions and annuities (not reported on Schedule E—see instructions on page 8) 
42 50% of capita! gain distributions (not reported on Schedule By aitier ide Se 

42 State income tax refunds (caution—see instructions on pageS). . 

RS BUMONG ey oro cells: ae ale 

44 Other (state nature and source) 


Revenue 
Sharing 


45 Total (add 

PART !l.—Ad*istments to Income 

46 “Sick pay” it xcluded in income {attach Form 2440 or other required statement). 
47 Moving expense (attach Form ROSY aria Satins sual gy taut ehh le Stile 

48 Employee business expense (attach Form 2106 or other statement). . . . 


49 Payments as a self-employed person to a retirement plan, etc. (see Form 4848) 
50 Total adjustments (add lines 46, 47, 48, and 49). Enter here and on line 16. 


PiscnetedhsAd betel bal abd : 
PART Ill.—Tax Computation (Do not use thi: part if you use Tax Tables 1-12 to find your tax. 


51 Adjusted gross income MERCY AG EP aia a. 36) as lbs ethers ky Mel te i Mae hay eon 
52 (a) If you itemize deductions, enter tota! from Schedule A, line 40 and attach Schedule A 
(b) If you do not itemize deductions, enter 3% of line 51, but do NOT enter more| 
than $2,000. ($1,000 if line 3 is checked) 
53 Subtract line 52 fromline51 . . . . . Cala 


54 Multiply total number of exemptions claimed on line 10, by $750... . ° 
55 Taxable income. Subtract line 54 from line OS sais isis (ol lineas Selma cal hl les doe hae 


(Figure your tax on the amount on line 55 by using Tax Rate Schedule X, Y or Z, or if applicable, the alternative tax from Sched- 
ule D, income averaging from Schedule G, or maximum tax from Form 4726.) Enter tax on line 18, 


PART IV.—Credits 

56 Retirement income credit (attach Scheduie R). 

57 Investment credit (attach Form S000 ck & 

58 Foreign tax credit (attach Form i116)... oe ei ee gue, 

59 Credit for contributions to candidates for public office—see instructions on page 
60 Work Incentive Program credit (attach Form 4874). . . ....., 

61 Total credits (add lines 56, 57, 58, 59, and 60). Enter here and on line 19 

PART V.—Other Taxes 

62 Self-employment tax (attach Schedule SE). . . . 1. 1 we ee ei eallie 
63 Tex from recomputing prior-year investment credit (attach Form ~~) a aN 
64 Minimum tax (see instructions on page 10). Check here ae if Form 4625 is attached 
65 Social security tax on tip income not reported to employer (attach Form 4137) . 


66 Uncoilected employee social security tax on tips (from Forms W=2) . . 
67 Total (add lines 62, 63, 64, 65, and 66). Enter here and on line 21. 


PART Vi.—Other Payments 


G68 Excess FICA tax withheic (two or more employers—see instructions on pagelO). . . 1, 
69 Credit for Federal tax on Special fuels, nonhighway gasoline and lubricating oll (attach Form 4136) 


70 Credit from a Regulated investment Company (attach Form 2439). . . . . . 
71 Total (add lines 68, 69, and 70). Enter here and on fine 26... 
a hl had Ad A 


78a BYRNE 4787-40 


Schedules A&B—Itemized Deductions AND 

con ee) Dividend and Interest Income 

Internal Revenue Servica & Attach to Form 1040. 

Name(s) as shown on Form 1040 ; Your social security number 
132! 14/9128 


Schedule A—Itemized Deductions 


Medical and dental expenses (not compensated by insurance Contributions. —Cash—including checks, money orders, etc. 
or otherwise) for medicine and drugs, doctors, dentists, nurses, (itemize—see instructions on page 11 for examples.) 
hospital cara, insurance premiums for medical care, ete. CHURCH 


Ons half (but not more than $150) of in. RGANIJEN 7) = 
surance premiums for medical care. (Be MISC. ORGANIZED CHAR ITIES 
sure to Include in line 10 below)... Co 
Medicine and drugs, . . uw wk * 

Enter 1% of line 17, Form 1040, . , 


- : 18 Total cash contributions 
Subtract line 3 from line 2. Enter differ: oo Se ee 
ence (if less than zero, enter zero)... 19 Other than cash (see instructions on 


page 12 for required statement). 


Enter balance of insurance premiums for Enter total for such items here * 
medical care not — onliinel. . 20 Carryover from prior years ec aa! 
6 itemize other medical and dental ex- butions i 
penses. include hearing aids, dentures, 21 Total contri ae Reve 16, 18. and da. 
eyeglasses, transportation, etc. Enter_here and on line 35, below.) 
interest expense. 
22 Home mortgage . 
23 Installment purchases. 


24 Other (itemize) 
SEE STATEMENT 4 


25 Total interest expense (Add lines 22, 
and 24. Enter here and on line 36, 
COW) i ee ea 


Casualty or theft loss(es) 
See instructions on page 12. NOTE: If 
you had more than one Casualty or 
theft loss occurrence, OMIT lines 26 
through 29 and see page 12 of the 
’ instructions for guidance. 
26 Loss before adjustments. . . 
7 Tota! (add lines 4, 5, and (3) Ei en d 2 | _;} 27 n.curance reimbursement 
8 Enter 3% of line 17, Form 1040. . . . 28 $120 limitation. . . . 


9 Subtract line 8 from line 7. Enter differ: I 29 Add lines 27 and 28. . . , 0 
ence (if less than z2ro, entes zero) . . | 30 Cesualty or theft loss. (Excess of line 
10 Total deductible medical and dental ex- ‘ 26 over line 29. Enter here and on line 
penses (Add lines 1 and 9. Enter here Sh BOOW) be ee 
and on line 33, below.). . , ‘ - d and dependent care expenses 
from Form 2441. (Enter here and on 
Taxes. Whe 38, below. 6 ak 


A) Real estate wk ek ge: Miscellaneous deductions for alimony, 
12 State and local gasoline (see gas tex tables) “ ng age etc. (see instructions on 
13 General sales (see cales tax tables) . : 

14 State and localincome. . . ee EMENT 5 

15 Persona! property 

16 Other 


17 Total taxes (Add lines 11 through 16 32 Total miscellaneous deductions (Enter 
Enter here and on line 34, below.) . . . here and on line 39, below.). . ,, 


Summary of Itemized Deductions 
Fee He roc eallexas Mineo eee SOR re aR es 
33 Total deductible medical and dental expenses (from tine 10). 

34 Total taxes (from line My ee a 

35 Total contributions (rom tne 20g 

36 Total interest expense (from line 25) . . . 

37 Casualty end theft loss(es) (from line 30) . . ace Sie ae ‘ 
38 Child and dependent care expenses (from line 31) 2. 2. 1. 1 wk eae el eae 
39 Total miscellaneous deductions COMUNE 2 ee ee ba eee ieee er 
40 TOTAL ITEMIZED DEDUCTIONS, (Add lines 33 through 39. Enter here and on Form 1040, line 52.). 
re OUR SF, Enter h 


BYRNE 79a 4787-40 
PME tc 
Scheduler A & B (Form 1040) 1972 Schedule B—Dividend and Interest Income 
Nanve(s) as shown on Form 1040 Your social security number 
MATTHEW V AND ELVIRA BYRNE : 132:14!9128 


Dividend Income 
ote: If gross dividends (including capital gain distributions) and other distributions on stock are $200 or less, do not pg sd 
this part. But enter gross dividends less the sum of capital gain distributions and non-taxable distributions, if any, on Form 


1040, line 12a (see note below). 
1 Gross dividends {including capital gain distributions) and other distributions on stock. (tist payers and amounts—write (H), 


(W), (J), for stock held by husband, wife, or jointly) 
(WwW) GEN MOTORS 


Sloe Co 
3 Capital gain distributions (see instructions on page 13. Enter here and on 
Schedule D, line 7). Seenotebelow . . 2. ss ew ew See 
4 Nontaxable distributions (see instructions on page 13) a ees x 
5 Total (addlines3and4) ....., ee eee en WUE Severe nie! vacsidan, sgl ua le 
6 Dividends before exclusion (subtract line 5 from line 2). Enter here and on Form 1040, line 12a . . 
ee LING £). Enter here oi 


interest Income 
Note: If interest is $200 or less, do not complete this part. Sut enter amount of interest received on Form 1040, fine 13. 


7 Interest includes earnings from savings and loan associations, mutual savings banks, cooperative banks, it unions as @ 
interest on bank deposits, bonds, tax refunds, etc. Interest also inciudes Griginal issue discount on bonds fae other evidences of 
indebtedness (see instructions on poge 13). (list payers and amount:) 


CH L ANK 
(J) SINCOLN FIRST BANK 
(nh) SYR SAV 6K 172 WITH J CUSTELLO 


(ri) CENCOLN BK 1/2 WITH J COSTELLO 
EEE VY CUDTELLO 


| ee 
eee 


—+ 


ft 


8 Total interest income. Enter here and on Form 1040, line 13 . ee Oe er eRe el eal gy 


eee teen ye 
Note: If you received capital gain distributions and do no? need Schedule D to report any other gains or losses or to com 
the alternative tax, do not file that schedule, Instead, enter 50 percent of capital gain distributions on Form 1040, line 
4). 


80a BYRNE 4787-40 


SCHEDULE D Capital Gains and Losses 


(Form 1040) P Attach to Form 1040. Examples of property to be reported on this Schedule are 
Department of the Treasury ains and losses on stocks, bonds, and similar investments, and gains (but not 
Internal Revenue Service 0sse3) on personal assets such as a home or jewelry. 


Name(s) as shown on Farm 1040 
MATTHEW V AND ELVIRA C BYRNE _ me 132/14! 9128 


GZTEEE Short-term Capital Gains and Losses—Assets Held Not More Than 6 Months 


Kind of and descsi ; ©. Cost or other bosis, 
© Kind of property o: lexription nm 3 
(Example, 100 anes of "2" Co.) i dep ee. 3. Grows soles price ba 


pee eels i 
2 Enter your share of net short-term gain (or loss) from partnerships and fiduciaries , , 
3 Enter net gain (or loss), combine lines ] and 2 Cae: gut ok eae eT a 
4(a) Short-term capital loss component carryover from years beginning before 


1970 (see Instruction H) 


4(b) Short-term capital loss carryover attributable to years beginning after 1969 (see Instruction HW). 
5 Net short-term gain (or loss), combine lines 3, 4(o)ond 4b). 6 kg, . 
EGZTCMMR Long-term Capital Gains and Losses—Assets Held More Than 6 Months 

6 


7 Capital gain distiibutions . eee) eh ete ale 
8 Enter gain if applicable from line 4(a)(1), Form 4797 (see instruction WSs. al elise 
9 Enter your share of net long-term gain (or loss) from partnerships and fiduciaries <8 
10 Enter your share of net long-term gain from small business corporations (Subchapter S) 
i Net gain (or loss), combine lines 6 MGUGNIO ee a ey eae 
12(a) Long-term capital loss component carryover from years beginning before 1970 (see Instruction H) . 
12(b) Long-term capital loss carryover attributable to years begi ining af sr 1969 (see Instruction), , 
13 Ne? long-term gain (or loss), combine lines PL Wterend Wb) foe 0. 

Summary of Parts! and tI 


14 Combine the amounts shown on lines 5 and 13, ond enter the net gain or loss here . 
15 if line 14 shows a gain— 
(a) Enter 50% of fine 13 or 50% of line 14, whichever is smaller rm Part VI for computation 
of alternative tax). Enter zero if there is a loss or no entryonline 13 2. 


(b) Subtract line 15(a) from line 14. Enter here and on line 36, Form 1040. 


If line 14 shows a loss— 
>» Omit lines =) and 16(b) and go to Part IV if losses are shown on BOTH lines 12(a) and 13. 
See Instruction [. 


> Otherwise, 
(a) Enter one of the following amounts: 
(i) If amount on line 5 is zero or @ net gain, enter 50% of amount on line 14; 
(ii) If amount on line 13 is zero or a net gain, enter amount online 14; or, 
(iii) 1f amounts on line 5 and line 13 are net losses, enter amount on line 5 added to 
50% ofamountonline 13... i x 6S ee lew 8 


(b) Enter here and enter asa Pies on line 36, Form 1040, the smaller of: 
(i) The amount on line 16(a); 
(ii) $1,000 ($500 if married and filing a separate return—if a loss is shown on line 
4(a) or 12(a), see instruction M for a higher limit not to exceed $1,000); or, 
(iii) Taxable income, as adjusted (see Instruction Eee eae . 


ee es 


BYRNE 8la 


Schedules EzR—Supplemental Income Schedule AND 
"(Form 1040) Retirement Income Credit Computation 


Department of the Treasury : . 
Internal Revenue Service yi eyed = Bagong rents and royalties, partnerships, estates and trusts, etc.) 


Name(s) as shown on Form 1040 
MATTHEW V ANO ELVIRA C BYRNE 
Schedule E—Supplemental Income Schedule 


EGET Pension and Annuity Income. i fully taxable, do not complete this part. Enter amount on Form 1040, line 40. 
For each pension or annuity not fully taxable, attach a Separate Part | and enter combined total of taxable Portions on line 5. 


1 Name of payer 
2 Did your employer contribute part of the cost? 

'f “Yes," is your contribution recoverable within 3 years of the annuity starting date? . 

if “Yes,” show: Your contribution $ . Your contribution recovered in prior years $ Gh 
3 Amount received ie your | 


4 Amount exciudabdie tS year. |. 4). 
5 Taxable portion (subtract line 4 from line 3) 
Pell hace 


(8) Kind and location of property (c) Totel amount (4) Depreciation (expivin {e) Other expenses 
if residential, also wate 'R of royalties below) or depletion (Repairs, ete.— 
(attach computation) explain below) 


—— 
eile 1 ee Ghee metian 
2 Net income (or loss) from rents and royalties (column (b) plus column (¢) less columns (4) and (6) cs < 


I< Partin | Incor ¢ or Losses from Partnerships, Estates or Trusts, Small Business Corporations. 


'f any of > partnership, estate o¢ trust income reported below is from farming, see Schedule £ Instructions, to determine if you 
should ais. file Form 4835 


"(b) Check epplicable bax i ce (e) Additional Ist year 


ic) Emplo: depreciation (applicable 
{2) Name and address Partner Estate | Smati Bus idence cet | §@ Income or toss only to partnerships 


ship er Trust Corp. and estates) 


ee 
z income (or loss) Total of column (d) less total of column 2 a oa 


TOTAL OF PARTS 1, ll, AND ill (Enter here and on Form 1040, line 38 
Explanation of Column (e), Part li 


the Class Life (ADR) System 

iM service before January 1, 1971, you must 

is erwise expressiy provided in mcome tax reg. 

(vi) and 1.167(a)~12, t nd 65-13 are not applicable for taxable years 
f you need more Spac 562. 


[] Guideline Class Lite System. 
(2) Depreciation (e) Method of 


{b) Date (c) Cost or allowed or allowable computing eg hein 


acquired other basis in prior years depreciation 


1 Total additional first-year depreciation (do not include in items below) 
2 Depreciation from Form 4832. . © we ay 


3 Depreciation from Form S006... 
4 Other depreciation: 


oe ee 


. . : see . 
Summary of Depreciation (Other Than Additional Fir-t 


‘ Sum of the Units of 
Stenight line Declining balance years.digits production 


1 Oapreciation from 

2 Hedi abt A * 
epraciation from 
Form $006 . 


3 Other. . 


Pos oes ese reek evenennsdvecesk,. 


SCHEDULE G 
(Form 1040) 


Deparment of the Treasury 
Internal Revenue Service 


Name(s) as shown on Form 1040 
24 AD 
Taxable Income and Adjustments 


82a BYRNE 
Income Averaging 


b» See Instructions on pages 3 and 4. 
> Attach to Form 1040. 


Seana EEE 


(a) | (b) (e) (d) (a) 
Computation year Ist preceding bese 24 preceding bese ESI Labret base 4th preceding bese 
: oe 


period year period year year period year 
1972 
1 Taxable income (see instruction 1) 


1971 
b eel 
2 income earned outside of the United “ear 


or within U.S. are ag ” sachs aie! 
__Sections 911 and 931 * 


1970 1969 1968 


6 G5) 


3 Excess community Income and certain amounts 
received by owner-employees subject to a — 
under section 72(m) (5). See instruction 3 

4 Accumulation distributions subject to section 
Ce eS a ae 

5 Adjusted taxable income or base period income. 
(Line 1 plus line 2, less lines 3 and #. ui bell 
than zero, enter zero. . » « 


Computation of Averagable income 


6 Adjusted taxable income from line 5, column (a) . 


7 30% of the sum of line 5, columns (5), (c), (d), and (e) 


8 Averagable income (line 6 less line Fy 


Complete the remaining parts of this form only if line 8 is more than $3,000. if $3,000 or 
less, you do not qualify for income averaging. Do not fill in rest of form. 


Computation of Tax 


9 Amount from line 7. 
10 20% of line 8 
11 Total (add lines 9 and 10) 
12 Amount from line 3, column (a), less any income subject to a penalty under section 72(m)(5) which 
was included in line 3 . . eae 
Tota! (add lines 11 and 12). 
Tax on amount on line 13 
Tax on amount on line 11 
Tax on amount on line 9 
Difference (liné 15 less line 16) 
Multiply the amount on line 17 by 4. 
Total (add tines 14 and: 36) oi ie be Gg eg a ee 
Tax on income subject to the penalty under secticn 72(m)(5) which was included in line 3 . 


Tax on accumulation distributions subje: to section G68(8) bw oe eee es 


Tex (add lines 19, 20 and 21). Enter here and on Form 1040, line 18. Also check Schediite G ve 
on Form 1040, line _ 18. . we . 6 oe tee ee elle tes es 
‘scence eaeeiiahinlennintemnctioptin cman cana latinas peau to 


83a 
132-14-9128 BYRNE 4787-40 


1972 FEDERAL INCOME TAX STATEMENTS PAGE 


STATEMENT 1 ~ WAGES 


EMPLOYER*S NAME AND ADDRESS FICA INC. TAX WAGES 
WITHHELD ETC. 


(H) BYRNE COSTELLO & O BRIEN PC 
(H) SYRACUSE N Y 468 4292 422040 


4604 4, 01294 4220404 


STATEMENT 2 — PARTNERSHIP INCOME 
SUBJECT OTHER TOTAL 
To TAXABLE TAXABLE 
SE TAX INCOME INCOME 


WARRON #@ROPERTIES 499 § 
WARREN ST 16-0970145 
(H) SYRACUSE NY LOSS 
WOODARD FNDUSTRIAL PTSP 
(Hd SYRACUS?= NY 24 24% 


TCTAL INCOME FROM PARTNERSHIPS 24* —~4, 7794 ~4, 755% 


STATEMENT 3 ~ LONG AND SHORT TERM CAPITAL GAINS AND LOSSES 


GAIN OR LOSS 
DATE OATE SALES Cost aa SHORT LONG 
ACQUIRED SOLD PRICE OTHER BASIS TERM TERM 


(H) €E) SYRACUSE INDUSTRIAL PCRT 

06/30/60 12/29/72 42507 4,507 
(H) (A) ROUTE 48 COKP 

06/30/60 OT/OL/72 275130 12,500 14,630 


TOTAL CAPITAL GALNS OR LOSSES 19, LIT#e 


STATEMENT 4 ~ ETEMIZEO INTEREST EXPENSE 


MARINE MIDLAND NOTES 658 
METROPOLITAN NOTES 813 
LINCOLN NOTES 458 
PACIFIC NATIONAL NOTES 659 
LINCOLN BANK 

1/2 WITH J COSTELLO 15235 

1/3 wiTH BC £08 15195 
BEASLEY FARM MTG 43 


TOTAL OTHER INTEREST EXPENSE 3» 061e% 


' 84a 
132-14-9128 BYRNE 


1972 FEOERAL INCCME TAX STATEMENTS 


STATEMENT 5 —- ITEMIZED MISCELLANEQUS DECUCT IONS 
SAFE DEPOSIT BOX 


TOTAL MISCELLANEQUS DEDUCTIONS 
EMPLOYEE BUSINESS EXPENSE 


OTHER BUSINESS EXPENSE 
ENTERTAINMENT 


TOTAL BUSINESS EXPENSE 


MISCELLANEQUS OTHER DEDUCTIONS 


JOINT EXHIBIT 4D, ATTACHED TO STIPULATION OF FACTs. 


(See following pages.) 


86a 


£1040) = US individual intone 


For the year Jenuary 1—December 31, 1970, or other taxable year beginning 


name end initial (I joint return, use first names and middie initiais of both) 


First 
b Gordon P. and Rhonda FP. a Schopfer 


eee 


Present home a idress (Number and street or rursl route) 
5 1220 Comstock Avenue 


City, 


town er prat office, Stete and ZIP code 


Syracuse, New York 13210 


Fili 


1 C Single; 2 0 Married filing jointly age ot yom Age 7 Wee se cn. eS 0 
3 0 Married filing separately and spouse tis also filing. 8 Spouse (2Psiies only it tem Oj 


: 
3 
2 
2 
E 
é 
S 
Lee] 
z 
& 
<= 
& 
b =} 
s 
; 
: 
a 


| 
| 
| 


@ See page 2 of instructions for rules under which the IRS will figure your tax and surcharge. 


@ If you 
& 


~ 


nena 


Please attach Check or Money Order here 


atime ee 


Married filing separately and spouse is not filing 11 Total exemptions claimed . 
ee Separately and ni 


ag Status—check only one: Exemptions Regular / 65 or over / Blind enter 


la checked 
If this item checked gi 's social securi ber ‘ : : ‘ 
cena dee —— spouse's socia ty number in 9 First names of your dependent children who lived with 


first name here you _ Gar Kevin 


Unmarried Head uf Household ==St=~S ee 


Surviving widow(er) with dependent child 10 Number of other dependents (from line 34). . . BD! 


12 Wages, salaries, tips, etc. (Attach Forms W—2 to back. If unavailable, attach explanation) . 

| 13aDividends (,o,pees) ¢ 904,44 15, Less exclusion $ LOO .00 Balance. >| 
(Also list in Part | of Schedule B, if gross dividends and other distributions are over $100) 

14 Interest. Enter total! here (also list in Part 11 of Schedule B, if total is over $100) . 

15 Income other than wages, dividends, and interest (from line 40) . 


16 Total (add lines 12, 13c, 14 and 15). 


17 Adjustments to income (such as “sick pay," moving expense, etc. from line 45) . 


18 Adjusted gross income (subtract line 17 from line 16) . 


do not itemize deductions and line 18 is under $10,000, find tax in Tables. Enter tax on line 19. 
itemize deductions or line 18 is $10,000 or more, go to line 46 to figure tax. 


| 19 Tax (Check if from: Tax Tables 1-15 (), Tax Rate Schedule X, Y, or Z (3, Schedule P (1), or Schedule G D) | 


20 Tax surcharge. See Tax Surcharge Tables A, B and C in instructions. Af you claim retire- | 
ment income credit, use Schedule R to figure surcharge.) . PN te ag eg 


21 Total (add lines 19 and 20). 


| 22 Total credits (from line 55) . 


23 Income tax (subtract line 22 from line 21). 
24 Other taxes (from line 61) . 


25 Total (add lines 23 and 24). AN cae i ue ea NIN pec a 
26 Total Federal income tax withheld (attach Forms W-2 to back) . |_26 Y 
to inter. FZ 


| ae ee ae he 
| 10,000 
27 1970 Estimated tax payments (include 1969 overpayment allowed as a credit) [az | To,00T) GY ral R 5 


VIITTTTEL SSSI 


28 Other payments (from line 65). . . . . . 2... a Te Gs 


29 Total (add lines 26, 27, and 28) . EC MC MnO meen AE ane: 9 


30 If line 25 is larger than line 29, enter BALANCE DUE. Pay in full with return. . - | 
. > | 31 


31 If line 29 is larger than line 25, enter CVERFAVMENE Ge eie ei e & 
_32 Line 31 to be: (a) Credited on 1971 estimated tax » $ ps 0795-79 i (b) Refunded» §$ 
state. . 


Under penalties of perjury, | declare that | have examined this return, including acoompanyin, » and to the best of my 
t complete. 
224 4/57/71 


It is true, correct, and 
Prac signature Dete ignature of preparer other than taxpayer, besed on Date 
all information of which be any 
| Fayetteville. vow York 
IP Spouse’e signature (i filing jointly, BOTH must sign even W only one had income) Address ees 16—81168-1 


30 
3 


Page 2 Form 1040 (1970) 87a Attach Copy B of Form W-2 here. » 


Foreign Accounts Did you, at any time during the taxable year, have any interest in or Signature or other authority over 
(check 8 bank, securities, or other financial account in a foreign — — in a U.S. military banking 
facility operated by a U.S. financial institution)? . . eo 4 » +» © Yes @& No. 

appropriate box) If “Yes,” attach Form 4683. (For definitions, see Form 4683.) 


PART |.—Additional Exemptions (Complete only for other dependents claimed on line 10) 


peices. ac stnicssuanmusitssins icc cas <crenienlaineasidiiis diana Winicdisanmeinuiioedid oc combi ak 
3 NAME | S. Relstion. We) “Months lived in your | (¢) Did depend- Amount YOU furnished | (i) Ameant Ament ished 
33 | home. If born of died | | ent have income er dopencent' s suppor, H by OTHERS Include 
| | during year write ‘'B’’ | of $625 or more? | 100% write ‘ ing dependent. 


$ . AE ch Aneel 


| 
| 
| 


annette } meen een 


u 


enn naan cr ett et sennntnenaesrsinmesaeaaa 


34 Total number of dependents listed above. Enter here and on line 10. 
PART Il.—Income other than Wages, Dividends, and Interest 


35 Business income (or loss) (attach ScheduleC). . . . .......... 2... |35| 39,481 |78 
36 Sale or exchange of property (attach Schedule D). . . . . 761 |08 
37 Pensions and annuities, rents and royalties, partnerships, estates or ore etc. enn schedule > | 37_ ( 8 a 38 7 93) 
3B Farm income (or loss) (attach Schedule FF). 2. . ww kt lt ltt wk, AOAC Gerald 
39 Miscellaneous incorre (state nature and source) 


40 Total (add lines 35, 36, 37, 38, and 39). Enterhereandonline15 . ....., 


PART Ill. Sire csicninonade to Income 


41 “Sick pay” if included | in line 12 (attach Form 2440 or other required statement) . 
42 Moving expense (attach Form 3903) . : . 
43 Employee business expense (attach Form 2106 or pete otinaals. 


44 Payments as a self-- mployed person to a retirement pian, etc. (attach Form 2950SE) 
45 Total adjustments (au 1 lines 41, 42, 43, and 44). Enter here and on line 17. Lie 


PART !V.—Tax Computation 


46 Adjusted gross income (from line 18) . 
47 (a) If you itemize deductions, enter total from senna A, poe 22 

(b) If you do not itemize deductions, and line 46 is $10,000 or more, enter 

$1,000 ($500 it married and filing separately) 

48 Subtract line 47 from line 46 . wo 
49 Multiply total number of exemptions claimed on ine 11, . $625. ‘ 
50 Taxable income. Subtract line 49 from line 48. (Figure your tax on this amount cae using Tax Rete 

Schedule X, Y, or Z unless the alternative tax or income _— is — ) Enter tax on line 51 
$1 Tax. Enter here and online 19. . . . ... ., (a 6 ee 


PART V.—Credits 


52 Retirement income credit (attach Schedule R) . 
$3 Investment credit (attach Form 3468) . 


54 Foreign tax credit (attach Form 1116) . 
55 Total credits (add lines 52, 53, and 54). Enter here ‘and on n tine 22. 


PART Vi.—Other Taxes 


56 Self-employment tax (attach Schedule SE) . : 
57 Tax from recomputing prior-year investment credit (attach form 4255) . 

$8 Minimum tax. See instructions on page 7. Check here [1], if Form 4625 is attached . 
59 Social security tax on unreported tip income (attach Form 4137). 


60 Uncollected employee social security tax on tips (from Forms W-—2) . 
61 Total (add lines 56, 57, 58, 59, and 60). Enter here and on line 24 
ART Vil. yments 


62 Excess F.1.C.A. tax withheld (two or more employers—see instructions on page 7) 
Credit for Federal tax on gasoline, special fuels, and lubricating oil (attach Form 4136) . 


64 Regulated Investment Company Credit (attach Form 2439) . 
65 Total (add lines 62, 63, and 64). Enter here and on line 28 


(Et. 13-886e208) 


88a 
Schedules A&B—Itemized Deductions AND 


(Form 1040) Dividend and Interest Income 
Department of the Treasury 
Interna! Revenve Service ® Attach to Form 1040. 


Name(s) es shown on Form 1040 


_Gordon P. and Rhonda F, Schopfer 
Schedule A—itemized Deductions (Schedule B on back) 


Medical and dental expenses (not compensated by Insurance ‘| Contributions. —Cash—including checks, money orders, etc. 
or otherwise) for medicine and drugs, doctors, dentists, nurses, | (Itemize-——see instructions on page 8 for 
hospital care, insurance premiums for medical care, etc. examples) 
One half (but not more than $150) oi in- ‘hina siete nian aiiomanis asniencblaniatons 
surance premiums for medical care. . 150/00! See Attached Schedule _ ie ee 
Medicine and drugs . ' Pe, MaDe, sia a 
Enter 1% of line 18, Form 1040 . Nee 2 eee een ee 
Subtract line 3 from line 2. Enter differ- 
ence (if less than zero, enter zero) . 
itemize other medical and dental ex- 
penses. include hearing aids, dentures, 
eyeglasses, transportation, balance of in- 
surance premiums for medical care not 
entered on line 1, etc. 11 Total cash contributions . 

12 Other than cash (see ‘eclenétiien on 
page 8 for required statement). Enter 
total for such items here . 

13 Carryover from prior years we bes 
structions on page 8) . ek 

14 Total contributions (Add lines 11, 
12, and 13. Enter here and on line 
19, below. See instructions on -~ 8 
for limitation) 

interest expense—Home mortgage . 

Instaliment purchases . 

Other (itemize). 


Se ae 
\ 


6 Total (add lines 4 and 5). 

7 Enter 3% of line 18, Form 1040. . . 

8 Subtract line 7 from line 6. Enter differ- HED eS ECARDS ile soe lel) Mea aaa Ngee AEH 
ence (if less than zero, enter zero). 2 | i saecttoutecsacsiaiadecieia oaeuutanuns 

9 Total deductible medical and dental ex- 15 Total interest expense (Enter here and 
penses (Add lines 1 and 8. Enter here and on line 20, below.). . . . . . » 
on line 17, below.) . . . . . . Miscellaneous deductions for child care, 

Taxes.—Real estate. . . . .... ‘ VO} alimony, union dues, casualty losses, etc. | 

State and local gasoline (see gas tax tables) é (see instructions on page 8). 

General sales (see sales tax tables). . . Safe Deposit. Box=Invest. 

State and local income. . . . . . . Bank Tax Service 

Personal property . 


10 Total taxes (Enter here and on line 18, 16 Total miscellaneous deductions (Enter 
Rew). . «+» + + s + + BL A, 5K 4G here and on line 21, below.) . 


Summary of Itemized Deductions 


17 Totei deductible medical and dental expenses (from line 9) . 
18 Totai taxes (from line 10) 

19 Total contributions (from line 14) . 

20 Total interest expense (from line 15) . 

21 Total miscellaneous deductions (from line 16) . 


w-81 100-1 


89a 
Schedules A & B (Form 1040) 1970 Schedule B—Dividend and Interest Income Poge 2 
Name(s) as shown on Form 1040 (Do not enter name and social security number If shown on other side) | Your Social Security Number 


iain Ss See Menencnieitnne HoRcaatelt Mane MEL iMnc 
‘Part! | | Dividend Income | Part Il Interest Income 
less, do not complete this part. 


Stoo if egy nap ste and ng ceed a on gh Note: If interest is $100 or 

100 or less, do not complete this part. But enter gross divi- | But enter amount of i recei F : 
dends less the sum of — gein distributions and. non-taxable ole orem ved On FORM 2080, Ging 34 
distributions, if any, on Form 1040, line 13a. (see note below) 


1 Gross dividends and other distributions on stock (List | y Earnings Peau savings and loan associations and credit 
payers and amounts—write (H), (W), (J), for stock held by 
husband, wife, or jointly) unions (list payers and amounts) 


Through the Chase Manhattan Fair City Sev. %* Loan 19] 62 
Bank, NA, Fiduciary | _ __|Fair City Sev. % loan ue 
2 


metrical 
wil Soesesteneneliccseusaatn MEME GEM <0 pieces succes since 
ities cai. 


Allied Chemical Corp. | 92 


Eastman Kodak Co. 


State Mut. of America 
Vel, Gov't, Life Ins 


“e¥, Life Ins, Co. 
Seine ni. 
k 


Rozaryv 
Syr, Sav, B- 
Sy Sav bank 
Onon. Co. Sav. Bank 
Terminal R.R. Assoc. of 
St. Louis 
Amer. Tel. & Tel. 
Atlantic City Electric 
Cincinnati Ges & Blec. 
Stmwidiei. 2. 
3 Capital on distributions (see instruc: Consumer Power 
tions on page 9. Enter here and on Sched- el.& Te 
gag , i 
4 Nontaxable distribu- 
tions (see instruc- 
tions on page 9). . | 


5 Total (add lines 3 and 4) . 


6 Dividends before exciusion (subtract ; j 
f line 2). Enter here and on 3 Total interest income. Enter here and 
Fore 1050 baa _ r 904 fa i” cnfom1000,tnel4. 4,585 38 


Note: If you received capital gain distributions and Schedule D is not needed to report any other gains or losses or to Mere 
. line 


the alternative tax, you need not file Schedule D. Instead, enter 50 percent of capital gain distributions on Form 1040 


39, under ‘Miscellaneous Income," and identify the source as “50% of cap. gain dist." 
‘ trirtrt: Us cova pammns orrics : 1ere~O-209-200 SN 1 OS Rae 


cw 2 Other Interest on bank deposits, bonds, 
epoca tax refunds, etc. (list payers and amounts) 


ent 
etna ee 
erence 
an 


90a 


GORDON P. AND RHONDA F. SCHOPP 3x 
1220 Comstock Avenue 
Syrecuse, New York 13210 


126-07-1385 


Pyt: 1040 - 3CHEDULE A = 1970 


vontributions 


Reformed Church of Syracuse 

syracuse Girls Club, Inc. 

Syracuse Symphony 

sverson Museum of Art 

Planned Parenthood 

First Presbyterien Church, 
Geneva, New York 

Community dospital, University 
Hospital, Auxiliary & State 
Univ. Sos:* tal 

American Symphony Orch. League 

Syracuse Wellesley Club 

Canp Dudley Scholarshiv Funds 

Syracuse Boys’ Club 

boy Scouts 

Elind Artists 

Christmas Seals 

Saare 

Mentally Reterded Children 

Lemoyne Colleze 

Rockefeller Church Henorial Fund 

Central N.Y. Art Open 

Pine Manor College 


Total 1970 Contributions 1 163.34 


9la 
page e Profit (or Loss) From Business or Profession 
biseedt st ee tieeelie (Sole Proprietorship) 
internal Revenue Service > Partnerships, joint ventures, etc., must file on Form 1065. 
® Attach to Form 1040. 
Name as shown on Form 1040 | Social security number 


Gordon P. and Rhonda PF. Schopfer Ne 126 | 07: 1385 


A Principal business activity... AFODL tee e ss product 
(See separate instructions) (For example: retail—hardware; wholesale—tobecco; services—iegal; manufacturing—furniture; etc.) 


E Indicate method of accounting: (1) [] cash; (2) [yp accrual; (3) (D other. 
F Was there any substantial change in the manner of determining quantities, costs, or valuations between the opening and closing inventories? 
0 YES (NO. If “Yes,” attach explanation. 
G Were you required to file Forms 1096 and 1099 or 1087 for the calendar year 1970? (See “item G” in separate instructions for Schedule Cc.) 
YES ([) NO. If ‘‘Yes,"' where were they filed? 
Gross receipts or gross sales $ Less: Returns and allowances $ 
Inventory at beginnirg of year (if different from last year's closing inventory 


attach explanation) 
Merchandise purchased $.....0....0.... eee eeeceeceeeeeeee 

withdrawn from business for personal use $. 
4 Cost of labor (do not inciude salary paid to yourself) . . . . 
3 Material and supplies . . . . . ... 
6 Other costs (explain in Schedule C—1) 
7 
8 
9 


Total of lines 2 through 6 

Inventory at end of thi- year 

Cost of goods sold ana, 2» operations (subtract line 8 from line 7) 
1G Gross profit (subtract line 9 from line 1) 
OTHER BUSINESS DEDUCTIONS 
11 Depreciation (expiain in Schedule C-2) . . . .....2.2. 
12 Taxes on business and business property (explain in Schedule C-}) b 
13 Rent on business property 
14 Repairs (expiain in Schedule C—1) eee ele 
15 Salaries and wages not included on line 4 (exciude any paid to yourself) 
16 Insurance 


instructions) Aine 
21 Interest on business indebtedness . . . . 2. 2... 2... 
22 Bad debts arising from sales or services. . . . . 1. . 
23 DORON: ce Se a eae al ; 
24 Other business expenses (explain in Schedule C—1) 
25 Total of lines 11 through 24 155, 146 18 
26 Net profit (or loss) (subtract line 25 from line 10). Enter here and on line 35, Form 1040. ALSO enter on | 
Schedule SE, Part |, line 1 39,481 78 


SCHEDULE C~—1. EXPLANATION OF LINES 6, 12, 14, AND 24 
Explanation Z Amount : ine Me. planation 


- Magazines 


$o—-GiiTi-} 


Schedule C (Form 1040) 1970 92a 


CONTINUATION OF SCHEDULE C—1. EXPLANATION OF LINES 6, 12, 14, AND 24 
Amount J tite | Eemenntion 


SCHEDULE C~2. EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED ON LINE 11.—rax rs usi 

Revenue Procedures 62—21 and 65-13: Make no entry in column b, enter the cost or other basis of assets held at pute ipa veg 
i bia gh oe cheeeagihaner ety abba at end of year in column d. Note: You may (1) group depreciable aseets ia ac- 
pei mot tae ctaee ied below or (2) continue to list your assets in the same manner as in prior years. If you need 


a 
8. Group and guideline class | s. c. Cast er 4. Depreciation @. Method of iimal s can 
rate | this yeer 


er description of property i other basis sliowed or silowable computing 
‘ts ai rte aI Nae in prior years depreciation 
iat 


Buildings 

Furniture and fixtures 
Transportation equipment 
Machinery and other equipment 
Other (specify) 


2 Totals 
3 Less: Amount of depreciation claimed elsewhere in Schedule C . 
4 Balance-—Enter here and on page 1, line 11 . i 


SUMMARY OF DEPRECIATION 
Straight line | Declining balance | ee | ede Other tapecity 


yeers-digits production ( 


i | es eis Caras VE eee 
1.088 173857507 


EXPENSE ACCOUNT INFORMATION 


Enter information with regard to yourself and your five highest 

paid employees. In determining the five highest paid em- 

ployees, expense account allowances must be added to their 

salaries and wages. However, the information need not be sub- 

mitted for any employee for whom the combined amount is 

less than $10,000, or for yourself if your expense sccount 

al‘owance plus line 26, page 1, is less than $10,000. See sepa- 

rate instructions for Schedule C, for definition of “expense tere ner ene nnccwe new eccemn een n nae neces sc ennncecewmenemaneend seccrercecccncccensercne 
account.” 


Did you claim a deduction for expenses connected with: 
(1) Entertainment facility (boat, resoit, ranch, ete.)? © YES GENO (3) Employees’ families at conventions or meetings? O YES Cg NO 


(2)_Living accommodations (except employees on business)? () YES Ge NO (4) Employee or family vacations not reported on Form W~?? YES t@ NO 


ee ee 
LOGE I7I— ere 


UeTIwyoerdeg Teer OL6T 
Wey epoerdeq snuog O16T x 


WoT{Veyoerdeg xwrnZey OL6T 
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8L°TS 
00° ge 
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ee 
02 & 02 


q 
2 
ee 
7 
a 
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eeeee 
| 

e@eee 
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94a 
SCHEDULE SE | Computation of Social Security Self-Employment Tax 


Form 1040 

tele ce: A > Each self-employed person must file a separate Schedule SE 

Internal Revenue Service » Attach to Form 1040. 

> If you had wages, Including ilps, of $7,800 or more that were subject to social security taxes, do not fill in this page. 


»> If you had more than one business, combine profits (or losses) from ail of your businesses and farms on this Schedule SE. 


Important.—The self-employment income reported below will be credited to your social security record and used in figuring social security beriefits. 


Name of self-employed person (a3 shown on social security card) Social security number Check applicable block 
Schopfer oe 126 : O07! 1385 |1 i Male 2 Female 
Business activities subject to self-employment tax (grocery store, restaurant, farm, etc.) » 


EET Computation of Net Earnings from BUSINESS Self-Employment (other than farming) 


1 Net profit (or loss) shown In Schedule C (Form 1040), line 26. (Enter combined amount If more than one business.) . 39 9 481 78 
2 Net income (or loss) from exciuded services or sources Included on line 1 


Specity excluded services or MOI ss ones av oceca cea iaias ys snaeoacsenanetedesdosasstesieuctccesce J chlbasaueesecoee eases 
3 Net earnings (or loss) from business self-employment (Subtract line 2 from line 1, and enter here and on line 1(a), 


ee a a .| 39,481) 78 
(ETTRER Computation of Net Earnings from FARM Self-Employment Ga 
A farmer may elect to computa net farm earnings using the OPTIONAL METHOD (line 3, below) INSTEAD OF THE REGULAR METHOD (line 2, below) 


If his gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are less than $1,600. If your gross profits from farming are 
not more than $2,400 and you elect to use the optional method, you need not complete lines 1 and 2. 
BE DSI SE URES ie hs Na i a ea aa i iat olan ean 


eseceeees an enseeecees 2 


Computation under Regular Method 
1 Net farm profit (or loss) from: 
(a) Schedule F, line 52 (cash method), or line 69 (accrual method) 
(b) Farm partnerships ee in ce oe haere aa , 
2 Net earnings from self-employment from farming. Add tines 1{a) and (b) 
Computation under Optional Method 


3 If gross profits from farming are:* 
(a) Not more than $2,400, enter two-thirds of the gross profits 


(b) More than $2,400 and the net farm profit is less than $1,600, enter $1,600 
*Note.—Gross profits from farming are the total! of the gross profits trom Schedule F, line 28 (cash metno), or line 
67 (accrual method), plus the distributive share of gross profit from farm partnerships as explained In Instruc- 
tions for Schedule SE. 
4 Enter here and on line 1(b), Part Ill, belcw, the amount on line 2 (er line 3, if you use the optional method). ._ 


Computation of Social Security Self-Employment Tax 


1 Net earnings (or loss) from self-employment— 
(a) From business (other than farming—from line 3, Part |, above). . . . . . . LJosd 
(b) From farming (from line 4, Part I, above) . . . . . . 1 1 wk ew we tw fie ee pe eae 
(c) From partnerships, joint ventures, etc. (other than farming) . . . 2. . . . wt ‘ eles Ul 2 25 43) 
(6) From service a8 a minister, member of a religious order, or a Christian Science practitioner. if you filed Form 
4361, check here () and enter zeroonthis line . 2... 2. wwe tel te eieie le 


(e) From service with a foreign government or international organization. . . . .. 2... . 4 ° 
(f) Other (director's fees, etc.). ea dee en ee sen Eee ee 
Total net earnings (or loss) from self-employment reported onlinel . . . . . tt, A ee 
(If line 2 Is tess than $400, you are not subject to self-employment tax. Do not fill In rest of page.) 

The largest amount of combined wages and self-employment earnings subject to social | 
WO ee eee 
(a) Total “FICA” wages as indicated on Form W-2.. . . . SE RE a aoewee ee 
(b) Unreported tips, If any, subject te FICA tax from Form 4137, 

line 9. . 
(c) Total of lines 4(a) and 4(b) . 
Balance (subtract line 4(c) from fine 3) . Bae 
Self-employment Income—iine 2 or 5, whichever is smalier . . . . . i, 
if line 6 is $7,800, enter $538.20; Hf less, multiply the amount on line 6 by .069 eo. bos 
Railroad employee's and rallroad employee representative's adjustment for hospital insurance benefits tax from 


POE ORO ee 
Self-empioyment tax (subtract line 8 from line 7). Enter here and en Form 1040, line 56 
flee acs ahd cena stl daa 


16—81171-2 ero 


95a 
SCHEDULE D 
(Form 1040) Sales or Exchanges of Property 


Department of the Treasury 
B® Attach to Form 1049. 


Name(s) as shown on Form 1040 Number 
Gordon Fe end Rhonda fF. Schonfer 126 {07 {1335 


Capital Assets—Short-term capital gains and losses—assets held not more than 6 months E D 
Sette enon 


scnuired |, & Date sold 


(mo., day, yr.) |(™°-» Gay, yt.) attach 


explanation) and 
expense of sale 


nine 


Enter unusesi short-term capital loss carryover from preceding taxable years (attach statement) 
Net short-term gain (or loss) from lines 3 and 4 : 


Long-term capital gains and losses—assets held more than 6 months ie —- , 
"secur a 
6... 


ne 


9 Enter your share of net long-term gain (or loss) from partnerships and fiduciaries 
10 Enter your share of net long-term gain from small business corporations (Subchapter S) 
11 Net gain (or loss) from lines 6 through 10 A US ee Se ee eae 
12 Enter unused long-term capital loss carryover from preceding taxable years (attach statement) 
13_Net long-term gain (or loss) from lines 11 and 12 ee ieee ee ae Se 
14 Combine the amounts shown on lines 5 and 13, and enter the net gain (or loss) here 
15 If line 14 shows a gain— 
(a) Enter 50% of line 12 or 50% of line 14, whichever is smaller (see Part IV for computation of alternative 
tax). Enter zero If there is a loss or no entry on line 13 pe 
(b) Subtract line 15(a) from line 14. Enter here and on line 17, Part tf 
16 If line 14 shows a loss—— 
(a) Add lines 4 and 12 (if lines 4 and 12 are blank, enter a zero here and on lines 16(b) and 16(c) and go 
to line 16(d)) . ee ee ae ; 
(b) Combine lines 3 and 11—if gain, enter gain; if ioss, enter zero ie ee a Ge 
(c) Enter smallest of (i) line 16(@) less fine 16(b); (li) line 48, Form 1040 (line 18, Form 1040 if tax 
table used) disregarding capital gains and/or losses—determine this figure via a side computation; 
or (iil) $1,000 . PO ee ee ee ee a Le 
(Gd) Combine lines 3 and 11—if Joss, enter loss; if gain, enter zero here and on line 16(e), | 


did usteteumian< et oO Co ye te 


(e) Enter smatiest of (i) line 48, Form 1040 (line 18, Form 1040 if tax table used) disregarding capital 
gains and/or losses, less line 16(c)—determine this figure via a side computation; (ii) $1,000 ($500 
if married and filing separately); (lii) if line 3 is zero or shows a ~ 50% of line 16(d); (iv) if line 


11 ts zero or shows a gain, amount on line 16(d); or, (v) if lines 
to 50% of line 11. . . . : woe 


and 11 show losses, line 3 added 
(f) Enter here, and on line 17, Part ll, the sum of lines 16(c) and 16(e)—(Do not enter an amount greater 
Summary of Schedule D Gains and Losses 
17 Net gain (or loss) from line 15(b) or 16(f), Parti! . . . 


18 Net gain (or loss) from line 22, Part iil oe ee ee 
19 Total net gain (or loss), combine fines 17 and 18. Enter here and on line 36, Form 1040 


96 
Schedules EzR—Supplemental Income Schedule AND 


(Form 1040) Retirement Income Credit Computation 


Department of the Treasury (From pensions and annuities, rents and royalties, partnerships, estates and trusts, etc.) 
Interna! Revenue Service > Attach to Form 1040. 


Name(s) as shown on Form 1040 Your Social Security Number 
Gordon P. and Rhonda F. Schopfer 126 :07 } 1385 
chedule E— supplemental Income Schedule (Schedule R on back) 


Fill out and attach « separate Part | for each pension or annuity. Enter combined total of taxable portions on line 5. | 
Pension and Annuity Income. e it pension or annuity is fully taxable for 1970, complete 
only lines 1, 2and 5. « If not fully taxable, complete ail lines. 


1 Name of payer 

2 if your employer contributed part of the cost, is your contribution recoverable (or has your contribution been | 
recovered) tax-free within 3 years? [] Yes No. | 
if “Yes,” show: Your contribution §.............. .-- Your contribution recovered in prior years $.............. 

3 Amount received this yer 

4 Amount excludable ee nh ae! 

5 Taxable portion (subtract | 1¢ 4 from line 3) . ee ee eg eae 

Rent and Royalty Income (if you received rents from the operation of a farm but you did | 


not materially participate in its operation, report rents in column (b). Note: if in crop shares, | 
report in year reduced to mongy or its equivalent. See instructions for Part Il on page 12.) 


: fr | (6) Depreciation | Bo eee 
(a) Kind and location of property | (b) Total amount | (ec) Total amount | (explain below) | --‘(®)_ Other expanses 


' | ; : (Repairs, etc.— 
of rents | of royalties or depletion (at explain’ below) 


sub-ueased office —~—|1,775;00 (--—— aie 4 
ee ae 


tf residential, aise write ‘’R’ 


royalties (column (b) plus column {c) less columns (d) and (e)) . 


‘eae 'ncome or Losses from Partnerships, Estates or Trusts, and Small Business 
Corporations 0) Check applicable box 


ate e | a 
: Estate | Small Bus. | (c) Employe (d) income 
{a) Name and address | or Trust Corp | identification number or joss 
és 9 eas 


XY |  }is-eessis | ree 


ee 


P. Schoofer 


Seneen a i lo cs fo os Aer fs nsdn ona 


1 Income (or loss) Total of column (8) oc 


TOTAL OF PARTS 1, Il, AND Ill (Enter here and on Form 1040, line 37.) OS 
aoe ents ty M, AND ill (Enter here and on Form 1040, line 37.) 


Explanation of Column (e), Part I a 


to 


ng Revenue Procedures 62—21 and 65-13: Make no entry in 
eid of year in column (c), and enter the accumulated depreciation 
form 4562. 


| ~ (¢) Depreciation (e) Method of |, |. Dace 
| (b) Date | @tete | ssa sen | : | (D Lite er | (e) Depreciation 
| | a eee | ee |e | oe 


1 Total additional first-year depreciation (do not include in items =e ance ee es 
| 


| 


Ie c errr Gey Units of itional first-year | 
Straight line | Declining balance i | Pisin ol been 179) 


. i i a AD 
2 62021 and 65-15 | | | Lia 


«| one ee ew wenn enone ma [ae eecsnmnentemenes« | eenwnadesa stele 
[teen ene ee enone - } j 
' | ' { 


97 
Computation of Credit for Federal Tax on 
Gasoline, Special Fuels, and Lubricating Oil 


Attach this form to your income tax return for calendar year 1970 
or other taxable year beginning ......................... 


rom 4136 


Depertment of the Treasury 
loternal Revenue Service 
sig Ny IUNIIRIE essen. ccsuncsoninesisdswaseaed 


Name (as shown on page 1 of your income tax return) 


Gordon P. 


and - And Rhonda ig 


Schopfer 


—— [Gasoline—Used for the Year (See Item 1c) 
Diesel uel and Special Motor Fuels—-Used 


Number of 


Type of Use 


1 Nonhighway: 


a. Farm (for farming purposes) 


b. Motorboat 
c. Aviation? 


2 Local transit system ‘ 
3 Tot TOROS 5 a 


Fuels Other Than Gasoline 
Number of Gallons Used 
(A) 


4 a. Farm (for farming ‘-urposes) 


b. Aviation (other than noncom- 
mercial as defined in Instruc- 
tion F.4.(c)) 


5 Total. 


6 Total income tax credit claimed 


June 30, 1970, see Item 4.b.) 


after June 30, 1970. 


Column (A) 
Muitiplied by 
Column (B) 


| Rate 
of 


| Identifying Number 


126-07-1385 
Lubricating Oil 


— Column (D) 


Multiplied by 


o 
Tax Column (£) 


(© 


-06 
-06 


— 


Aviation ze ae June 30, = 


line * 


(Example, Jet Fuel) 


seein a Galions Used 
(8) 


Column (A) y4 Fad 
Muttiplied b&b 
—a cy 


WU 


sum of line 3, columns (C) and (F) and line 5, cclumn (D) . 


1 For gasoline, the 4-cent rate applies. For diesei and special fuelr, 
use the 2-cent or 4-cent rate, whichever is applicable. 

> Two cents a gallon may be cisimed for gasoline used in all avia- 
tion before July 1, 1970. (For gasoline used in certain aviation after 


* Attach a statement with the information required under section 
6421 of the internal Revenue Code and its Regulations. List qualify- 
ing ‘lubricating oil'’ (see instruction D) in line 1d, column (D). 

* The 7-cent rate applies only if the additional retailers tax of 3 


cents was paid at the time of purchase. 


* For gasoline, the 2-cent rate applies. For diese! and special fuels, 
use the 2-cent or 4-cent rate, whichever is applicable. 


A. Who May File.—Any individual, 
estate, trust, or corporation, inciuding 
@ small business corporation, claiming 
credit for Federal excise tax on the num- 
ber of gallons of gasoline, special fuels, 
and iubricating oil used must file this 
form. It should be attached to the income 
tax return. 

Partnerships are not required to file 
this form because the credit for Federal 
excise tax on gasoline, special fuels, and 
jubricating oil used is claimed by the 
partners. However, partnerships must 
attach a statement to their returns, 
Form 1065, showing the allocation to 
-the partners of the number of gallons 
of gasoline, special fuels, and lubricating 
oil used by type of use as shown above. 

Special refund provisions are available 
if the credit for any of the first three 
quarters of your taxable year amounts 
sto $1,000 or more. (See Instruction C.) 


Instructions 


B. Time for Filing a Ciaim for Credit.— 
An income tax credit will be allowed if 
claimed within the time prescribed by 
law for filing a claim for credit or refund 
of overpayment of income tax for such 
taxable years ending after June 30, 1970. 
Note: For any taxable year ending before 
July 1, 1970, no income tax credit will 
be allowed unless claimed not later tian 
the time prescribed for filing the income 
tax return for that year. 

C. Quarterly Tax Refund of $1,000 or 
More.—For any of the first three quarters 
of your taxable year, a claim, Form 843, 
may be filed for refund of tax of $1,000 
or more for: (a) gasoline used (except, 
on the farm for farming purposes), (b) 
lubricating oil used, or (c) special fuels 
used after June 30, 1970, (except, on the 
farm for farming purposes). However, no 
claim will be allowed unless filed on or 
before the last day of the following quar- 


ter. Aclaim for gasoline, special fuels, and 
lubricating oil should provide seperate 
computations as in the format shown 
above. (If you prefer, you may use the 
above schedule instead of your own state- 
ment to show the separate computations.) 
D. What Lubricating Oil to include.—An 
income tax credit may be claimed for 
lubricating oil (other than cutting oils 
and used oil) that is used otherwise than 
in a highway motor vehicle. Cutting oiis 
are those oils sold for use cn metals in 
cutting and machining operations (inciud- 
ing forging, drawing, rolling, shearing, 
punching, and stamping). Examples of 
uses of lubricating oil otherwise than in 
a highway motor vehicle are oiling pliant 
machinery and lubricating vehicles other 
than highway motor vehicles, such as 
bulidozers, power shovels, farm tractors, 
etc. 


JOINT EXHIBIT 5E, ATTACHED TO STIPULATION OF FACTS. 


(See following pages.) 


99a 


11040 = US thavidusl'income'TaRcre «= GOTH 


For the year Januery 1-December 34, 1971, or other taxable year beginning _..... + 1971, ending ........... 


g First name and initial (if joint return, use first hames and middie initials of both) Last name | Your social security number 


3|__Gordon P, & Rhonda P, Schopfer 1126 107! 1385 
Le eaten ttneniCsiteesin, Reet ethene scene: LT at 


E Present home address (Number and street, including apartment number, or rural route) | Spouxe’s sociad security muenber 


1220 Comstock Avenue 098 '18) 
§) moo rmone. State and ZIP code Os. | Youn Arohi teot 
&| Syracuse, N.Y, 3210 pation |" Spouse's 
Filing Status—check only one: 


1 [) Single 7 Yourself :- & Oo 
Married filing jointly (even if only one had income) 8 Spouse ( groties sly if inom > oO = checked 2 
Married filing separately and spouse is also filing. : 7s ee , : : 
Give spouse's social security number in 9 First names of your dependent children who lived with 
Space above and enter first name here B you 
Unmarried Head of Household Enter | 2 
Surviving widow(er) with dependent child 10 Number of other dependents (from line33) . . . p 


Married filing separately and spouse is not filing 11 Total exemptions claimed 


Regular / 65 or over / Blind Enter 


| 
12 Wages, salaries, tips, etc. (Attach Forms W-2 to back. if unavailable, attach explanation) . 2 | 


13a Dividends (,09% pages. § ) 13b Less exclusion 200000 Balance . | 13¢) 
(If gross dividends and other Gistributions are over $100, list in Part | of Schedule B.) 


14 Interest. Lif $100 or less, enter total without listing in Schedule ei: vos 
If over $100, enter total and list in Part ll of Schedule B 


| 15 income other than wages, dividends, and interest (from line 40) . 


Please attach Copy B of Form W-2 to back 


16 Total (add lines 12, 13c, 14 and 15) 


17 Adjustments to income (such as ‘‘sick pay,” moving expense, etc. from line 45). 


id tax in Tables and enter on line 19. 
8° to line 46 to figure tax. 


Sch. X, Y, or Z, 7] Sch. D, ) Sch. G or [] Form 4726) 


20 Total credits (from line 54) 
21 Income tax (subtract line 20 from line 1 
22 Other taxes (from line 60) 


23 Total (add lines 21 and 22) Se | 
24 Total Federal income tax withheld (attach Forms W-2 or W-2P to back). . 24 
25 1971 Estimated tax payments (include 1970 overpayment allowed asacredit) . |_25_ 
26 Other payments (from line 64) . 
27 Total (add lines 24, 25, and 26). 


Payments aid Credits 


28 If line 23 is larger than line 27, enter BALANCE DUE > pel gly oo rBer yy msl rer 


29 If line 27 is larger than line 23, enter OVERPAYMENT . 
30 Line 29 to be: (a) REFUNDED “ic st least six weeks 
b) Credited on 1972 estimated tax . 


31 Did you, at any time during the taxable year, have an 
ity over a bank, securities, or other financial 
military banking facility o 
If “Yes,” attach Form 


Foreign | Bal. Due 


and cam; ‘ 
Your signature Date 7 Sipnaters of prover eiber then taxpayer, based oo Dato — 
x x Fayettevi lie » N.Y. 
_ Address 


2 
33 


if or Refund | Tax, 


Write soc. sec. no. on Check or Money Order. Attach here — 


Page 2 Form 1040 (1971) 100a Attach Copy B of Form W--2 here. > 


PART |.—Additional Exemptions (Complete only for other dependents claimed on line 10) 


32 “a J | “| (b) Relationship | (c) Months lived in your home. | (d) Did x A. be no YOU fur- | 


if torn or died during year, | pendent . 
write B or D. income “a a i mt 100% po 


$675 or more? 


33 Total number of dependents listed above. Enter here and on line 10 
PART Il.—income other than Wages, Dividends, and Interest 


34 Business income or (loss) (attach Schedule C) . ‘ 
35 Net gain or (loss) from sale or exchange of capital assets (attach ‘Senta D) . 
36 Net gain or (loss) from Supplementa! Schedule of Gains and Losses (attach Form 4797) . 
37 Pensions and annuities, rents and royalties, partnerships, estates or trusts, etc. (attach Schedule E). 
38 Farm income or (loss) (attach Schedule F) A a a 
39 Miscel- / (a) Fully taxable pensions and annuities "4 c*pones 00 Scpedule E— : 
laneous | (b) 50% of capital gain distributions (not reported on Schedule D) . 
income | (c) State income tax refunds (caution—-see instructions on page 7) . 
(d) Alimony. ee ee 
(e) Other (state nature and source) 


(f) Total miscellaneous income (add lines 39(a), (b), (¢), (d) and (e)) 
40 Total (add lines 34, 35, 36, 37, 38, and 39). Enter here and on line 15 . 
1.—Adjustments to Income 


ene tenn neater 


41 “Sick pay” if included in line 12 (attach Form 2440 or other required statement) 
42 Moving expense (attach Form 3903) 
43 Employee business expense (attach Form 2106 or on wien 


44 Payments as a self-employed person to a retirement plan, etc. (attach Form 2950SE) 
45 Total adjustments (add lines 41, 42, 43, and 44). Enter here and on line 17 _ . 


PART [V.—Tax Computation (Do not use this part if you use Tax Tables 1-13 to find your tax.) 


46 Adjusted gross income (from line 18) 


47 (a) If you itemize deductions, enter total from Schedule A, ne 32 eae attach Schetule A 
(b) If you do not itemize deductions, and line 46 is: 
(1) $10,000 or more but less than $11,538.43, enter 13% of line 46 
(2) $11,538.43 or more, enter $1,500. 


Note: deduction under (1) or (2) is limited to $750 if married and filing separately. 
48 Subtract line 47 from line 46 ie ; 
49 Multiply total number of exemptions cumed on tine 11, Me $675 
50 Taxable income. Subtract line 49 from line 48 . 


(Figure your tax on the amount on line 50 by using Tax Rate Schedule X, Y or Z, or if applicable, the alternative 
tax from Schedule D, income averaging from Schedule G, or maximum tax from Form 472 .) Enter tax on line 19. 


PART V.—Credits 


51 Retirement income credit (attach Schedule R) 
52 Investment credit (attach Form 3468) 


53 Foreign tax credit (attach Form 1116) ‘om ‘ 
54 Total credits (add lines 51, 52, and 53). Enter here and | on ‘line 20 ‘ 


PART Vi.—Other Taxes 


55 Self-employment tax (attach Schedule SE) 

56 Tax from recomputing prior-year investment credit tanec Seen 4255) 

57 Minimum tax (see instructions on page 8). Check here (2), If Form 4625 is attached . 
58 Social security tax on unreported tip income (attach Form 4137) 


89 Uncollected employee social security tax on tips (from Forms W—-2) . 
60 Total (add lines 55, 56, 57, 58, and 59). Enter here and on line 22 . 


T Vil.—Other Payments 


61 Excess FICA tax withheld (two or more employers—see instructions on page 8) . 
62 Credit for Federal tax on special fuels, nonhighway gasoline and lubricating oil (attach Form 4136) . 


63 Regulated Investment Company Credit (attach Form 2439) 
64 Total (add lines 61, 62, and 63). Enter here and on lire 26 . 


TUS. GOVERNMENT PRINTING OFFICE aioe aye i 134 €1.82.07 . 33 - 972 


10la 
Schedules A&B—Itemized Deductions AND 
(Form 1040) Dividend and Interest Income 1971 


Department of the Treasury 
Internal Revenue Service > Attach to Form 1040. 


Name(s) as shown on Form 1040 Your social security number 
Gordon P. & Rhonda F. Schopfer _ uns. Ca 126 07; 1385 
Schedule A—lItemized Deductions (Schedule B on back) 
Medica! “and dental expenses “(not compensated by insurance Contributions. —Cash—including “checks, money orders, etc. 
or otherwise) for medicine and drugs, doctors, dentists, nurses, | (Itemize—see instructions on page 10 for | 
hospital care, insurance premiums for medical care, etc. 
1 Ona half (but not more than $150) of in- | 
surance premiums for medical care. (Be 
sure to include in line 10 below). . . 150/00 
Medicine and drugs. . - +|1_ 08) 60 “Sae_httashed ohedale—| 1,447 Je 
Enter 1% of line 18, Form 1040 . 19° 49) 
Subtract line 3 from tine 2. Enter differ- 
ence (if less than zero, enter zero) . 
Enter balance of insurance premiums for | * ‘ 
is adical care not eritered on line 1 . . 530 
itemize other medical and dental ex: 
penses. Include hearing aids, dentures, 
eyeglasses, transportation, etc. 


examples) 


© 


Dr. Alderman-Certer =| 18 Total cash contributions. . . 
Glasses - B, Group | 19 Other than ‘cash (see instructions on 
Ce page 10 for required statement). Enter 
totai for such ‘items here . 
20 Carryover from prior years . ; 
21 Total ‘contributions (Add lines 18, 
19, and 20. Enter here and on line 29, 
below.) 5 
Interest expense. 
22 Home mortgage 
23 Instaliment purchases . 


—_————_———— ee 24 Other (itemize) 
7 Total (add lines 4, 5, and 6) . . 


8 Enter 3% of line 18, Form 1040 . 
9 Subtract'line 8 from line 7. Enter differ- 
ence (if less than zero, enter zero) . . 995 es 
10 Total deductible medical and dental ex- 
penses (Add lines 1 and 9. Enter mu 25 Total interest expense (Add lines 22, 


and on line 27, below.) ._. 1,145 23, and 24. Enter here and on line ~ 


belo 
Taxes. ten 


‘nia . ee 983 |13) Miscellaneous deductions for child care, 
12 State and local gasoline pie gas tax tables) 60 alimony, union dues, casualty losses, etc. 


Pahl leat : 
13 General sales (see sales tax tables) . 92 =o oer 


14 State and local income. . 2,050 Invest. ax ense 
15 Personal property Safe Dep. Box ~- Inves 


16 Other Sales Tax-New Oar | _150|00 


17 Total taxes (Add lines 11 through 16. 26 Total miscellaneous deductions (Enter 
3,602 34 . . 


Enter here and on line 28, below.) . » here and on line 31, below.) . 


Summary of Itemized Deductions 


27 Total deductible medical and dental expenses (from line 10) . 

28 Total taxes (from line 17) . 

29 Total contributions (from line 21) . 

30 Total interest expense (from line 25) . 

31 Total miscellaneous deductions (from line 26) . ‘ 

32 TOTAL ITEMIZED DEDUCTIONS. (Add lines 27 through 31. Enter neti os on Senin 1040, ane 47. 7 


102a 
Schedule B—Dividend and Interest Income 
Name(s) as shown on Form 1040 (Do not enter name and social security number if shown on other side) 


Schedules A & B (Form 1040) 1971 


| Part! — | Dividend Income 


Note: If gross dividends (including capital gain distributions) 


and other distributions on stock are $100 or less, do not com- 


plete this part. But enter gross dividends less the sum of capital 
in distributions and non-taxable distributions, if any, on Form 
040, line 13a. (see note below) 


1 Gross dividends (including capita capital gain” distributions) and 


other distributions on stock. (List payers and amounts—write 
(H), (W), (J), for stock held by husband, wife, or jointly) 


Thru Chase Manhatten Benk 
N.A. Fiduciary cieseondeRTeie 


st"d, O11 NJ. 

nistenaKedak GT 
Heitman Mort, Invest. (w 

Pirst Albany Corp, _—-(w) 3 


2 Totaiofiinel . . 

3 Capital gain distributions (see Instructions 
on page 11. o. here and on Sched- 
ule D, line 7.) See 
note below . 

4 Nontaxable distribu- 
tions (see instruc- 
tions on page 11) . 


5 Total (addlines3and4). . . 


6 Dividends before exclusion (subtract 
line 5 from line 2). Enter ~_ - on 
Form 1040, line 13a... 


Note: 


ccc ieee 
: Your social security number 


ee | 
Part Il Interest Income 


Note: If interest is $100 or less, do not complete this part. 
But enter amount of interest received on Form 1040, line 14. 


“9 Interest includes earnings from savings and loan associations, 
mutua! savings banks, cooperative banks, and credit unions 
as well as interest on bank deposits, bonds, tax refunds, etc 
Interest also includes original issue discount on bonds and 
other evidences of indebtednec« (see instructions on page 
11). (List payers and amounts) 


cee t 


——— 


813 | Q4| 8 Total interest income. Enter here we 


oe a4 


on Form 1040, line 14. 


If you received capital gain “Gitvbations and do not need Schedule D to report any other gains or rie or to — 


the alternative tax, do not file that schedule. Instead, enter 50 percent of capital gain distributions on Form 1640, 


line 39(b). 


ty US. GOVERNMENT PRINTING OFFICE :1971--O-416-140 139-167-0020 
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GORDON P. AND RHONDA F. SCHOPFER 126-007-1385 
1220 Comstock Avenue 
Syracuse, New York 13210 


FORM 1040 ~- Schedule A ~ 1971 


Contrib 8 


Reformed Ohurch of Syracuse 

Syracuse Girls Olubd, Inc. 

Syracuse Symphony 

Everson Museum of Art 

Plenned Parenthood 

First Presbyterien Church,Geneva,N.Y. 
Community Hospital, University Hospital, 
Auxiliary & State Univ. Hospital 

American Symphony Orch. League 
Syracuse Wellesley Club Oharity Fund 
Camp Dudley Scholarship Funds 
Syracuse Boys’ Club 

Easter Seals 

Boy Sco. ts 

Unicef 

Lions Oharity Fund 

Blind Artists 

Christmas Seals 

United Pund 

Girls Club of Syracuse 

Harmony Oirele Ino. 

Pitcher Hill Church 

Junior 0. of 0. Youth Program 

Canal Museus 

Dewitt Community Church 

Carthage Pire Dept. 


Total 1971 Oontributions 


SCHEDULE C 
_ (Form 1040) 


Department of the Treasury 
interna! Revenue Service 


104a 
Profit (or Loss) From Business or Profession 


(Sole Proprietorship) 


® Partnerships, joint ventures, etc., must file on Form 1065. 
m Attach to Form 1040. 


Name(s) as shown on Form 1040 


Social security number 
of Gordon P. & Rhonds F. Schopfer | 126 : 07! 1385 
A Principal business activity .......-- A jrohi teot oneeennnnnenn------- f POCO CE no i eee cont ecee 

(See separate instructions) (For example: retail—hardware; wholessle—tobaccu; services—legal: manufacturing—furniture; ete.) 
Gordon P. Schopf 15-0524225 

@ Business name <n ee ee ee eek pl we of ee dem ard r l N RSs 
2) Business address eSSTTT James Street, “Byrncuse, New ¥ ee ee ene 13203 pues rae ue a a 
E Indicate method of sccounting: (1) [} cash; (2) MJ accrual; (3) [) other. : (ZIP code) 


F Was there any substantial change In the manner of determining quantities, costs, or valuations between the opening = closing Inventories? 
(J YES (§ NO. If “Yes,” attach explanation. 


G Were yor: required to file Fors 7096 and 1099 or 1087 for the calendar year 1971? (See “item G" in separate Instructions for Schedule Cc.) 
f@ YES [) NO. If “Yes,” where were they filed? p> Andover, Masse 


Gross receipts or gross Sales $...0.... eee ceceeeceeeees Less: Returns and allowances $.----.-...-.-...-.......--.--- $e 
inventory at beginning of year (if different from last yess closing Inventory 
attach explanation) : Se eects. ee oe 
S | Merchandise purchased $2. ‘ess cost of any items 
withdrawn from business for personal use $.............2....cc-csceccccececcccececeeeceneee 


Cost of labor (do not include salary paid to yourself) . 
Material and supplies 
Other costs (explain In Schedule ou 
Total of lines 2 through 6 

Inventory at end of this year . ‘ 
Cost of goods sold and/or operations eeuhtrest dy 8 from line “7 . 
’ 1G Gross profit (subtract line 9 from line 1) . 
OTHER BUSINESS DEDUCTIONS 
11 Depreciation (explain In Schedule C—2) . 
12 Taxes on business and business property (explain in Schedule 2 
13 Rent on business property . s 
14 Repairs (expiain in Schedule C—1) * 
15 Salaries and wages not Included on line 4 (exclude any owe to - omeue : 
16 Insurance . . Bes 6 el eee ee ey ee ele ae ee 
17 Legal and eco ae 
18 Commissions . ... .- 
19 Amortization (attach sites 
20 (a) Pension and profit-sharing plans (See cee. 

(b) Employee benefit programs (See Instructions) . 
21 interest on business indebtedness A 
22 Bad debts arising from sales or services . 


oe st Ow ba 


23 Depletion. . 
24 Other business expenses ceceiny i In Schedule ae . 
25 Tota! of lines 11 through 24 


<6 Net profit (or loss) (subtract line 25 from line beike Enter here and on ne 36, Form 11040, Also enter on 
Schedule SE, Part |, line 1 . . : c . : 


. SCHEDULE Ci. EXPLANATION OF LINES 6, 12, 14, AND 24 
- ink |. ioe Amount Explanation 
12 [Social Security ae a) ° 


a eae ae tes are Leese nooewmes os eeeewsooesooene 


14 |interior 0 settee ‘Re is = 
24 supplies ing 8 ag 


: a6 
13 BIS.79 


Schedule C (Form 1040) 1971 105a 
CONTINUATION OF SCHEDULE C-~1, EXPLANATION OF LINES 6, 12, 14, AND 24 


Explanation Line No. Explanation Amount 
—_————_ | | ation Amour 


rules have 

ee arr cunts 

»} group 

depreciable assets in accordance with the categories shown below, anner as 
in prior years. If you need more space, use Form 4562. 


ideli ec . Method of ; ae 
a. Group and guideline class b. Date c. Cost or d. Depreciation © Met | f. Life or g. Depreciation for 
i i allowed or aliowabie computing 
or description of property acquired other basis in prior yea depreciation rate this year 


27 Total additional first-ye:r depreciation (do not include in items below) 


28 Depreciation from Form 4832. . ....., : aaa gaara 


29 Other depreciation: 
Buildings . . 
Furniture and fixtures . 
Transportation equipment . 
Machinery and other equipment . 
Other (specify) 


32 Balance—Enter here and on page 1, line 11 . 


SUMMARY OF DEPRECIATION (Other Than Additional First Year Depreciation) 
Sum of the 


Straight line Other (specify) 


Form 4832. . 
35 Other. .'. 


EXPENSE ACCOUNT INFORMATION 


Enter information with regard to yourself and your five highest Expacia aceoont 

paid employees. In determining the five highest pald em- one 

ployees, expense account allowances must be added te their ie SEN nie enna nnn nnnennnewnnscene-| ALA 

salaries and wages. However, the information need not be sub- 

mitted for any employee for whom the combined amount is 

less than $10,000, or for yourself If your expense account 

allowance plus line 26, page 1, Is less than $10,000. See sepa- 

rate Instructions for Schedule C, for definition of “expense 

account.” 

Did you claim a deduction for expenses connected with: 

(1) Entertainment facility (boat, resort, ranch, etc.)? (YES CE NO (3) Employees’ families at conventions or meetings? YES (ENO 
(2) Uving accommodations (except employees on business)? () YES [3 NO (4) Employer pr family vacations not reported on Form W-2? (] YES [NO 


Fr US. GOVERKMENT PRINTING OFFICE. 187|~O-4 18-143 (E.1. 13-S8568298) 


106a 
SCHEDULE D_ | Capital Gains and Losses 


(Form 1040) > Attach to Form 1040. p Examples of property to be reported on this Schedule sre 
Department of the Treasury gains and losses on stocks, bonds, and similar investments, and gains (but not losses) 
Internal Revenue Service On personal assets such as a home or jewelry. : 


Name(s) as shown on Form 1040 Gordon P. & Rhonda P. Schopfer 


Part Short-term Capital Gains and Losse:—-Assets Held Not More Than 6 Months 


. Cast or c basis, 
a3 ara vend 
shares ef “Z'' Co.) Enter letter | dotted (i net purehoaed, attach 


b. How 
8. Kind of propery and description acquired. 
iovenions Fatted ln explanation ond a. 


(Example, 


Fin a 
=, Wines -g~ 


Anthony Industries / 1,137.50 | 1,056.78 


2 Enter your share of net short-term gain or (loss) from partnerships and fiduciaries. . ... . 
3 Enter net gain or (loss), combine lines Land2 . 2. ce eee ee wee eet tw tw ewe J 4 
4(a) Short-term capital loss component carryover from years beginning before 1970 (see Instruction H) | 4(a) | 


4(b) Short-term capital loss carryover attributable to years beginning after 1969 (see Instruction H). . . 
5 Net short-term gain or (ioss), combine lines 3, 4(a) and 4(b) ....... fe 


‘Part m.hoog-term Capital Gains and Losse Ass Held More Than 6 Months 


- 


Qa 
e197, ees -g~ = 


Loomis Corp. -2AL7/72 1,065.00 


= “pllted Ghewtocat ete 1,915.38 1,768.12 147] 26 


Enter gain if applicable from line 4(a)(1), Form 4797 (see Instruction A)... . « 

Enter your share of net long-term gain or (loss) from partnerships and fiduciaries... . . « 

Enter your share of riet long-term gain from small business corporations (Subchapter S). . . 

Net gain or (loss), combine lines 6 through 10... 2... eee ee we ww ee es 
12(a) Long-term capital loss component carryover from years beginning before 1970 (see instruction H) . 
12(b) Long-term capital loss carryover attributable to years beginning after 1969 (see Instruction H). . - 
13 Net long term gain or (loss), combine lines 11, 12(a) and 12(b : 

‘Giles Summary of Parts | and Il 


O34 
14 Combine the amounts shown on lines 5 and 13, and enter the ret gain (loss) here ..... a ae 
15 Ifline 14 ee C 114 06 
(a) Enter 50% of line 13 or 50% of line 14, whichever is smaller (see Part VI for computation of + 
ePe 


alternative tax). Enter zero if there is a loss or no entry on line 13 cee 
(b) Subtract line 15(a) from line 14. Enter here and on line 35, Form 1040. . . 


If line 14 shows a loss—See Instruction |. 
> Omit lines 16(a) and 16(b) and go to Part IV if losses are shown on lines 12(a) and 13. 
»> Otherwise, 
(a) Enter one of the following amounts: 
(i) If amount on line 5 is zero or a net gain, enter 50% of amount on line 14; 
(ii) tf amount on line 13 is zero or a net gain, enter amount on line 14; or, 
(iii) {f amounts on line 5 1.7 line 13 are net losses, enter amount on line 5 added to 


50% of amount on line 13 sO WG oc wa 6 see @ 


(b) Enter here and on 'ine 35, Form 1040, the smaller of: 
(i) The amount on '.ne 16(a); 
(ii) $1,000 ($500 if married and filing a separate return—if losses are shown on lines | 
«(a) and 5, see Instruction K for 2 higher limit :ot to exceed $1,000); or, 
(iii) Taxable income, as adjusted (see instruction J). . . . 


107a 
Schedules EzR—Supplemental Income Schedule AND 
(Form 1040) Retirement Income Credit Computation 1971 


Department of the Trecsury 
ha (From tay dad dhe ‘gig and royalties, Te estates = trusts, etc.) 


Name(s) as shown on Form 1040 Your social security number 
Gordon P, & Rhonda FP. Schopfer 126 | 07/138 
Schedule E—Supplemental income hedule (Schedule R on back) 


GZS Pension and Annuity Income. !f fully taxable, do not complete this part. Enter amount on Form 1040, line 39(a). 


For each pension or annuity not fully taxable, attach a separate Part | and enter combined total of taxable portions on line 5. 
Name of payer { 


LW EOC REO ena ee ee 
2 Did your employer contribute Part of the cost? ] Yes [9 No. If “Yés,"’ Is your contribution recoverable 


within 3 years of the annuity Sstartingdate? (] Yes — Px. 
If “Yes,” show: Your contribution $......-----.--.-. Your contribution recovere:j in prior years $...............-... ee 
3 Amount received thisyear. . . . . oe 


4 Amount excludablethis year . . . . i eae 
5 Taxable portion (subtract line 4 from WR@S) os ee eg <6. 


Baxladia Rent and Royalty Income. Report rents and royalties here. If you need more space, you may use Form 4831. 
Note: If you are repo:ting farm rental income here that is based on crops or livestock produced by a tenart farmer but you ‘did not 
materially participate In the cperation of the farm, see instr. on page 14 to determine If you should also file Form 4835, 


, i y mount (@) Depreciation (explain | (@) Other expensea 
“ie resicential alse mie Ree belt of royalties below) or depiction" | Uaspets, oe 


ae (attach computetion) expiain below) 

«wih_Leagsed Office |.900.00... 
1111 James.st,. CECEONCe) Sue 
Syracuse, N.Y, | 


i Totals . ..., @ 


2 Net income or (loss) { om ‘rents and royalties (column (b) plus column (c) less columns (d) and (e ae 900 {00 


lade income or Losses From Partnerships, Estates or Trusts, and Small’ Business 
Corporations. If any of the partnership, estate or trust income reported below is from farming, see instructions on page 14, to 
determine if you should also file Form 4835. (b) Check applicable bax 


Estate | Smal! Bus. 
or Trust "Corp. — ne 


ene 


i _income or (loss) Total of column GC). ei Cleon ee ae 
OTAL OF PARTS |, fl, AND Ill (Enter here and on Form 1040, line 37) 
Explanation of Column (e), Part fi 


Mar daccpted ot wena | Retr | ates 
1 Total additional first-year depreciation (do not Include in Items below 


) 
2 Depreciation from Form 4832 . Ui 
3 Other depreciation: 


Reeme ee 


4 Totals. 


Z Zi 
thy ty, 
VTEC 


VELLLEET TS 4 


108a 
SCHEDULE SE | Computation of Social Security Self-Employment Tax 
ale cape ® Each self-employed person must file a Schedi''e SE. 1971 
Internal Revenue Sern” | B Attach to Form 1040. 


> If you had wages, including tips, of $7,800 or more that were subject to social security taxes, do not fill in this page. 
»& If you had more than one business, combine profits and losses from all your businesses and farms on this Schedule SE. 


important.—tThe self-employment income reported below will be credited to your social security record and used in figuring social security benefits. 
Name of self-employed person (as shown on sociai security card) Social security number 


of self-employed person 


Gordon P, Schopfer H 
Business activities subject to self-employment tax (grocery store, restaurant, farm, etc.) > 


Computation of Net Earnings from BUSINESS Self-Employment (other than farming) 
1 Net profit (or loss) shown in Schedule C (Form 1040), line 26. (Enter combined amount If more than one 
aun Ce et ee ee ee re ee a ee 
2 Net Income (or loss) from excluded services or sources included on line 1 
Specify excluded services c. sources ee ee ee 
3 Net earnings (or loss) from business self-employment (Subtract line 2 from line 1, and enter here and 
on line 8(a), Part Ill below.) . See ee ee ae ee ee a 
Computation of Net Earnings from FARM Self-Employment 
A farmer may elect to compute net farm earnings using the OPTIONAL METHOD (line 6, below) INSTEAD OF THE REGULAR 


METHOD (line 5, below) if his gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are less than $1,600. 


If your gross profits from farming are not more than $2,400 and you elect to use the optional method, you need not complete 
lines 4 and 5. 


Computation under Regular Method 
4 Net farm profit (or loss) from: 
(a) Schedule F, line 52 (cash method), or line 71 (accrual method) . 
(5) rat pertnerstips 2 0 a 
5 Net earnings from self-employment from farming. Add lines 4(a) and (b) . 
Computation under Optional Method 
6 If gross profits from farming are:* - 
(a) Not more than $2,400, enter two-thirds of the gross profits . Pun pe 
(b) More than $2,400 and the net farm profit Is less than $1,609, enter $1,600 | 


*Note.—Gross profits from farming are the total of the gross foe from Schedule F, line 28 (cash 
method), or line 69 (accrual method), plus the distributive share of gross profit from farm 
partnerships as explained in instructions tor Schedule SE. 


7 Enter here and on line 8(b), Part II!, below, the amount on line § (a? line 6, if you use the optional 
Computation of Social Security Self-Employment Tax 
8 Net earnings (or loss) from self-employment— 
(a) From business (other than farming) from line 3, Part |, above . 
(b) From farming (from line 7, Part Il, above) . . sete as nee aii — 
(c) From partnerships, joint ventures, etc. (other than farming) . . . 2. . . . we ee .....{B,391).25) 
(d) From service as @ minister, member of a religious order, or a Christian Science practitioner. If you 
filed Form 4361, check here (} ana enter zero en this line . 
(e) From service with a foreign government or international Organization 
(f) Other (director’s fees, etc.). Specify 


o 


fo social securitytaxis . . =. 5. ss tk 
11 (a) Total “FICA” wages as indicated on Form W-2 
(b) Unreported tips, if any, subject to FICA tax from 
Form 4137, tine 9... a 
(c) Total of lines 11(a) and 11(b). . . 
12 Balance (subtract ine 11(c) from line 10) . ....., 
13 Self-employment income—line 9 or 12, whichever is smaller é 
14 If line 13 is $7,800, enter $585.00; if less, multiply the emount o eae a 585/_00 
15 Railroad employee's and railread employee representative's adjustment for hospital insurance befits 
taux from Form 4469. =. sw sc kk eC Be ep i ia ee 
16 Self-employment tax (subtract line 15 from line 14), Ener here and on Form 1040, tine $5 . . 585 fetal 


a 


109a 


rm 3468 


Department of the Treasury 
taternal Revenue Service 


Computation of Job Development Investment Credit 


> Attach to your tax return. 
Use this form for—Calendar year 1971, 
Fiscal years beginning in 1970 and ending in 1971, and 


Fiscal years beginning in 1971 and ending in 1972. 


The investment credit has been restored for property or- 
dered by the taxpayer after March 31, 1971, or acquired by 
the taxpayer after August 15, 1971, regardless of when ordered. 


The credit has also been restored for property where con- 
struction, reconstruction, or erection was begun by the tax- 
payer after March 31, 1971, or where the construction, re- 
construction, or erection was completed by the taxpayer after 


Name 


Gordon P. & Rhonda F. Schopfer 


Ss 
1 Qualified investment in new and used property (See instruction C for eligible property) 
NOTE: Include your share of investment in property by a partnership, estate, trust, small business corporation, or lessor. 


| 


| 
Tse ot Line a | 


property Life years 


(a) 3 or more but fess than 5 


(b) 5 or more but less than 7 | 


7 or more 


3 or more but less than 5 


Used 
Property 
(See instructions for 
dollar limitation) 


5 or more but less than 7 


7 of more 


2 Total qualified investment—Add lines 1(a) through 1(f) 


Cost or basis 


August 15, 1971, regardless of when begun. In the case of 
Property (except pre-termination property) where construction, 
reconstruction, or erection is begun by the taxpayer before 
April 1, 1971, only that portion of the basis attributable to 
construction, reconstruction, or erection after August 15, 1971, 
is taken into account in determining the credit. 


For pre-termination property eligible for credit under prior 
law, see the instructions for the different life years. 


identifying number as shown on 
page 1 of your tax return 


126-07-1385 


(2) (3) (4) 
. Applicable Qualified investment 
percentage (Column 2 x column 3) 


. . ° . . . e . . 


3 Tentative investment credit—7% (4% for public utility property) of line 2 . . . 2... 
4 Carryback and carryover of unused credit(s). (See instruction 4 for special limitation—attach 


GCONMIPUIBLION,) 5 6 ye ae ee ee a ee 
5 Total—Add lines3and4. . ee 


Limitation 


e . . ° ° . e . e . 


. 


6 (a) individuals—Enter amount from line 19, page 1, Form 1040 . .. . 
(b) Estates and trusts—Enter amount from line 24 or 25, page 1, Form 1041 
(c) Corporations—Enter amount from line 7, Schedule J, Form 1120. . . 


7 individuals, estates, and trusts: (a) Foreign tax credit. . 


(b) Retirement income credit . 


8 Total—Add lines 7(a) and (b). . . . « « © «© « « 
9 Line 6 ‘ess line 8 


10 (a) Enter amount on line 9 or $25,000, whichever is lesser 


(b) If line 9 exceeds $25,000, enter 50% of the excess . 


11 Total—Add lines 10(a) and (b) 


rried persons filing separately, €ontrolled corporate groups, estates and trusts, see instruction 10) 


12 investment credit—Enter amount from iine 5 or line 11, whichever is lesser . . . . 


Schedule A . 
if any part of your investment in 1 above was made by a partnership, estate, trust, small business corporation, or lessor, complete the following: 


Name 
(Partnership, estate, trust, etc.) 


Address 


Lite years 


rom 4136 


Department of the Treasury 
internal Revenue Service 


or other taxable year beginning .............-....ccccece 


110a 


Name (as shown on page 1 of your income tax return) 


Gordon P. & Rhonda F. Schopfer 


Type of Use 


1 Nonhighway: 
a. Farm (for farming purposes) 


b. Motorboat 
c. Other (specify) 


2 Local transit system’ 


3 Totals . 


Number of 


Gasoline, Diesel Fuel 
and Special Motor Fuels 
Rate Column (A) 
of Multiplied by 
Tax Column (B) 


(c) 


Type of Use 


Fuels Other Than Gasoline 
(Example, Jet Fuel) 
Number btu Used 


4 8. Farm (for farming purposes) 


a 


: 07 * 
WMMMMMMMM@Mwed,_ 97 


tion F.4.(c)) 


5 Total. 


6 Total income tax credit claimed (sum of line 3, columns (C) and (F) and line 5, column (D)) . | $ 


6421 of the Interna! Revenue Code and its Regulations. List qualify- 
ing “lubricating oll’ (see instruction D) In line 1c, column (D). 
“Lubricating oll used in aircraft ehould be listed on line lec, 


1 For gasoline, the 4-cent rate appiies. For diese! and special fuels, 
use the 2-cent or 4-cent rate, depending on the rate paid. 


2 For gasoline, the 2-cent rate applies. For diese! and specie! fuels, 
use the 2-cent or 4-cent rate, depending on the rate paid. 


Attach a statement with the information rec:lred under section 


A. Who May File.—Any individual, estate, 
trust, or corporation, including a smaii 
business corporation, claiming credit for 
Federal excise tax on the number of gal- 
lons of gasoline, special fuels, and lubri- 
cating oil used must file this form. It 
should be attached to the income tax 
return. 


Partnerships are not required to file 
this form because the credit for Federal 
excise tax on gasoline special fuels, and 
lubricating oll used is claimed by the 
partners. However, partnerships ‘nust at- 
tach a statement to their returns, Form 
1065, showing the allocation to the 
partners of the numbe; 7f gallons of 
gasoline, special fuels, anc iubricating 
oll used by type of use as sho: ‘n above. 

Special refund provisions are available 
If the credit for any cf the firs: three 


sereveesseeeee 1971, ending 


Looe 


Computation of Credit for Federal Tax on 


Gasoline, Special Fuels, and Lubricating Oil 
Attach this form to your income tax return for calendar year 1971 


a ‘ 
identifying number 


1°6=07-138 
Lubricating Oil ¢ 


Rate | —— a 
u e 
Column rd 


o 
Tax 


ae ree 


06 
Yy 


Vs 


Aviation Fuels 


Gasoline § 


Number of Gallons Used 
(B) 


WUMMMMMMMMélla 


Column “ or (B) 
Multiplied by 
Column (C) 
(0) 


column (D). 


Instructions 


que-ters of your taxable year amounts 
to $1,000 or more. (See Instruction C.) 
B. Time for Filing a Claim for Credit.— 
An income tax credit will be allowed if 
claimed within the time prescribed by 
law for filing a claim for credit or refund 
of overpayment of Income tax for such 
taxable years. 

C. Quarterly Tax Refund of $1,000 or 
More.-——For any of the first three quarters 
of your taxable year, a claim, Form 843, 
may be filed for refund of tax of $1,000 
or more for: (@) gasoline used (except, 
on the farm for farming purposes), (b) 
lubricating oll used, or (c) special fuels 
used (except, on the farm for farming 
purposes) during e calendar quarter. 
however, no claim will be allowed unless 
fied on or beforn the last day of the 
following quarter. A claim for gasoline, 


$ 
24.30 


*The 7-cent rate applics only If the additional retailers tax of 3 
cents was paid at the time of purchase. 


specia! fuels, and fubricating oll should 
provide separate computations as in the 
format shown above. (if you prefer, B yer 
may use the above schedule instead of 
your own statement to show the separate 
computations.) 


D. What Lubricating Ol! to Include.—aAn 
income tax credit may be claimed for 
lubricating oll (other than cutting olls 
and used oll) that is used otherwise than 
in a high motor vehicle. Cutting olis 
are those olls sold for use on metals in 
cutting and machining operations (in- 
cluc'.g forging, drawing, rolling, shear- 
ing, punching, and stamping). mpies 
of uses of lubricating oll otherwise than 
in a highway motor vehicle are oiling 
plant machinary and lubricating vehicies 
other than highway motor vehicles, such 


Name(s) as shown on return 


llla 
Depreciation 


» Sce instructions. 
> Attach this form to your return. 


Gordon P. & Rhonda F. Schopfer 


This is an optional form to be used as an attachment to 
fiduciary, or corporation return. 
The totals on line 4 below must be included on the corre- 
sponding lines of the regular depreciation schedule. Taxpayers 
must also complete the Summary of Depreciation provided on 


an individual, partnership, 


the applicable form or schedule. 


Note: For new depreciation rules, see Form 4832 (Revised). 
Form 4832 (Revised) also explains the effect the new rules 
ete etree are eee ee 


a. Group and guideline class of 
description of property 


1 Total additional first-year depreciation (do not include in items below) 


GamsmumumE dae 


2 ADR depreciation from Form 4832 

3 Other depreciation: | 
Buildings . ’ 
Furniture and fixtures . 
Transportation equipment . 
Machinery and cher equipment 


er (s Heater 
ctetihig” Maohine 
ow. 2 ¥ 


Solve [1OYry 
eee a — ee 


4 tetas... . 


b. Date scquired | 


other basis in prier years 


have on guideline lives und 
Taxpayers using these lives: Make no 
amounts in column c for assets held 
accumulated depreciation at end of 
may (1) group depreciable assets in accordance wi 
gories shown below, 
Same manner as in prior years. 


| 
d. Depreciation 
c. Cost or | allowed or allowable 


identifying number 
126-07-1385 
er Rev. Procs. 62-21 and 65~13. 
entry in column b, enter 
at end of year, and enter 
year in column d. You 


ith the cate- 
or (2) continue to list your assets in the 


@. Method 
of f. Life or &. Depreciation for 
computing rate this year 


depreciation 
59 86 


na 


; 


o id 


These totals should also be included on the corresponding lines of your regular depreciation schedule. (For example: if 


depreciation applies to Schedule F (Form 1040), include the totals on Schedule 


Instructions 


Note: A new system for determining 
depreciation is effective for certain classes 
of assets placed in service after Decem- 
ber 31, 1970. This system is “Class Life 
Asset Depreciation Range.” Taxpayers 
who want to use this depreciation system 
should use Form 4832 (Revised), for 
making the election and determining the 
reasonable allowance for depreciation. 

Reasonable Allowance.—You may de- 
duct a reasonable allowance for the ex- 
haustion, wear and tear, and obsolescence 
of property used in a trade or business, 
or of property held for the production of 
income. The allowance is not allowed for 


stock in trade, inventories, land and per- 
sonal assets. 

Charge off the cost (or other basis) to 
be recovered over the expected useful life 
of the property. Depreciation begins when 
the asset is placed in service and ends 
when the asset is retired from service. 

In computing the basis on which de- 
preciation may be taken for personal 
property other than livestock, you need 
not take into account salvage value that 
does not exceed 10 percent of the cost 
or other basis of the property. If the 
salvage value exceeds 10 percent, take 
only the excess into account. These pro- 
visions apply to property acquired after 
October 16, 1962, and having a useful 
life of three years or more. 


F, line 56.) 


Alternative Depreciation Guidelines and 
Rules.—Taxpayers using lives previously 
justified under Rev. Procs. 62-21 and 

5-13 may continue to use these lives 
for assets placed in service before Jan- 
uary 1, 1971. (Note: See Form 4832 (Re- 
vised) for information regarding optional 
method available for depreciation of cer- 
tain classes of assets placed in service 
after December 31, 1970.) 

tion Methods.—The various 
methods of depreciation which may be 
used under section 167(b) are: 

Straight Line Method.—The deprecia- 
tion for each year is determined by divid- 
ing the cost or other basis of the prop- 
erty, by the remaining useful life of the 

(Continued on back) 


JOINT EXHIBIT 6F, ATTACHED TO STIPULATION OF FACTS. 


(See following pages.) 


ay) 


PASE Ma 


individual facomes Tax Return 


For the year January 1—December 31, 1972, or other taxable year beginning nner ermennneneretennnneenss¢ 1972, ending 
3 Feat name and iaitiel (If joint return, use first names and middis initisis of both) Last name 
Gordon P, and Rhonda F, | Schopfer 
Present home address (Mumber sad street, lacivding apartment aumber, of rural rewte) 
E 1220 Comstock Avenue 
j “City, town or pest office, State ond ZiP coda =S~*S 
Syracuse, New York 13210 


Filing Status—cneck only one: Exemptions Reguler / 65 or over / Bilad enter 
1 Singte 6 Yousef. .... & 0 © ees 
2 [2] Married filing joint return (even if only one had income) | 7 Wife (husband). . . && Oo He aoc“ 
3 [J Married filing separately. If wife (husband) is also | 8 First names of your dependent children who lived with 
filing give her (his) social security number and first you Ga 
name here. Kevin 


4 () Unmarried Head of Household 
5 (>) Widow(er) with co child (Enter year of death | 9 Number of other dependents its line — 


of husband (wife) Pm 1 ) 20 “tal el 


11 Wages, salaries, - and other employee compensation. it aecmaa laas eae . 
12a Dividends (“perm Send) ¢ 42.40 12 Less exctasion §...199+ 00 gu, , > 


(if gross dividends and other distributions are over $200, list in Part I 1 of Schedule B.) 
Interest income. [ 'f $200 or less, enter total without listing in Schedule B 

If over $200, enter total and list in Part lf of Schedule B . 
Income other than wages, dividends, and interest (from line 45). . . . . 


T al (add lines 11, 12c, 13 and 14). . . 2. wwe te eee 


Ad}. stments to income (such as “sick pay,” moving expenses, a from line 50) . 
Subtract line 16 from line 15 (adjusted income 


@ Caution: if you have unearned income and you could @ If you do nat itemize deduetans @ if you itemize deductions 
be claimed as a dependent on i” parent’s return, and line 17 is under $10,000, line 17 ts $10,000 or more, 
see boxed instruction on page 7, under the heading find tax in Tables and enter on to line 51 to figure tax. 
“Tax-Credits-Payments."” Check ‘this block (). line 18. 


| 28 Tax, check it from: |_|_Tex Tables 1-12, | |x| Tax Pate Schedule XY, or Z 
. Schedule D Schedule G | or Form 4726 


19 Total credits (from line 61) . 

20 Income tax (subtract line 19 from line 18) . 

21 Other taxes (from line 67). . . 2. 2... 
22 Total (add lines 20 and 21). . . ‘ 

23 Total Federal income tax withheld (attech foun W-2 
or W-2P to front) . 2. wwe . 
24 1972 Estimated tax payments Gidode: aes sees 
as credit from 1971 return) . . . . . 

25 Amount peld with Form 4868, Application for Automatic Extension 
26 

27 

2B 

29 

30 

31 


Please attach Copy B of Form W-2 here 
income 


of Time to Flis U.S. individual Income Tax Retum. . . 

Other payments (from line 71) . . 

Tote! (add lines 23, 24, 25, and 26) 

ba wh 


Pay 
If line 22 Is larger than line 27, enter BALANCE DUE IRS — 


oe | Tax, Payments and Credits 


or Refu 


if line 27 Is larger than line 22, enter amount OVERPAID. . . . 


Line 29 tobe REFUNDED TO YOU . . oe : 
Line 29 to be credited on 1973 estimatedtax | 31 | 1,19 


ke 


milter banking facility 
i “Yea.” attach Form 


Under nenstues of . | deviere that | heve emamined this return, baeteding 
it te trus, carvest, completo. Decarstien af preperer (cane thas tngoyer}'t taned en ol 


Your vignetare Date 


HE 


Write soc. sec. no. on Check or Money Order. Attach here ~] 
Ba 


an Camabend's) signetore (ii Wing jormthy, ‘swat tiga even Hi only ome hed income) 
JOINT EXHIBIT > OF 


15-0547502 


Form 1040 (1972) ll4a Page 2 
(a) NAME Relationshi (c) Months lived in () Did de 
(b) Re Pp G S tiv od : {e) Amount YOU | (f Amount turnisned 


if born or furmshed for de OTHERS inctud- 
dur year, write B or of S 
- W'i0o% writes — ’ 


etna 


32 Total number of dependents listed in column (a). Enter here and on line 9 aie 
Print or type the location of your place of at end of year (not necessarily the same as 
(a) Stete - (b) County () Locality. tf you tived inside the boundaries of sa incerpe- 


Syracuse nt emt ee 


34 Enter the number of persons included on line 10 
who (1) are filing a return of their own; or, (2) 
did not live at Praga Principal place of residenc 
at the end of the year iin es ss 

ncome other than 


35 Business income (or loss) (attach Schedule Ce ee 

36 Net gain (or loss) from sule or exchange of capital assets (attach Schedule D) . . 
37 Net gzin (or loss) from Supplemental Schedule of Gains and Losses (attach Form 4797) . . 
38 Pensions and annuities, rents and royalties, partnerships, estates or trusts, etc. (attach Schedule £) 
39 Farm income (or loss) (attach Schedule F) A eee ee Ce ke eee 
40 Fully taxable pensions snd annuities (not reported on Schedule E—see instructions on page 8) . 
41 50% of capital gain distributions (not reported on Schedule D) . 

42 State income tax refunds (caution—see instructions on page 8) . 

Sa ORGY sk gg ge 


44 Other (state nature and source) oe Wee a se ae we 
45 Total (add lines 35 throu 44). Enter here and on line 14 . 


. 


justments to income 


46 “Sick pay” if included in income (attach Form 2440 or other required statement) . 
a7 Moving Gapees Gc Forms 00D) ww ww kk kk kl 
48 Employee business expense (attach Form 2106 or other eretemient) . kw as 
49 Payments as a self-employed person to a retirement plan, etc. (see Form 4848) . . . 
50 Total adjustments add lines 46, 47, 48, and 49). Enter here andonline 16... ae 
PART Ill.—Tax Chacuialias (Do not use this part if you use Tax Tables 1-12 to find your tax.) 
51 Adjusted gross income (from line 17). . . 2... 1 ew ew ew et el ee 
52 (a) If you itemize deductions, enter total from Schedule A, line 40 and attach Schedule A 

(b) If you do not itemize deductions, enter 15% of line 51, but do NOT enter more| _ 


than $2,000. ($1,000 if line 3 ts checked) 
53 Subtract line 52fromline 51... 2.2. ~~. e ele + 


a4 Multiply total number of exemptions claimed on line 10, by $750. . . . . 
55 Taxable income. Subtract line 54 from line 53. =. 2. 1. ww kl ‘ * 


(Figure your tax on the amount on line 55 by using Tax Rate Schedule X, Y or Z, or if applicable, the alternative tax from Sched- 
ule D, income averaging from Schedule G, or maximum tax from Form 4726.) Enter tax on line 18. 


IV. adits 


56 Retirement income credit (attach Schedule R) . 

57 Investment credit (attach Form 3468). . . ‘ . ‘ 
58 Foreign tax credit (attach Form 1116). . ....4.4.~2. ee ey boar ele 
59 Credit for contributions to candidates for public office—see instructions on page 9 


60 Work incéntive Program credit (attach Form 4874). . . ....4... 
61 Total credits (add lines 56, 57, 58, 59, and 60). Enter here and on line 19 


62 Self-employment tax (attach Schedule We) 6 ke a ka a 

63 Tax from recomputing prior-year investment credit (attach Form 4255) . ‘ 
64 Minimum tax (see instructions on page 10). Check here (J, if Form 4625 is attached 
65 Social security tax on tip income not reported to employer (attach Form 4137) . 


66 Uncollected employee social security tax on tips (from Forms W-2). . . 
67 Total (add lines 62, 63, 64, 65, and 66). Enter here and on line 2)... , 
F Payments 


68 Excess FICA tax withheld (two cr more « ™rloyers—see instructions on page 10) . . . 
69 Credit for Federal tax on « nc ial fueis, nonhighway gasoline and lubricating oi! (attach Form 4136) 


70 Credit from a Regulated Inve stment Compar:’ (>ttach Form SASR) «6 se 
71 Total (add lines 68, 69, and 70). Enter here and on line 26_. oe 


Tooth SOVERBOEFT FH. « Tine LPT ETR: OT ~eRD ers ET pa 


|= emcee 
i 


Schedules AsB—Itemized Deductions AND 
(Form 1040) Dividend and Interest Income 


Interal Revenue Service” b> Attach to Form 1040. 


oe ae, and Rhonda F, Schopfer 


Schedule A—Itemized Deductions (Schedule 


Medica! and dental expenses (not compensated by insurance ncluding checks, money orders, etc. 
or otherwise) for medicine and drugs, doctors, dentisis, nurses, instructions on page 11 for examples.) 
hospital care, insurance premiums for medical care, ete. 
1 One half (but not more than $150) of in- 
surance premiums for medical care. (Be 
Sure to Include in line 10 below). . . 
2 Medicine and drugs. . . a 


3 Enter 1% of line 17, Form 1040. <% 18 Total cash contributions . <e « 4s 
than cash (see instruction 
4 Subtract line 3 from line 2. Enter differ. e 12 for nae statement). + fee 
ence (if less than zero, enter zero) . Gis tar auch ree ee 


g icieal care not entered Sn ine T2 |_ 5987 |86] 30 Carvove trom prior yare 
medical care not en onilinel. . ‘otal (Add lines 18, 19, and 

6 Itemize other medical and dental ex- 20. Enter here and on fine 35, below.) » 
penses. Include hearing aids, dentures, 


Dr SYR Bette epgey tian, etc. 


. * . 


ae | 
DF. Robert Bérsani. ————_|_—_te- 25 Total Interest expense (Add fines 22, 
eae meneame 23 and'24. Ent here nd online 36 


* é 


em eeneetenernnnaneinees 
7 Total (add lines 4, 5, and OM. is ; 27 insurance reimbursement 
8 Enter 3% of line 17, Form 1040 + 2% 28 $100 limitation . 


from Enter differ. 29 Add lines 27 end 28. . Cy sss 

. pone oo a potnonge a : 30 Casualty or theft loss. (Excess of line 
10 Total deductible medical a 26 over line 29. Enter here and on line 
penses (Add lines 1 and 9. Enter here 37, below.) . . . . > 
and on line 33, below.). . . . 


31 Child and Syantent care expenses 
from Form i. t here and on 
line 38, below.). . . . . . hm 

Miscellaneous deductions for alimony, 

n 


ae Y} union dues, etc. (see instructions o 
16 stats nd bea! tees eo: - | pee leo tee ames tia Contribution 


17 Total taxes (Add lines 11 th 
Enter here and on line 34, below.). 


Summary of Itemized Deductions 


G3 Total deductible medical and dental expenses (from line 10) . ee 
ie duelwewad amendmen 

85 Tota! contributions (from line 21). 

86 Total interest expense (from line 25). . . . 

37 Casualty and theft loss(es) (from line 30) . ee 6 ea al a 

88 Child and dependert care expenses (from line 31) . {0b 6 eee ee a 
89 Total miscelleneous deductions (from line 32). . ‘s 


40_TOTAL ITEMIZED DEDUCTIONS. (Add lines 83 through 39. Enter here and on Form 1040, line $2.) 


ll6a 
Schedules A & B (Form 1040) 1972 


Wnamee Dividend Income 


Note: If gross dividends (including capital gain distributions) 
and other distributions on stock are $200 or less, do not com- 
plete this part. But enter gross dividends less the sum of capital 
in distributions and non-taxable distributions, if any, on Form 
040, line 12a (see note below). 


1 Gross dividends (including capital gain distributions) and 


other distributions on stock. (List payers and amounts—write 


Schedule B—Dividend and Interest Income 
Name(s) #8 shown on Form 1040 (Do not enter name and social security number if shown on other side) | 


[Part 


Pages 2 
Your social security number 
{ 
Interest Income 


Note: If interest is $200 or less, do not complete this part. 
But enter amount of interest received on Form 1040, line 5 


7 Interest includes earnings from savings and !oan associations, 


mutual savings banks, cooperative banks, and credit unions 
as well as interest on bank de bonds, tax refunds, etc. 
Interest also includes original issue discount on bonds and 
other evidences of indebtedness (see instructions on page 


(H), (W),.(J), for stock held by husband, wife, or jointly) 


ru Chase Manhattan Ban 
NVA. Fiduciary N.Y.C. L059} 06 


13). (List payers and amounts) 


ogarvin, Inc, 
Patt City Sav. & Loan | 631] 
Fair City Sav. & Loan 
State Mut. of America _ “OI 
aw Pei eo eRe 
Wy, tate toe. 
S use Sav, Bank 
U Syracuse Sav. Bank 183 


OU 
Terminal R.R. Assoc. oO 
ae 


+O 
57 
St. Louis 


00 
. Debentures 00 
Atlantic City Electric | 19#375 
-_|_ Cincinnati Gas & Elec. 
Consumer Power 287| 50 
Mountain States Tel & Tel. 0) 00 
Phila, Electric “60 
Pacific Gas & Electric | 50) 00 


Southern Bell Tel. & Tef{. —300/ 00 


' 


PLL LELEt 


a nent nna 
estes tenets enna 
etnies entnenanenttncneentn 
eect tttinenentteentnneeceneeen nnencaannenenettene 
co ete nena neennanstenneestrenent 
ects ee net 
anne nneeeeenenetnenenennaseaeeeaetaIeeett 
ere netomat sunenennensaenatessttenennnatente 
NELLIS 
etn cance aise amt tearm 
a een tnenenennratennnteenenentetramt 
LE RNC NI tN eT teC 
asec ee one eR sree 
anita nstmennsintnnintoendanani smememeneeanr tenascin: eeresirmanenntraseetnre 
e-em aetna aetna 
eeeernenereentnneerten nn me NCR eet 
teeters neem einnene nnn apenas emt 
eens ate tenn certian nit itenatittetnt ees 
_sescemumrrp sinning stirrer i sen unten nenenaimneen 
_crnsirnranerpenngremne non nyc naemetrm eteant niga i! 
_rertninaremrne-semernianaensntnnenitndimmnnenc nine mcrae tte Hara 
smesneeseaninmmnsnant mntenamttiateeeetcte eRe Ment: “ea aknranenenattnntnnetnetintaeniti 


4G 


Vi 


rg 
3 Capital gain distributions (see Instructions 
On page 13. Enter here and on Sched- 
ule D, line 7). See 
note below . . . 
4 Nontaxable distribu- 
tions (see instruc- 
tons on fogs 1%). |. 
5 Total (add tines 3 end 4). 


4 


ae See 
eS On oe 
Dividends before exclusion (subuart 
ine 8 tom tne @. Enter here and on | Total interest income. Enter here and | 5487! 82 


942 |40] . 
Form 1040, line 12a. . : : on Form 1040, fine 13 . ‘ 
Note: If received capita! cain distributions and do not need Schedule D to report eny other gains or losses or to compute 
tha alternative tax, do not file that cchedule. Instead, « ter 50 percent of capital gain distributions on Form 1040, 
line 41. 


Wirth tt U4 Geman! IME OFPVA (2am Ra §6-g007 ee 


1l7a 


Gordon P, and Rhonda F, Schopfer 
1220 Comstock Avenue 
Syracuse, New York 13210 


126-07-1385 


FORM 1040 ~ Schedule A - 1972 


Contributions 
Southwoo aptist Church 
Reformed Church of Syracuse 
Syracuse Girls Club, Inc, 
Syracuse Symphony 
Everson Museum of Art 
Planned Parenthood 
“irst Presbyterian Church,Geneva,N.Y,. 
Community Hospital, University Hospital, 
Auxiliary & S ite Univ, Hospital 
American Symphony Orch, League 
Camp Dudley Scholarship Funds 
Syracuse Boys Club 
Easter Seals 
Roy Scouts 
Lions Charity Fund 
Blind Artists 
Christmas Seals 
United Fund 
Harmony Circle Inc, 
Canal Museum 
Reformed Church Scholarship Fund 


Total 1972 Contributions 


SCHEDULE C 
(Form 1040) Profit (or Loss) rei Business or Profession 


See ce (Sole Proprietorship) 1972 


Interna! Revenue Service b> Partnerships, joint ventures, etc., must file Form 1065. 
ame(s) as shown on Form 1040 


on P, Schopfer _ 
D Business address (number and street) L112 James “Street” 


“"19803-0-- 


Aten ee eee ew seen seeoreenseemesesereece: 


; 3) fea other. 
F Were you required to file Form 1096 for 19727 ine Gchicile. C Instructions) XX) YES [ NO. Hf “Yes,” where filed? p 
enn inners ANAOVET 5 Maes. 
@ Is this business located within the boundaries of the city, town, ete., Indicated? X) YES ON 
H Did you own this business at the end of 1972? 4) YES £— NO. 


| How many months in 1972 did you own this business? . 
J Was an Employer's for 


1 Gross receipts or sales 9.23. ae As returns and allowances $. 
| 2 Less: Cost of goods sold and/or operations (Schedule C-1, tine 8) . 
8 3 Gross profit . © ow . bose 
Ed . Other Income (attach when rae 
TOTAL income (add lines 3 and 4). 
6 Depreciation (explain in Schedule C-2). : 
7 Taxes on businese and business Property (explain In clea. 


8 Rent on business property. . . 
9 Repairs (explain in Schedule C-~3) . oe, . 
10 Salaries and wages not included on line 3, Schedule c-1 ie: any ‘pads to obiaann . 
11 Insurance . ee 
12 Legal and svelabiliciat ns 
13 Commissions . . 
14 Amortization (attach cue . eee ‘: 
13 (e) Pension and profit- “sharing plens (see ais c ene : 
(bo) Emplcyes benefit programs (see Schedule C Instructions) . 
16 Interest on business Indebtedness . ‘ 
17 Bad debts arising trom eales or services . 
18 Depletion ° 
39 ie bien ears Socks: 
mSuppiies 
o Surveying & Engineering 
© Blueprints & Printing _ 
Professional Dues _ 
(e) Sere os > ee ee ee oe 
) Telephone. Se es a Te) Dons }88_| 
10. /87__ 


Ee OAL Se SONG OD DO AMEE SANDY | 
et cece rene oe nose Selo sse noe ee 
= 
wipe ca OER 
wine Namenctnn ras cnaeenpuvecewadcenmemene cin ree ceterenermeenrcees ca | ois 
so temennenrs ecisaneeeenranetnwenmtecmnneter-eh-vneennrenestenueeeeece 
ce a 


(p) Total other business expenses (add fine: 19(2) mitougn I9(0)) 6 23 § 855 89 

20 Total deductions (add lines $ through 19) . . ‘ eas oe ee , 

porn ADU chet tae ede andl acd doh a 
22 Net profit (or loss) (subtract line 20 from line 5). Enter here and on line 35, Form 1040. ALSO enter on 


Schedule SE, line l . . a Co ee 24,883 [54 


Schedule C (Form 1040) 1972 Page 2 
SCHEDULE C~1. COST OF GOGDS SOLD AND/OR OPERATIONS (See Schedule C Instructions for line 2) 

1 Inventory at beginning of year (if different from last year’s closing inventory, attech explanation) . t8 

2 Purchases $. Less cost of items withdrawn for personal use $ Balance 

3 Cost of labor (do not include Salary paid to yourself). . . . ls ee eee 

4 Materials and Supplies | sg 

5 Other costs (attach schedule) . . 

6 Total of lines 1 through 5 . . 


7 Less: Inventory atendofyear. . . . . eee 
8 Cost of goods sold and/or operations. Enter here and on line 2 


Method of inventory valuation > _ 
Was there any substantial change In the manner of determining quantities, costs, or valuations between the opening and closing 
inventories? [] YES © NO. If “Yes,” attach explanation. 


SCHEDULE C~2, DEPRECIATION (See Schedule C Instructions for line 6) 


Note: If de; reciation ts computed by using the Claas Life (ADR) System for assets placed in service after December 31, 1970, or the Guideline Class 
Life System ‘or assets placed in service before ey 1, 1971, you must file Form 4832 (Class Life seep! os or Form 5006 (Guidelin= Class 
Life System). Except as otherwise expressly provided in Income tax regulations sections 1.167(a)-1 b(S)(vi) and 1.167(a)-12, the provisions of 
Revenue Procedures 62~21 and 65-13 are not applicable for taxable years ending efter December 31, 1970, if you need mors spece, ues Form 4562, 


Check box If you made an election this taxable year to use 


a. Group end guide!’ne class 
or description of property 


1 Total additional first-year depreciation (do not include in items below) 
2 Depreciation from Form 4832 . 
3 Jepreciation from Form 5006 
4 Other depreciation: 
Buildings © 2... 
Furniture and fixtures . 
Transportation equipment . 
Machinery and other equipm + . 


OIE ein 
SUAS NESS psa rls UE A GO aea ele SLE 
Se re 
woe e nec newn enn mare en ewememncnewmmeneneenes| acerennecceeee 
S Totals. . 3. ew ek, 


6 Less amount of depreciation claimed in Schedule C~1 
7 Balance—Enter here end on page 1, fine 6 fe ae 


SUMMARY OF DEPRECIATION (Other Than Additional First Year Depreciation) 


Sum of the Unita 
Straight line Dectining balance vue digis weed 


aang ee ae pee eee ieee 

3 Other . . -| 1,209.05 | © 

SCHEDULE C-3. EXPLANATION OF LINES 7 AND 9] Line no. 
Line No. Explanstion 


7| social Security — 
ak, 
— ea 


om mermeenmnas: | 4 2m eens menere, ee eed 


Enter information with regard to yourself and your five highest " Saleries and Wages 


pald employees. In determining the five highest paid em- : oo. . QWAUAUULUTI. 


ployees, expense account allowances must be added to their 

salaries and wages. However, the information need not be sub- 2] eeemee 
mitted for any employee for whom the combined amount Is oo 

less than $10,000, or for yourself if your expense account 

allowance plus line 21, page 1, Is less than $10,000. 

Did you clalm a deduction for expenses connected with: 

(1) Entertainment facility (boat, resort, ranch, etc.)?. . 0 YES CXNO (3) Employees’ families at conventions or meetings?. . . C YES [ZNO 
(2) Living accommodations (except employees on business)? (1) YES CK NO (4) Employee or family vacations not reported on Form W-27 0 YES CX NO 


teirtrt: Us, Govemuamr proms cornice 16m—~O~<86-277 RL 38-n081990 


rom 4562 


Department of the Treasury 
Internal Revenue Service 


Name(s) as shown on return 


Gordon P, & Rhonda F. Schopfer 


This form may be used as an attachment to an individual, 
partnership, fiduciary, or corporation return. The totals on line 
5 below must be included on the corresponding lines of the 
regular depreciation schedule. Taxpayers must also complete 
the Summary of Depreciation provided on the applicable form 


or schedule. 


a. Group and guideline class or 
description of property 


J Total additional first-year depreciation (do not include in items below) 


2 Depreciation from Form 4832 . 

3 Depreciation from Form 5006 . 

4 Other depreciation: 
Buildings . Me 
Furniture and fixtures . 
Transportation equipment . 
Machinery and other equipment 
Other (specify) 


Safe and File 


1/5/60 1,561.10 1,200.00 
Pruning CopyflexMach. 7/23/42 a7 60 659.17 
Rex-Rotary Maching10/26/62 2.70 

6/25/ 


Used Refrigerator 
Adding Machine 9/13/ 


Air Conditioner 


Typewriter 
New Camera 
(968 Office Equip. 


Tape Recorder 


New *iling Cabinet12/12/6 


Calculator 0/19/77 
Air Conditioner 0/19 


Elec. Improv. 


5 Totals 


These totals should also be included on 


| b. Gate acquired | 


120a 
Depreciation 


> See instructions. 
> Attach this form to your return. 


Note: if 


c. Cost or | 


other basis | in prior years 


192 


230.00 af 
S d Ps 


d. Depreciation 
allowed or aliowsble 


0 


62 rae 166,25 
Me e 2 cL 
: a Og FF 


| [200721385 


Note you elected the Class Life (ADR) System and/or the 
ba gic Life 
cable box(es) in the Note of “Schedule for Depreciation Clai 

in Part il Above” section of Schedule E (Form 1040). ied 


System this taxable year, check the appili- 


e@. 
Lait f. tina or g. ——— for 

computing e thi: 

depreciation tare 


—————— 


cesarean aS 


. | I7T1771 | 4,907.66 800,00 Sore Yn. 800,00 


_15Yn, _ 100,00 
10Yn, 70,00 
a 200 


the corresponding lines of your regular depreciation schedule. (For example: if 


depreciation applies to Schedule F (Form 1040), include the totals on Schedule F, line 59.) 


Instructions 


Note: Instructions for Class Life (ADR) 
System and Guideline Class Life System 
are contained in separate instructions for 
Form 4832 (Class Life (ADR) System) 
and Form 5006 (Guideline Class Life Sys- 
tem). Also see Publication 534, Tax on 
Depreciation. 


Reasonable Allowance.—-You may de- 
duct a reasonable allowance for the ex- 
haustion, wear and tear, and obsolescence 
of property used in a trade or business, 
or of property held for the procuction of 
income. The allowance is not aliowed for 
stock in trade, inventories, land and per- 
sonal assets. 


Charge off the cost (or other basis) to 
be recovered over the expected useful life 
of the property. Depreciation begins when 
the asset is placed in service and ends 
when the asset is retired from service. 


In computing the basis on which de- 
preciation may be taken for personal 
property other than livestock, you need 
not take into account salvage value that 
does not exceed 10 percent of the cost 
or other basis of the property. If the 
salvage vaiue exceeds 10 percent, take 
only the excess into account. These pro- 
visions apply to property acquired after 
October 16, 1962, and having a useful 
life of three years or more. 


Depreciation Methods.—The various 
methods of depreciation which may be 
used under section 167(b) are: 

Straight Line Methed.—The deprecia- 
tion for each year is determined by divid- 
ing the cost or other basis of the prop- 
erty, by the remaining useful life of the 
property. The cost or other basis must 
be adjusted by depreciation allowed or 
allowable in prior years and salvage value 
if apnticable. 

Declining Balance Method.—Apply a 
uniform rate each year to the remain- 
ing cost or other basis of property deter- 
mined at the beginning of the year, 
without adjustment for salvage vaiue. 

(Continued on back) 


12la 
SCHEDU ; : ‘ 
toa 108) Computation of Social Security Self-Employment Tax 


® Esch self-employed person must file a Schedule SE. 19) i 9 
Departmen T 
Interne! Revenue Service,” | > Attach to Form 1040. 


b> If you had wages, including tips, of $9,000 or more that were subject to social security taxes, do not fill in this page. 

> If you had more than one business, combine profits and losses from all your businesses and farms on this Schedule SE. 

Important.—The self-employment income reported below will be credited to your social security record and used in figuring social security benefits. 

NAME OF SELF-EMPLOYED PERSON (AS SHOWN ON SOCIAL SECURITY CARD) Social security number 
of self-employed person 


Gordon P, Schopfer 126: 07: 1385 
Business activities subject to self-employment tax (grocery store, restaurant, farm, etc.) > Architect aye 
Computation of Net Earnings from BUSINESS Self-Employment (other than farming) 


1 Net profit (or — shown In Schedule C oe Gein. line 21. _ combined amount If more than one 
business.) . . . eee Atiieey Oa eee . |__ 24,883 aa 


2 Net income (or loss) from excluded services or sources included on linel. . . . . - + + = Semcon 
Specify excluded services or sources 


3 Net earnings (or loss) from business oo (Subtract line 2 from line 1, and enter here and 


on line 8(a), below.) . . : : Pe ee 24,883! 4 
Computation of Net cunnas a FARM Self. Employment 


A farmer may may elect to > compute net farm earnings using the OPTIONAL METHOD (line 6, below) INSTEAD OF THE REGULAR 

METHOD (line 5, below) if his gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are less than $1,600. 

if 0 sia profits from farming are not more than $2,400 and you elect to use the optional method, you need not complete lines 
and 5. 


Computation under Regular Method 
4 Net farm profit (or loss) from: 


(a) Schedule F, line 54 (cash method), or line 74 (accrual method) . 
(b) Farm partnerships : 
= )'et carnings from sel’ splepnaete ean teria Add tines 4(e) a (b) . 
Cor. nutation under Optional Method 
6 If gross profits from farming are:* 
(a) Not more than $2,400, enter two-thirds of the gross profits . Bees ai 
(b) More than $2,400 and the net farm profit is !ess than $1,600, enter $1,600 
*Note.—Gross profits from farming are the total of the gross profits from Schedule F, line 28 (cash 


method), or line 72 (accrual method), plus the distributive share of gross profit from farm 
partnerships as explained in instructions for Schedule SE. 


7 Enter here and on line 8(b), below, the amount on line 5 (or line 6, if you use the optional 
method) . 


| Part Mt Computation rr: Social Security Selt- Einplosment Ta 
8 Net earnings (or toss) from self-employment— 
(a) From business (other than farming) from line 3, above 
(b) From farming (from line 7, above) . : 
(c) From partnerships, joint ventures, etc. (other shan bongs. 
(d) From service as a minister, member of a religious order, or a Christian Sine sraniionan: if you 
filed Form 4361, check here [] and enter zero on this line . er 
(e) From service with a foreign government or international organization . 
(f) Other (director's fees, etc.). Specify 
9 Total net earnings (or loss) from self-employment reported on line8. . . 
(if line 9 is less than $400, you are not subject to self-employment tax. Do not fill in rest ‘of page.) 
10 The largest amount of combined wages and self-employment earnings subject 
to social security tax for 1972 is . 
11 (a) Total “FICA” wages as indicated on Fastin W-2. 
(b) Unreported tips, if any, subject to FICA tax from 
Form 4137, line 9.. fi 
(c) Total of lines 11(a) and 1b) 
12 Balance (subtract line 11(c) from tine 10) . 
13 Self-employment income—line 9 or 12, whichever is smaller . 
14 If line 13 is $9,000, enter $675.00; if less, multiply the amount on line 613 bs 075. 


15 Railroad employee's and railroad employee representative's se agility for hospital insurance bnuinte 
tax from Form 4469 : 


16 Self-employment tax (subtract fi line ‘15 ‘trom line 14). Enter here "and on Form 1040, line 62 . eee 


: 2 122a 
SCHEDULE D | Capital Gains and Losses 
(Form 1040) > Attach to Form 1040. p> Examples of i eg rty to be reported on this Schedule are 1972 
Har in 


Department of the Tressury gains and losses on stocks, bonds, and s vestments, and gains (but not losses) 
Internal Revenue Service On personal assets such as a home or jewelry. 


Name(s) as shown on Form 1040 me security number 


Gordon P. and Raonda F, Schopfer | 126 07; 1385 
eee 
EZTUME Short. term Capital Gains and Losses—Assets Held Not More Than 6 Months | D | 


f. Gain (or toss) 


z c. Mo., day, yr. 
Kind of ants acquired. (Put date sold above @. Cost or other basis, | 
(d less e) 


‘imate, Lop anus af" coy dotted line and date | d. Gross sales price | , 88 adjusted (see 


expanee of tale 
i 100 Shares 2 
Compugraphiec Corp. A 1 | 2,462.50 | 2,196.23) 


2 Enter your share of net short-term gain (or loss) from Partnerships and fiduciaries . 
3 Enter net gain (or loss), combine lines 1 and 2 ( Ea Gor 
4(a) Short-term capital loss component carryover from years beginning eels 1970 eae tiatrasion H) | 4(a) 
4(b) Short-term capital loss carryover attributable to years beginning after 1969 (see Instruction H) . |_4{b) |. ees 
5 Net short-term gain (or loss), combine lines 3, 4(a) and 4(b). (ea 326 | 27 6/2 
ee EINES Sy OCG: 
Part Il Long-term Capital Gains and Losses—Assets Held More Than $ Months 
6 ares 


7 
Garcia ooh A | oy 1,010.00 |1,434, 36 | ___(424| 36) 
Real Estate - Lan 


Woodard Develop. Co. i, 7,000.00 25,558.99 | 1,441 /01 


Capital gain distributions 
Enter gain if applicable from line 4(a)(1), Form 4797 on intriclion a A 
Enter your share of net long-term gain (or loss) from partnerships and fiduciaries . 
Enter your share of net long-term gain from small business corporations (Subchapter S). 
Net gain (or loss), combine iines 6 through 1C . : 
12(a) Long-term capital loss component carryover from years becconias ‘tien: 1970 sas instruction Hy 


12(b) Long-term capital loss carryover attributable to years beginning after 1969 - Instruction H) . 
13 Net long-term gain (or loss), combine lines 11, 12(a) and 12(b) ee 
Etisal Summary of Parts T and fi 


Combine tne amounts its shown on lines 5 and i3, and enter the net gain or loss here . : _14 I _ Le Fe +2 92 


If line 14 shows a -; 
(a) Enter 50% of line 13 or 50% of line 14, whichever is smaller (see Part ise for ee 08 3 
/ rar —35 3 


of alternative tax). Enter zero if there is a loss or no entry on line 13. 
(b) Subtract line 15(a) from line 14. Enter here and on line 36, Form 1040. 
if line 14 shows « kss— 
b&> Omit lines 16a) and 16(b) and go to Part IV if losses are shown on BOTH lines 12(a) and 13. 
See Instruction i. 
& Otherwise, 
(a) Enter one of the follawin ng amounts: 
(i) 1f amount on line 5 is zero cr a net gain, enter 50% of amount on line 14; 
(ii) 'f amount on line 13, is zero or a net gain, enter amount on line 14: or, 
(iii) If amounts on line 5 and line 13 are net — enter —— on _— 5 added to 
50% of amount on line 13... ‘ 


(b) Enter cre and enter as a (loss) on line 36, how 1040, the ieee oe 
(i) The amoun. on line 16(a); 
(ii) $1,000 ($500 if married and filing a separate return—if a loss is shown on line 


4(a) or 12(a), see instruction M for a higher limit not to <r be “a or, | 
i) Taxable income, as adjusted (see Instruction 1) . Se |16(b) Ke Lo) 


123a 
Schedules EzR—Supplemental Income Schedule AND 
(Form 1040) Retirement Income Credit Computation 1972 


Department of (he Treesury (From pensions and annulties, rents and reyalties, partnerships, estates and trusts, ¢ 
Internal Revenue Service > Attach to Form 1040, wee 


a pe 
Name(s) as shown on Form 1040 Onda an Your socia! security number 
Gordon P, Schopfer 126 | 07! 1385 
ule E—Supplemental Income Chedule (Schedule R on back) 
EZR Pension and Annuity Income. 1 fully taxable, do not complete this part. Enter 


amount on Form 1040, line 40. 
For each pension or annuity not fully taxable, attach & Separate Part | and enter combined total of taxable portions on line 5. 


2 Name of payer eeeneneeneeenennnnwenenencesennenceeee eee enn wane mnnnnwewnneneeenennn enn, 

2 Did your employer contribute part of the COMES ee We iiigiii ss ether ie * 0s © « «ff Yes (] No 
If “Yes,” is your contribution recoverable within 3 years of the annuity starting date? . [) Yes ([) No 
If **Yes,”" show: Your contribution ~ Peden ae eS contribution recovered in prior years $ sco l 

3 Amount received this ogi tik ae ee ae ae Oe ae ey eae WHat cask hei Var eine 

4 Amount excludable STO YOOP els ae gtuleo eh Sen biased ign et iar ined 1e 

5 Taxable portion (subtract line 4from line3). , SHS. ‘ * 


alty Income. Revert rents and royalties here. If you need more Space, you may use Form 4831. 
income here that is besed on crops or livestock produced @ tenant farmer but you did wot materially partici. 
800 Schedule E instructions, te determine Hf you should aise file Form 4835. 


(a) Kind end location of » >perty (©) Total amount | (4) Depreciation (explain | (a) Other axponees 
If residential, aise wiite ““R'’ of rents of royalties Proscar podheneepad exstaia' belies 


Spp-Leased Office 3 ere a (TE SEER ee ee: "CS RE 


recies, CY 


© Ne we ae eke Ue 
2 Net income (or loss) from rents and royalties (column b) plus column (c) less columns (d) and (e)) - 1.42800 !00 
iclaGii Income or ’ osses from Partnerships, Estates or Trusts, Small Business Cory drations. 
wf or, Hog Hog me gasnt & trust Income reported below is from farming, see Schedule E Instructions, to determine if you 
should ai le tom e 


Ce CLAS aL ee 
(b) Caeck applicable bex (e) Additiona! 1st year 
Employer depreciation (applicabl 

(a) Name and address Partnor-| Estate | Small Bus. Lacan umber | (@ income or loss only te. Partnarah 
Corp. esta 


Chase Manhstte Barbee | or trust 
R .Schopfer-Tr 
Warron Prop,Co,Syr 
WH ‘5 


229.0 9 8G.6 55 9.9.9.6.9)-3-9 


a $ — 
* 6-09 
cee | acme ane 


| 
i 
! 
A (d) less total of colurnn COPS cate : cnn es eae ile f1s) 


em 
ee seer 


Schedule for Depreciation Claimed in Part Il Above. Note: If depreciation is computed by using the Class Life (ADR) System 
for assets placed in service after December 31, 1970, or the Guideline Class Life System for assets place in service before January 1, 1971, you must 
file Form Bess (Class Life (ADR) System) or Form 5006 (Guideline Ciass Life Systern). Except as othe: wise expressly provided in inc: tax reg- 
ulations sections Fee Sh eM) and 1.167(a)-12, the provisions of Revenue Procedures 62-21 anc 65-13 are not applicable for taxable years 
ending after December 31, 1970. you need more space, use Form 4562. 
Check box if you made an election this taxable year to use [[] Class Life (ADR) System and/or {([) Guideline Class Life System. 
eee nee 
i Date (6) Deprecistion (e) Method of Life er | iz) Vepreciation 
ype hg: poet | Sec | ae tat | — or — | conputing wes rate pc * this year 


1 Total additional first-year depreciation (do not include in items below 


er Gepreciation: 


a“... , ae 
Summary of Depreciation (Other Than Additional First 
treight line Declising beience 


1 Degrecistion trom 
Form 4832 . 2 [netacmniseccneneceun sane 
Deprvciation from 

oo ae . 

3 Other... 


rem 4136 


Department of the Treasury 
Internal Revenue Service 


Cr other taxable yeer beginning _..._ 


124a 


Name (as shown on page 1 of your income tax return) 


Gordon P, and Rhonda F. Schopfer 


Type of Use 


Number of 
Galions 
sed 


1 Nonhighway: 
a. Farm (for farming pur- 
POSES). 260s 6 ks 


b. Motorboat. . 
c. Other (specify) _ 


2 Local transit system. (See in- 
struction £.3.) . i 


3 Aircraft... 
4 Totals. . 


el ee 


Gasoline, Diesel Fuel 


and Special Motor Fuels 

Column (A) 
Multiplied by 
Column (B) 


(C) 


Rate of 
Tax 


22.92 


WW 
na 


Hi = 


Type of Use 


Fuels Other Than Gasoline 
(Example, Jet Fuel) 
Number of Gallons Used 


5 a. Farm (for farming pur- 
poses) 


b. Aviation (only applicable to 
commercial use as defined 
in instruction F.4.(c)) 


6 Total 


° . . . . ° 


7 Totai income tax credit claimed (sum of li 


*Rate of Tax (per gallon used) 


Type of Use 


Farm (farming purposes) 
Other 


Aviation (only applicable to commercia! use as 


defined in instruction F.4.(c)) 


Instructions 


A. Who May File.—Any individual, estate, 
trust, or corporation, including a small 
business corporation and domestic in- 
ternational sales corporation, claiming 
credit for Federal excise tax on the num- 
ber of gallons of gasoline, special fuels, 
and lubricating oil used must file this 
form. It should be attached to the in- 
come tax return. 


Partnerships are not required to file 
this form because the credit for Federal 
excise tax on gasoline, special! fuels, and 
lubricating oil used is claimed by the 
partners. However, partnerships must at- 
tach a staiemen? to their returns, Form 
' 1065, showing the allocation to the 

_ partners of the number of gallons of 
" gasoline, special fuels, and lubricating 
oil used by type of use as shown above. 


Computation of Credit for Federal Tax on 


Gasoline, Special Fuels, and Lubricating Oil 
Attach this form to your income tax return for calendar year 1972 


T8724, ONOE a, 18 


identifying number 
126-07-1385 
Lubricating Oil 


Columm (D) 
ad Multiplied by 
Column (2 


| 06 | 
: WWWTWWJJJT007—'2= 


Aviation Fuels 


Gasoline 


(B) 


Number of Galions Used 


Column (A) or (B) 
Multiplied by 
Column (C) 


Rate of 
Tax 


° ° . . . ° 


ne 4, columns (C) and (F) and line 6, column (D)) . . 


Gasoline 
(Nonaviation 
use) 


4¢ 2¢ or 4¢ whatever paid 


ee tern 


2¢ 2¢ or 4¢ whatever paid 


Special refund provisions are available 
if the credit for any of the first three 


quarters of your taxable year amounts: 


to $1,000 or more. (See Instruction C.) 
B. Time for Filing a Claim for Credit.— 
An income tax credit will be allowed if 
claimed within the time prescribed by 
law for filing a claim for credit or refund 
of overpayment of income tax for such 
taxable years. 


C. Quarterly Tax Refund of $1,000 or 
More.—For any of the first three quarters 
of your taxable year, a claim, Form 843, 
may be filed for refund of tax cf $1,000 
or more for: (a) gasciine used (except, 
on the farm for tarming purposes), (b) 
lubricating oil used, or (c) special fuels 
used (except, on the farm for farming 

urposes) during a calendar quarter. 

owever, no claim will be allowed unless 
tiled on or before the last day of the 
following quarter. A claim for gasoline, 


UMMM 


Diesel Fuel and Special Motor Fuel 


Le ty, 
Uf, 07 


. ° 


Aviation Fuel 
Gasoline 
4¢ or 7¢ whatever paid 
WV HHWVVZV—W—JJU-. 
4¢ or 7¢ whatever paid 


special fuels, and lubricating oil should 
provide separate computations as in the 
format shown above. (If you prefer, you 
may use the above schedule instead of 
your own statement to show the separate 
computations.) 

D. What Lubricating Oil to Include.—An 
income tax credit may be claimed for 
lubricating oi! (other than cutting oils 
and used oli) that is used otherwise than 
in a highway motor vehicle. Cutting oils 
are those oils sold for use on metals in 
cutting and machining operations (in- 
cluding forging, drawing, rolling, shear- 
Ing, punching, and stamping). Examples 
of es of lubricating oi! otherwise than 
In a highway motor vehicle are oiling 
plant machinery and lubricating vehicles 
other than highway motor vehicles, such 
as aircraft, bulidozers, power shovels, 
farm tractors, etc. 


(Continued on back) 


JOINT EXHIBIT 7G, ATTACHED TO STIPULATION OF FACTS. 


(See following Pages.) 


l26a 


fate: ae U.S. Partnershin Return of Income | me 
Form of 4 tal Oe | FOR CALENDAR YEAR 1970 or other taxable year beginning 19 70 
ie eeepc tangdd 170, end die 


_ ere 
A Principal business activily D Employer identification No. 


(See instructions) 
Misano  Aranentees TS. | eazy 


E Business Code No. 
ae 499 f Z rc CLs/ 
gor = Fa Ti ws. tHoy of it.en V F County in which located 
© Enter totel assets from line ! City or town, State, and ZIP code OV OAs AA 
13, column (0), Schedule L , - , Tau 
eh Gata, dec Saer “«< ff 3 role ate business commenced 
Pa ods J~ f- FO 
SN Si Sc nnasaiiine 
IMPORTANT—All applicable lines and schedules must be filled in. if the lines on the schedules are not sufficient, see instruction Q. 


{ 


$ fice Ss 


Gross receipts or gross sales Less: Returns and allowances ........-....-0.sesseces Pera 
Les« Cost of goods sold (Schedule A) and/or operations (attach schedule). . . . 
ee eee Pa lee a a er ee ani an Te ee ec Oe ee 
income (loss) from other partnerships, syndicates, etc. (attach statement) . * 
Nonqualifying dividends (attach list-—see Instruction 5). . . . + > ee ca 
SI ge ee ee) ee eo em, a eee we 

Rents (Scnedide 8) 5k 6 6 Se we ek ee ee we ee 

Royalties (attach schedule). . 1. . - + « © + es tte 

Net farm profit (ioss) (Schedule F, Form 1040). . . Ps 

Net ordinary gain (loss) (line 10, Schedule D, Form 1065) 

Other income (attach schedule). .. . eo alee 


CWUMN AUAWHN 


~ 


TOTAL income (lines 3 through 11) . 


Salaries and wages (other than to partners) . 
Payments to partners—salaries and interest 
PNG ee ie ne a a acs 
interest (Schedule J). «0. 66s 0 st 
Taxes (Schedule J). . « 6 6 6 5 0 t's 
Bad debts (Schedule H if reserve method is used) 
ROR ie a a ee 
Depreciation (Schedule!) . . «© « «© «© 
Amortization (attach schedule). 2. 2. + © © 8 © © © © 8 
Depletion (attach schedule) - 2. 1 1 6 se eee te te et eee 
Retirement plans, etc. (other than contributions made on partners’ behal/—see Instruction 23). 
Other deductions (Schedule J). «. .« +» «© + 
TOTAL deductions (lines 13 through 24). ww ee ee 
Ordinary income (loss) (jine 12 less line 25) (see Generali Instruction G) . 


Schedule A—-COST OF GOODS SOLD 


DEDUCTIONS 


Inventory at beginning of year (if different from last year’s closing inventory, attach explanation). . 
PUICHAEEE se ee a ces eas iiieeae 
Less: Cost of items withdrawn for personal use . 
Cost of Iaber. 605 6 we ws . 
Material and supplies . . + + + . 
Other costs (attach schedule) . ‘ f 
Total oflineslthroughS . . . - : 
Less: Inventoryatendofyear . . .« »+ + «+ «+ 
Cost of goods sold. Enter here and on line 2, above 
(Method of inventory vaiuation 
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, end to the best of my 


knowledge and beliaf it is true, correct, and compiete. if prepared by @ person other than taxpayer, his declaration is based on all infermation of 
which he has any knowledge. 


a ea 4 
EASE Toc IN Ben fuk SE SU nee ota eeu Nie Oo aes 
> Signtperedt-peepareramhee than garner or membar Address 


pees 2 1 if JOTNT EXHIBIT 3 iE 


Form 1065—~1970 127a Page 2 


NOTE: Any items specially allocated to the partners should be shown in # separate schedule instead of being reflected in the numbered lines of 
Page 1, Schedules B through J, or Schedule K. (See General Instruction P) 


Schedule B—iINCOME FROM RENTS 


3. Depreciation 4. Repairs 5. Other expenses 
1, Kind and location of property 2. Amount of rent (explain in (explain in (explain in 
Schedule |) Schedule J) Schedule J) 


| | 
1 Totals . Raa tl aay ne? 4 ‘; Wz 222 C3I75 | me, , 


2 Net income (loss) (column 2 less sum of columns 3, 4, and 5). Enter here and on page 1, line 7 . 
Schedule H—BAD DEBTS (See Instruction 18) 


Amount added to reserve 
3, Sales on account 4. Current year's € Amount charged 7, Reserve for bed debts 


1. Year | 2. Trade notes and accounts re- 
: provision 5. Recoveries against reserve at end of year 


ceivable outstanding at end of year 


Schedule I-—DEPRECIATION (See Instruction 20) Taxpayers using Revenue Procedures 62-21 and 65-13: Make no entry In column 2, enter 
the cost or other basis of assets held at end of year In column 3, and enter the accumulated depreciation at end of year in column 4. Note: You 
may (1) group depreciable assets in accordance with the categories specified below or (2) continue to list your assets in the same manner as in 
prior years. If you need more space, use Form 45€2. 


1. Group and guideline ciess 2. Date 3. Cost or | 4. Depreciation 5. Method of | 6. Life or 7. Depreciation for 


f u ij 
or description of property acquired other basis . gee ony 7 demuletite tate this year 


* 1 Total additional first-yeai ‘epreciation (do not include In items below). (Enter here and allocate to each YY 
‘ Z il 
partner in tine 4 of Schedule K) Yj) Y 


DUNS ak ee 

Furniture and fixtures . . 
Transportation equipment . 
Machinery and other equipment . 


2 Totals . 

3 Less amount of depreciation claimed In Schedules A and B. °. 
4 Balance—Enter here and on page 1, tine 20. 

SUMMARY OF DEPRECIATION 


Sum of the Units of Additional first-year 
years-digits production (section 179) Other (specify) 


1 epert and 65-3 V4] WIII-. 
2 Other 5 | 
Schedule J—EXPLANATION OF LINES 16, 17, AND 24 CN PAGE 1, AND OF COLUMNS 4 AND 5 OF SCHEDULE B 


Straisht Hone Declining balance 


Line of 
column Explanation 


> 


Tele nf4ava. 


penne ot 128a ines es 
_ Ware. Ke Ow a oapec frog @. 


Gee be ery» at Lae | oma 
Zan /d- Fae pail Exis at 
: a ee are akehted 


‘ iitnie: vp Cob aa 


Ws tan $10 " 


a sien 


Pierre 
ia 


I 


ae — t 
ot 6 eo) 
t 1 
2 eee ea | 
eS eS eee 


HRC 
Sailin fl Hitt 


I | 
Ht 


| 


2 a 


mp nee et. L 
i t 
== 
7 


129a 
Form 1065—1970 Schedule K—PARTNERS’ SHARE 
1 Give name, address, and 
___is filed in another Intern devoted to business 


sit Yat. VE: ne fiery i 
¥en... 


Partner D ee kek. yi a QOGi~/6- 
___itiamsende nn re 


Additional first-year depreciation (line 1, 
meee. 6 6k 
Payments to partiers—salar es and in- 
terest (line 14, pagel). . . 2, 
Qualifying dividends (attach list). . 


Net short-term gain (loss) from sale or ex- 
change of capital assets (line 3, Sch. a. 
Net long-term gain (loss) from saie or 
exchange of capital assets (line 7, 
sen Dy a 
Net gain (loss) from sale or exchange of | 
property under section 1231 (line 19, 
sovecuie 0) . . . ee 
Net gain (loss) from involunte: conver- 


sions under section 1231 (line 22, 
peecule OP Gg é 


Net earnings from self-employment (line 
1G, Seneduie ‘ 


Contributions (attach list) . 
Expense account allowance. . . . 
Cost or basis of investment in property: 
Life years | Property 

a4 or more but New—enter basis 


___less than 6 “Used—enter cost rs 
b 6 or more but | New—enter basis 
less than 8 Used—enter cost 


— nema ee ee 


¢ 8 or more 


15 Tax preferences: 
a Excess investment interest: 
(1) Investment interest expense . 


(2) Investment income . . . . 


(3) Investment expense . + 
b Accelerated depreciation on real property: 
(1) Low-income rental housing (sec. 
MI. 2. a 


(2) Other real property . ‘ 
© Accelerated depreciation on personal prop- 
erty subject toanetlease . . . , . 
d Amortization of certified pollution control 
facilities . Oe ek eS 
@ Amortization of railroad rolling stock 
§ Reserves for losses on bad debts of finan- 
cial institutions . 


g Depletion . See ee 
h Capital gains (include specially allocated 
amounts): 
(1) Long-term gain (loss) . 
(2) Short-term pain (loss) . . 
Note: Schedule K instructions correspond with the line numbers. However, see paragraphs (a) through (d), for each Partner's 
distributive share of other items required to be reported in a Separate scheaule, 


Porm *1065—1970 130a Schedule L—-BALANCE SHEETS (See General {struction J toe 4 
Beginning of taxable year i. End of taxable year 
(8) Total (C) Amount T (0) Total 


Trade notes and accounts receivable . 
(a) Less allowance for bad debts Pens ae 
satcuihivadmat ee a Pn ie a 
Gov't obligations: (a) U.S. and Instrumentalities 
(b) State, subdivisions thereof, etc. . . . 
Other current assets (attach schedule) . 
Mortgage and real estate loans . es 
Other Investments (attach schedule) . . 


Buildings and other fixed depreciable assets : 
(a) Less accumulated depreciation . . . | cA J? is L36 7 & OG 


Gepleteble sesets . w 1 4 kt 

(a) Less accumulated depletion . . 
Land (net of any amortization) . 
Intangible assets (amortizable only) 

(a) Less accumulated amortization 
Other assets (attach schedule) .’ . 

Votel assem 4 1 ts 8 lt 
WABILITIES AND CAPITAL 

PRCOUNNS POYEDIG 6a 8s lt lk lt kk lk 
Mortgages, notes, and bonds payable in less than 1 year 
Other current liabilities (attach schedule). -. . . . 
Mortgages, notes, and bonds payable in 1 year or more . : 7, Wa 38 Sig] 
Other liabitities (attach schedule) . . . . . . 4, | ee 


Parnes caotel accounts 6 gg kk kw kk, /9/3 7-) 
Total liabilities and capital. . . ad 


lenapameaneioareet teresa 


Schedule M—RECONCILIATION OF PARTNERS’ CAPITAL ACCY ‘S (See Instruction for Schedule M) 


| ‘ | | 
H F | 3. Ordinary income | 4, Ince 9 not Included | 5, Losses not included 

eten | 1, ci ey | 2. ee Pe pocnggtad (ioss) from lina 25, In column 3 plus non. | incolumn 3, plus | & pi senererts and | 7, Capital account at 
| taxable income —_| unallowable deductions! sted teat end of year 


~ 


IS 73 3 
ceunennsannnenemememneninmemmemmmmmnamenmemeemeeneeeanenee as Se 
Schedule N—COMPUTATION OF NET EARNINGS FROM SELF-EMPLOYMENT (See 


1 Ordinary income (line 26, pagel) . . 2... 

2 Add: Payments to partners—salaries and interest (line 14, pagel). 

3 Natordinary loss (inel0, paged), . . 6 ww kw etl é 
AO ke eee ek ek kk ek Ue Lk, 
Portion of line 4, page 1, which does not constitute net earnings from self employment. 
Nonqualifying dividends (line 5, page 11) . 2. 1 ww ek le 
Interest (see instruction for Schedule N) . 4 eos 
Net rentals from real estate (see Instruction for Schedule N) 


Net ordinary gain (line 10, page 1) . . . ww, 
Net earnings from seif-smployment. Enter inline 11, Schedule K , 


Did the partnership, at any time during the taxable year, have any interest in or signature or other authority over a bank, securities, or other financial 

account in a foreign country? [] Yes (No. If “Yes,” attach Form 4683. (For definitions, see Form 4683.) 

Was there any substantial change in the manner of determining quantities, cost= or valuations between the Opening and closing inventories? 

Cys NO,’ If “Yes,"' attach explanation, 

Were you liable for filing Forms 1096 and 1099 or 1087 for 1970? [] Yes [¥ No. If “Yes,” where filed? meveeonitsisise ces taneoteroneeseerincsiisscoss tas uicstboemsssecjleses 

's any member of the partnership related by blood or marriage to any other member? 6. ge gg O YES. (¥ NO 

Is any member of the partnership a trust for the benefit of any person related ‘by blood or marriage to any other member? . () Yes 6% NO 
; Did the partnership, during the taxable yea:, have any contracts or subcontracts subject to the Renegotiation Act of 1951?. ED Yes bg NO 

If “Yes,” see General Instruction O and enter appropriate amount here. . . . , . . . ‘ ‘ OE ec Oe he 
Did you claim a deduction for expenses connected with: (1) Employee or femily ve-ations not reported on Form W-2? . . {] YES {NO 
(2) Entertainment facility (boat, resort, ranch, etc.)? . () YES &Y NO (3) Empioyees’ families at conventions or meetings? . ([) YES (2% NO 


(4) Living accommodations (exc:pt employees on business)? . . ee ES em No 
KN At accent ne nen nee eee : 
PAI U.S, GOVERNMENT PRINTING OFFICE .19/0—-O- 398-204 6.1. Ne, 23-132858 


JOINT EXHIBIT 8H, ATTACHED TO STIPULATION OF FACTS. 


(See following pages.) 


132a 
U.S. Partnership Return of Income | 


apne fa 
Form FOR CALENDAR YEAR 1971 or other taxable year beginning I¢ ri i 
Department of the Treasury 

internal Revenue Service secteeversconteneccasearerescesmeessces co cceere DOT, and ending ......0.. 00.0. 


eee 
4 Males ase business activity | Name D Employer Identification Ne. 
(See page 6 of instructions) 


Cura vexWAsson._PRoreBhie's Co. Ske, oe 


B Principal product or service | Number and street o Business Code No. (See page 6 
(See page 6 of instructions) of instructions) 657] 


Real Estate Se. VA REa { r F County in which oo tl 
c fs ceonn Or cae City or town, Staté, and ZIP code Oo AIO Ni) py ASA 
G Date business commenced 
$1 boF aba. SYeacnee Ala syvor] ae 


IN: mea iW. PORTANT—All applicable lines and schedules must be filled in. If the lines on the schedules are not sufficient, see Instruction Q. 
Te nn eee SHTUCHON Q, 


la Gross receipts or sales $ . ie 1b Less returns and allowances$. is; . Balance > _ic! 
Less: Cost of goods sold (line 34, “Schedule A) and/or operations {attach schedule) 

Gross profit, 6 eee 
Ordinary income (loss) from other partnerships, syndicates, etc. (attac:, statement) 
Nonqualifying dividends (attach list—see Instruction 5). . We ee 
mee . rs wget 
Rents (ScheduleH) . . . 5 ....,. i — . , £0838, 
Royalties (attach schedule) . . . . 

Net farm profit (less) (attach Schedule F ‘eonn "1040)) 

10 Net ordinary gain (loss) (line 9, Form 4797) 

11 Other income (attach schedule) . . . . . . 


TOTAL income (lines 3 through 42). 


Salaries and wages (cther than to partners) 

Payments to partners—Salaries and interest 

Hent.  . ee. - 

Interest (attach elle 

Taxes (attach schedule). . 

Bad debts (Schedule | if reserve method is us 

Repairs: 2. 4 

Depreciation (Schedule J) . 

Amortiz. .ion (attach schedule) Cae << o. 

Depletion (attach schedule) . . ... ... . 1... 
23a Retirement plans, etc. (other than contributions made on partners’ bibeilcans ineeunos "238) 
23b Employee benefit programs (see Instruction 23b) . . . . . . , 
24 Other deductions (attach schedule) . ews Se 
25 TOTAL deductions (lines 13 through i a ee 


Le |w |r| 


‘i 


wONaunun 
[Sie 


i 
= 


me 


DEDUCTIONS 


| 


26 Ordinary income (loss) (line 12 less line 25) (see General Instruction GC). Loss. 
oo el or 
Schedule A-—-COST OF GOODS SOLD (See Instruction 2) 


27 Inventory at beginning of year (if aifferent from last year’s closing inventory, attach explanation) . 

28a Purchases $ ............. .. . 28b Less cost of items withdrawn for personal use $ >... Balance >| et 
29 Costofiabor . . .. 66 ek a : oe oe 

30 Material and supplies =... 6. . kk, Se ee Sees 

31 Other costs (attach schedule). . ; . . ... <. i. ee 

32 Total of lines 27 through 31 


33 Less: Inventory at end of year 
34 Cost of goods sold. Enter here and on line 52 above 


Method of inventory valuation > 


<5 sere tenner eaten nates 
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and sta: aments, and to the best of my knowledge and belief it 
is true, correct, and complete. if prepared by 2 person other than taxpayer, his ‘declaration is based on sll information of whith he has any knowledge. 


— CHRISTY..AND..CHRISTY.... 
731 JAMES*STREET 
SYRACUSE, Nu Yo 23 


Form 1065—1971 “ . 133a Page 2 ., 
Note: Any items specially allocated to the partners should be entered in line 18 of Schedule K instead of being reflected in the numbered lines of page 1 or Schedules H through 
J. (See General Instruction 0) 


Schedule H—-INCOME FROM RENTS 


: c. Depreciation d. Repairs e. Other expenses 
a. Kind and location of property b. Amount of rant (explain in {attach (attach 
i 


Schedule J) schedule) schedule) 
DS 
ee eee 
D&S 903-9 67 139-77 | 


Tle 6 oe ae 8 ee a a 
2 Net income (foss) (column b fess sum of columns c, d, and e). Enter here and on page 1, line 7 


Schedule I—-BAD DEBTS (See Instruction 18) 


Amount edded to reserve i : 
b. Trade notes and accounts re- H ' —— _ f. Amount charged a. Reserve for bad debts 
a. Year | ceivable outstanding at endol year seas aicccat q. ea s @, Recoveries against reserve at end of year 


Schedule J—-DEPRECIATION (See Instruction 20) : 
Note ror new depreciation rules, see Form 4832 (Revised). Form 4832 (Revised) 
GS-13. Taxpeyers using these lives: Make no entry in column b, enter amounts in 


2. Group and guideline class | b. Date | ¢. Cost or alien cel errno | {. Ule or =, Daprecisiion for 


or description of property | acquired other basis in prior years depreciation rate this year 


1 Total additional first-year depreciation (do not include in items below). (Enter here and allocate to each 
partner in time 4 of Schecute ©) mem eS | 

2 Depreciation from Form 4832... 2 ww. YMC™#@" YJJJ|1=XIX4#@"“#t@@ po#M=““”_" 

3 Other depreciation: 
Buldings 2 .- 2. eG] oe one 0) ollie, nce cesers eer on ene 
Furniture and fixtures . . . A= Re ercoas 
Transportation equipment . > 
Machinery and other equipment . | 
Other ‘apecify) 


4 jotls = 2 ee. ae : ee ofp ee ee es 5 | 67 139.97 | 
5 Less amount of depreciation claimed in Schedules AandH . . . . . . 1 ew ee ew et ew ew tl a 6] 39.97 


6 Balance—Enter here and on page 1, line 20 ee i ee. 
SUMMARY OF DEPRECIATION (Other than Additional First-Year Depreciation) 


Other (specify) | Declining balance sil of the piluttn _ Other (specify) 


1 Under Rev. Procs. 
62-21 and 65-13, 
2 Depr. from Form 


3 Other . 

Schedule K—-PARTNERS’ SHARES OF INCOME, CREDITS, DEDUCTICNS, ETC. 2 Percentage of: 

“1 Give name, address, and social security number of each partner. (Designate nonresident aliens, if any.) If return of partner is. Wrcllt [leva devsied 
filed in another Internal Revenue service center, specify service center, sharing | to business 


Ses) oy eo ese wae 


Partner A 2 ood By RNE. J3y  IN-Gi28 : 
(eee re 2 ye : Keouresy: 


Partner 0 2.002. Fy s ....2e.ho. F. ee Re ee 
: A to t Ucarmaparty. LA. 
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Form 1065—1971 Schedule ee Page 3 
rarer s share of: Partner A \| Partner 8B Partner c Partner a Total 


Ordinary. income (loss) (line 26, page 1) 
Additional first-year depr. (line 1, Sch. J) 
Payments to partners—salaries and interest 
(ine 16, Pade 2) i cg 
Qualifying dividends (attach list) 


Net short-term gain (loss) from sale or ex- 
change of capital assets (line 3, Sch. D) 


Net long-term gain (loss) from sale or ex- 
. change of capital assets (line 7, Schedule D)* 


Net gain (loss) from sale or exchange of prop- 
erty under section 1231 (line 4, Form 4797) . 


Net gain (loss) from involuntary conversions 
under section 1231 (jine 2, Form 4°97) . 


Net earnings fron: seif-employment (line 9, 
SENEGUIG ND ¢ 4 ss 5 6a. 


Contributions (attach list) . . 
Expense account allowance . . 


Foreign taxes (attach schedule) . 

Taxes paid by regulated investment com- 
panies on undistributed capitai gains (attach 
schedule). . . iw 5 ks 


Payments by partnership to retirement plan 
on behalf of partners (attach schedule) . 


Other (specify) 


18 Specially allocated items (attach schedule): 
a Long-term capital gain (loss)® . 
b Short-term capital gain (loss) . . 
¢ Ordinary gain (loss) . . . .. 


@ Ota ... 2 ss sk as 


19 Tax preferences: 
a Excess investment interest: 
(1) Investment interest expense 


(2) investment income . . . 
(3) Investment expense . . . " 

b Accelerated depreciation on real erepact: 
(1) Low-income rental housing (sec. 167(k)) . 
(2) Other real property . . . 


: c Accelerated depreciation on personal ages 
subjecttoanetliease. . .. 


d Amortization of certified pollution control 
facies. kw ek we wl 

@ Amortization of railroad rolling stock 

f Reserves for losses on bad debts of financia! | 
institutions ee 

g Depletion . . 

h Capital gains (losses): 
(1) Long-term (total of lines 8 and 18a). 


(2) Short-term (total of linus 7 and 1&b) . 
* Each partner must be note’ as io the amount of his cistributive share of ‘ong-term capital gains that may qualify as “subsection (d) gains,” see 
section 1201(d). . : 
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Form 1065—1971 Schedule L—BALANCE SHEETS (See General Instruction J) Page 4 
re Beginning of taxable year i End of taxable year 
ASSETS ve x ) Amount ee (8) Total os (Cy Amount ! oy ey ' 
a Coen ke 
2 Trade notes and accounts receivable 
(a) Less «lowance for bad debts . . 
WNONONGE ae a 


Gov't obligations: (a) U.S. and instrumentalities . 
(b) State, subdivisions thereof, etc, 

Other current assets (attach schedule) 

Mortgage and real estate loans . °. . . 


Other investments (attach schedule) . . . 1 
Buildings and other fixed depreciable assets ‘ ne 43 eat he. 

(a) Less accumulated depreciation . . mae vi 
Depletable assets . . . . . , “ 


(a) Less accumulated depletion . « 
Land (net of any amortization) . 
intangible assets (=mortizable only) 

(s} Less accumulated amortization 
Other assets (z¢ach schedule) . . . 

Total assess 5 2 wk a 
LIABILITIES AND CAPITAL 
Accounts payable . . . . 6. sk « 
Mortgages, notes, and bonds payable In tess than cua. 
Cther current liabilities (attach schedule) . 
Mortgages, notes, and bond’ nayable in 1 year or more. 
Other liabilities (attach sc: dule) . 


Partners’ capital accounts . . . te | of... ; : esis uu 4 
Total liabilities and capital. . . . lt; yo. 4c lod 363 


senate een OF FARTHER vag uns si siacadeansa for a sed 


€. oes. income 3. income not included | e. aes not initia. 
toss) from line 26 in column ¢ plus non- in column c, plus {. Withdrawals and | g. Capital account 
d fag 
taxable income | unallowable deductions | distributions at end of year 


Partner | 3. Capita: account at! 5. Capital contributed 
} beginning of year | during year 


* 


OOM >} 


rota 119 136 ey .f | 

Schedule “N—COMPUTATION OF NET EARNINGS | FRO ’SELF- -EMPLOYMENT T (See Instruction for _Schedule _N) 
1 Ordinary income (ling 26, page 1). 2. . ww fg, ee eo 
2 Add: Payments to nartners-—sularies and interest (line 14, page 1) 

3 Net ordinary loss (line 10, page 1) . . . . 

4 TOM a 

5 Less: Nonqualifying dividends (line 5, pas 1). 

6 Interest (see instruction for ScheduleN) . . é 

vs Net rentals from real estate (see instruction for Schedule N) 


8 Net ordinary gain (line 10, pagel) . . . 1... : 
9 Net earnings from self-employment. Enter in line 11, Schedule K " 

H Did the partnership, at any time during the taxable year, have Yes | No : Yes | No 
any interest in or signature or other authority over a bank, j——|-—— Dede i 
Securities, or other financial account in a foreign country? . | | L ts any member of the partnership a trust for the benefit of any 
If Yes,” attach Form 4683. (For definitions, s see Form 4683.) xv person related by blood or marriage to any other member? ; 

1 Was there any ty substantial change ‘in the manner of deter- so) “M *#ODid the” ‘partnership, ¢ during the taxable year, have any “con. 
mining quantities, costs or valuations between the opening tracts or subcontracts subject to the Renegotiation Act of 1951? 
and closing inventories? 5 og gk If “Yes,” see General Instruction P 
If “Yes,” attach explanation. and enter appropriate amount here &» $ 


i 
J Were you liable for filing Forms 1096 and 1099 or 1087 for: | 
| Aa 
Ce 


el} 


N Did you claim a deduction for expenses connected with: : 
(1) Employee or family vacations not reported on Form W-2? | 
(2) Entertainment facility (boat, resort, ranch, etc.)? 
(3) Employees’ famities at conventions or meetings? : 
(4) Living accommodations (except employees on business)? 


1971? +e 
If Yes,” where filed? > 


K Is any member of the partnership related by hlocd or mar- vi 
riage to any ¢ other member. 5, 


JOINT EXHIBIT 9I, ATTACHED TO STIPULATION OF FACTS. 


(See following pages.) 
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103 35 U.S. Partnership Return of Income 
Ferm Now FOR CALENLAR YEAR 1972 of other taxable year beginning 1972 
} 
} 
{ 


Department of the Treasury 


internal Revenue Service . 1972, and ending + 1%... 


een 
A Principal business activity | Name D Employer identification Ke, 


(See page 6 of instructions) 


‘ 
Wation topes Go, Mh ero ve 


8 Principal product o or service | Number and street ry Business © Code Ne. oo ne 
(See gage 6 of instructions) | of instructions) a } 


Real ESiInIE | a Se WAR Een en ee Vea acta a 


sets from fi , v 
ripened ey ie i ne | “City « or town, State, and ZiP code _._ LOA SGA 


PSY E08 <f SYkAc. Woe /V/ ¥.. ee yo. }-~{-7? 
my is this business located | within the hededindas of the city, town, ate., indicated? . ae" oer ger 

| Was this partnership in business at the end of 19727. ° 

J How many ‘Months in 1972 was this partnership {n business?. . . ee ee ee +2. - 
IMP re) aTANT— Ail applicabi @ lines and Schedules must be filled in. if the lines on the schedules are not sufficient, see instruction Q. 


la Cross receipts of sales $ .. ~+ Ab Less retums and allowances $. ... |... Balance > 
Less: Cost of goods id (line 34, Schedule A) and/or operations (attach schedule) 
Gross profit ... Pi age Pe ee Orie ear ee 
Ordinary income (less) ‘ies other atin, witin, etc. (attach stetement) . 
Nonqualifying dividends {attach list—see instruction 5) Sea 
sasmeaat ie re 
Rents (Schedule H) . . . ....., 
Royalties (attach schedule) . . e 
Net farm profit (loss) (attach Schedule F inde "1080)) 

10 Net © «inary gain (loss) (line 9, Form 4797) . 

11 Other come (attach schedule) . . 

a2 TOTAL AL income {lines 3 $s 3 through 1 : 

13 Salaries and wages (other than to partners) . 

14 Payments to partners—Salaries and interest 

3 heont. . . . eee gy 

16 Interest (attach OS 

17 Taxes (attach schedule). . ea 
Bad debts (Schedule | if reserve mated & is as 

Oe ROU a 

20 Depreciation (Schedu'e J). . . ‘ . 

21 Amortization (attach schedule) . . . . . 2... , ee 6 6 ae . a. 


| 


MeL TTI 


| 
| 
| 
a | 
3 | 
Qo} 
=| 
| 
| 


i 
1 


[|| 


atts i 
| 


DEDUCTIONS 


Lil | 


22 Depletion (attach schedule) . . . . . 
23a Retirement pians, etc. (other than tin eines on ouleeet behalf—see inebiedie: 23a) 
23b Employee benefit programs (see Instruction Meee kk oo . 


ae 
| 


| 


24 Other deductions (attach schedule) . . ae 
| 25 TOTAL deductions (iines 15 through 24) . . 


26 Ordinary income (loss) (line 12 less line 25) (see General instruction 8) ’ Coss. 


Schedule A-—COST OF GOGDS SOLD (See Instruction 2) 
Post ee al antec la asa 


r 


Fel 


>? 


27 Inventory at beginning of year (if different fron: lest year's closing inventory, attach explanation) . 
28a Purchases $ ...................... 28b Less cast of items withdrawn for parsonal use Fo eeeeceeasere eee ee Balance p> | 28 
ao COM OLIN Ck kg ee ee. . 
30 Material and supplies . . . 
31 Other costs (attach schedule) . 
32. Total of lines 27 through 31 
33 Less: Inventory at end of year . . 
34 Cost of goods sold, Ent ter here and on ‘ine 2, above 
Method of inventory valuation >» 


Under penalties of perjury, | declare that | have examin s return, including accompanying schedules and stelems ats, and to the best « ei 


ts true, correct, and complete. Hf prepared by 9 04, xpayer, hig ‘declaretion ip on ail information ef which he haz aay knowied, ae. 
Peeters ne 


Dat of prepa: 


JOINT EXHIBIT 2 fT P37 os AS ~QS/F7G0 
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Form 1065 (1972) 


Note: Any items specially allocated 
(Ses Ceneral instruction 0) 


« Schedule D—CAPITAL 


a. Kind of property and description 
(Example, 100 shares of **z"* Co.) 


to the partners should be entered In line 16 of Schedule K instead of being 


Page g 
taflected In the numbered fines of page 1 or Schedules D through J. 


GAINS AND LOSSES (See Instructions for Schedule D) 
Lite J Short-term capital gains and losses—assets held 6 


b. Date acquired 
(me., day, yr.) 


months or less 


®. Cost or other basis 
and expense of sale 


¢. Date sold 
(mo., day, yr.? 


f. Goln o fess} 
(d tess @) 


d. Gross sales price 


2 Enter your share of net short-term gain or (loss), including spec! 


3 Net short-term gain or (loss) from tines 1 and 2. 


Cizir ir] Long-term cay 


Ent 
more than 6 months 


weecewwes 


SLL LLL LOCOS OTR HO omen nmmeminen one et eee eee omen 


een einen lens ag 


weer ewer er ews enmee! an, 


3 Enter your share of net jong-teria gain or (loss), Including specially allocated items, fro 


6 Capitai gain distributions . . . . :; - 
7 Net long-term gain or (loss) from lines 4, 5, and 


Schedule H—INCOME FROM RENTS 
a. Kied and location of property 


eee BIDE GGGSo” Waree. 


at 
2 Net income ,ijoss) 


Schedule I——BAD DEBTS (See Instruction 18) 
b. Trade notes and accounts re- 


ceivable outstanding at and of year ¢. Sales on account 


e. Year 


Schedule J-—-DEPRECIATICN (See Instruction 20) 
December 31, 1970, or the Guideline Class life 
(Guideline Class Life System)). Except 
Procedures 62-21 and 65-13 are act applicable 


Check box if you made an election this taxable year to use L) Class 


a. Group and guideline class 
or description of propesty 


b. Date 
acquired 


Total additional first-year depreciation 
Schedule K) ' 


2 Depreciation from Form 4832... ..,.2.~, 
Depreciation from Form 5006 . 
Other depreciation: 
Buildings . 
Furniture and fixtures . . 
Transportation equipment ‘AoE 
Machinery and other equipment 
Other (specify) 


TW ea Le) ee 


6 Less amount of depreciation claimed In Schedules A and H . i: 


7 Balance—Enter here and on page 1, line 20. . , 


SUMMARY OF DEPRECIATION (Other than Additional First-Year 


System for assets placed in service 
as otherwise expressly provided in income 
for taxable years ending after December 31, 1970. If YOU NEED MORE 


(do not include in Items below). (Enter here and on line 2 of 


. . ° . . 


6. Enter here and on line 5, Schedule K of Form 1065 . 


@. Other expenses 
(attech 
schedule) 


¢. Deprectatio.~ 
(explain in 
Schedule J 


“oe ote 310,266.21) 06 Tol ie | 


t 
6, Amount of rent 


hé in| Uf, 
. Lose .. 


chien dati 

Amou: ded ty 
iene os ed to reserve &. Reserve for bad debts 
d. Current year’s ! at end of year 


1, Amount c>irged 


*. Recoveries against reserve 


Note: If depreciation is computed by using the Class Life (AOR) System for assets placed In service after 
betore January 1, 1971, you must file Form 4832 (Class Life (ADR) System or Form 5006 
tax regulations sections 1.167 (a)—11(b)(5)(v1) and 1.167(#)}-12, the provisions of Revenue 
SPACE, USE FORM 4562. 


[_] Guideline Class Life System. 


Life (ADR) System and/or 
t @. Method of | 


d. Depreciation 
allowed or allowable 
in prior years 


Eo Sab este Man 
computing 1. Lite or 8. Depreciation tor 
depreciation fate this year 


¢. Cost or 
other basis | 


2,2 


<8 6 ae A As PET 


A Pe ee 


larpjee 


. . . . . . . . . * . . A 


Depreciation) 


Straight line Dectining balance 
1 Depr. from Form oo : 
O2 
2 ODeopr. from Form 
S006 | 


@ Otter, . 


| Sum of the Units of 
years-digits production 


WM | 


Total 


Other (specity) 
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Form 1065 (1972) Page 3 
cance meneame nee 
Schedule K—PARTNER'S SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. 
Enter the total distributive amount for each ap; »¢ able item listed below. Note: Each partner's distributive share of partnership 
items will be entered on Schedule K-1. Dé to of Le 
List the nurnber of partners in the partnership ‘ 

Partnership's distributive share items 


Salary, interest, and ordinary income (loss) (total of lines 14 and 26, page 1) 
Additional first-year depreciation (line 1, ScheduleJ) . . . . . . 
Dividends qualifying for exclusion (attach list) . 
Net short-term capital gain (loss) (line 3, Schedule D) . 
Net long-term capital gain (loss) (line 7, Schedule D)® . 
Net gain (loss) from involuntary conversions due to casualty and thett “a inatie 1231 (line 2, Form 
OTP ee ee eG, 
Net gain (loss) from outa or exchange of property used In trade or business and certain Involuntary con- 
versions under section 1231 (ine 4, Form 4797) . 2 «kk ek kk. 
Net earnings from self-employment (line 9, ScheciuleN) . . . . ‘ + 8258 
Conisinutone (attach fiat) «. 2. sw et kkk ek ek ’ <<. .e 
EXPONSS GCCOUNT BilOWANCS . 6 5 6 kk ke lk kk ew es ‘ + * « 
Forman taxes (atiach acheduie) 6 wk 8k gk kkk kw ke. oe 
Taxes paid by regulated investme: companies on undistributed capital gains (attach schedule) 
Payments by partnership to retirement plan on behalf of POO 6 kk eae a 
Investment in property: 

Property Life years 


(a) 3 or more but less than 5 
cater coy (&) 5 or more but less than 7 
(c) 7 or mors 


(d) 3 of more but less than 5 
(e) 5 or more but less than 7 
(f) 7 or more 


Used property 
(enter cost) 


Specially allocated items (attach schedule): 
(a) Short-term capital gain (loss) . . . 
(b) Long-term capital gain (loss)* + -* 
(c) Ordinary gain (ioss) . . . ° 
(@) Otner. . 5 6 6h aw ks sh 
17 Tax preference items: 
(a) Accelerated depreciation on real property 
1. Low-income rental housing (section 167(k)) 
a Other resi property . . «4 1s «6 . 
(b) Accelerated depreciation on personal property subject to a net lease . 
(c) Amortization of certified pollution control facilities . . . . . 
(d) Amortization of railroad rolling stock. . . . . « «6 «© «© « 
(e) Amortization of on-the-job training facilities . <a 8 
(f) Amortization of child care facilities . . . oe oo4 
(g) Reserves for losses on bad debts of financial institutions 
(h) Depletion. . 5. is ke Se ee 
(i) Capital gains (losses): 
1. Short-term (total of iines 4 and 16(a)) 
2. Long-term (total of lies 5 end 16(b)) 


*Each partner must be notified as ta the amount of his distributive share of long-term capital gains that may qualify,as:“subsec- ; 
tion (d) gains,"’ see section 1201(d). 
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Form 1065 (1972) Schedule L—BALANCE SHEETS (Seo General Instruction J) 
eee ene ne 


comeeneanensenanamnsatata 
‘ Beginning of taxab.e year 


SO ce 
2 Trade notes and accounts ratelvable ‘ee 
(s) Less allowance for bad debts . . . . i. 2 4] 6 “3 (E7.%) 
- Mosishidientcagt ee eg et | 
4 Gov't obligations: (a) U.S, and Instrumentalities 
(b) State, subdivisions thereof, etc, . 
S Other current assets (attach schedule) . 
6 Mortgage and real estate loans . . . . , 
7 Other investments (attach schedule) ae . * 
8 Buildings and other fixed depreciable assets Ss tHE 992.0 0 Ley? £87.05 
(2) Less accumulated depreciation . . , : maT Ih i | 308, by le, c aor dik ae ree 10 
9 Depletable assets . . 1. 1... os 
(a) Less accumulated depletion . . Liescucelincc 
10 Land (net of any amortization) . . 2. w- XXS..220..252 ' 
11 Intangible assets (amortizable only) . 
(a) Less sccumulsted amortization 
12 Other assets (attach schedule) . . *. 
13 1 OM gc kk klk“ 
LIABILITIES AND CAPITAL, ; { 
ae fecounte payable sc ws kc ke kk coke sodas. t 2., mo 130.5 2. 
45 Mortgages, notes, and bonds payable In lass than 1 year, ae ills 9 EME aoa a i “4 hs a if 
16 Other current Ilabilites (attach schedule). . . , ree) anes Pe All He Gln Fo) 
17 Mortgages, notes, and >onds payable In } year or more, f,£2, ‘A 6 iy os qn 
18 Other llabilities (attach schedule) . . 
19 Partners’ capital acco vts . . 


eh A Oe ee He cee mee 


20 Total liabilities and capital . . 
eerie 


¢€, Ordinary Income d. Income ret Included | @, apo not Included 
Pertner | &- Capital account ot loss) from tine 26, in column ¢ plus non. in column e, plus t. Withdrawals and | g Capital sceount 
beginning of year 1 taxable Income —— distributions at end of year 


whe. Lee 
ad) 


cinnamon cc 
ars Z eeueee ze 
Schedule N—-COMPUTATION OF NET EARNINGS FROM SELF-EMPLOYMENT (See instruction for Schedule Nj, 
a NET EARNINGS FROM“SELF-EMPLOYMENT (See Instruction for Schedu 


 Grdamy mene Ome M8 oe) kt. es « SOO. Rak LULZ Zi 


2 Add: Payments to partners—salaries and Interest (line 14, page ss i 

3 Net ordinary loss (line 10, page eek kG 

4 WOM ete, * 
5 Less: Nonqualifying dividends (line 5, pagel). . . , ‘ns 
6 Interest (see instruction for SchedulaN) . . . ... 

7 Net rentals from real estute (see instruction for Schedule N) 

8 Net ordinary gain (line 10, pagel). . . . 

9 Net earnings from self-employment. Enter on line 8, Schedule K , 


K Did the partnership, at any time during the taxable year, have 
any interest in or signature or other authority over a bank, 
Securities, or other financial account In a foreign country? . 0 ts any member of ths partnership a trust for the benoflt of any 
It “Yes,” attach Form 4683. (For definitions, see Form 4683.) __Person related by blood or marriage to any other member? 


L Was there any substantial change in the manner of deter- P Did t Did the partnership, during the taxable yoar, have any con con- 
mining quantities, costs or valuations between the opening tracts or subcontracts subject to the Renegotlation Act of 1951? 
and cluging inventories?’ «. . ww we ke, If “Yes,” see General Instruction P 
If "Yus,"" attach explanation. and enter appropriate amount here  $ 

US thhbes Asc ——ecemeeeee neces | ers eet saentery mineral atnierecocrvereaiainnt y-ecaiehinpammanasy<. c 

1 @ Old claim a deduction for expenses connected with: 

M Were you liable for fillng Form 1096 for 19727 , g ” ” 


(1) Employee or family vacations not reported on Form W-2? 
if “Yes,” where filed? p> .{ (2) Entertainment facility (boat, resort, ranch, ete)? . 
(3) Employees’ familles at conventions or meetings? . , 


Is any member of the partnership related by blood or mar- 
. pi any cinar memner? |. . eG ks kG {4} Living accommodations {except employees on iusiness)? . 
Pe aa nhant Ae ch A Anne SO. ee NO ‘s/, ee 


he 
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PARTNERSHIP AGREEMENT 
ar 
THIS AGREEMENT made as of the ott day of dune, 1969, 
between RALPH E. SCHOPFER, of 712 Vallamont Drive, Williamsport, 
Pennsylvania, GORDON P. SCHOPFER, of 1220 Comstock Avenue, 
Syracuse, New York, MATTHEW V. BYRNE, JR., of 206 Twin Hills 
Drive, Syracuse, New York, and JOHN J, COSTELLO, of 111 Locust 


Lane, Syracuse, New York. 
WILENES SET 4H 


WHEREAS, Warron Properties, Ltd., a New York Corpora- 
tion, is the owner of certain real property commonly known as 
the 499 Warren Building at the intersection of South Warren and 
East Onondaga Streets in the City of Syracuse, and 

WHEREAS, the parties hereto are the owners and holders 
of all of the outstanding shares of capital stock of Warron 
Properties, Ltd., and 

WHEREAS, the parties hereto wish to acquire title to 
the 499 Warren Building in liquidation of their respective 
interests in Warron Properties, Ltd., and 

WHEREAS, in order to accomplish such purpose, the 
parties desire to create a partnership and to define their 
respective rights and obligations as members of such partnership, 

NOW, THEREFORE, in consideration of the mutual 
covenants herein contained, the parties agree as follows: 

1. The parties hereby form a partnership to be known 
as "Warron Properties Company". The principal office of the 


partnership shall be maintained at 499 Warren Building, Syracuse, 
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New York 13202, or at such other address as the parties may 
hereafter designate. 

2. The partnership shall acquire the premises known 
as the 499 Warren Building from Warron Properties, Ltd., together 
with all items of inventory and equipment now located upon said 
premises and used in connection with the Operation of such 
building. The acquisition of such property shall be subject to 
obligations of the corporation in connection with the operation 
of such building, including, but not limited to, the mortgage 
lien held by the Syracuse Savings Bank and leases to tenants 
presently in occupancy in said building. 

3. The partnership shall continue until all its 
ass2ts have been disposed of pursuant to this Agreement and 
shall not be interrupted by the act, bankruptcy, or death of 
any partner, the assignment of any interest of any partner 
hereunder, or any other cause. 

4. Each party shall own a one-quarter (1/4) interest 
in the partnership and all profits and losses of the partnership 
Shall be shared proportionately. 

5. The premises shall not be sold or transferred, nor 
shall any mortgage or lease of the premises be made or modified, 
nor shall any partnership asset be disposed of except by agree- 
ment of all of the parties. 

6. No partnership interest shall be sold, transferred, 
assigned, pledged, encumbered or otherwise hypothecated by any 
party herein without first offering such partnership interest 
to the other partners herein. In the event that the other 
partners or any one of them shall not, for a period of thirty 
(30) days after receipt of written notice of such proposed 
transfer, agree to acquire such interest upon the same terms and 


conditions as contained in the offer received by the selling 
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partner, then the selling partner may dispose of such partner- 
ship interest upon the terms of such offer to a third person. 
Nothing herein contained shall prohibit the sale or other 
transfer of a partnership interest by will or intestacy to or 
for the benefit of a deceased partner's immediate family, nor 
shall it prohibit the transfer by a partner during his lifetime 
by gift tc or for the benefit of his immediate family, nor shall 
it prohibit the sale, transfer, assignment, pledge, encumbrance 
or hypothecation of a partnership interest to any other 
partner herein. 

7. Any party may designate any individual of full 
age to succeed him upon his death as a member of the partnership 
Such designation shall be made by an appropriate instrument in 
writing. If no such designation has been made by a deteaten 
party, the Executor or Administrator of his estate shall make 
such designation. Any individual so designated shall accept 


such designation in writing and shall thereafter be a member of 


the partnership, with the same rights and obligations as the 


deceased party. 

8. Any dispute regarding this Agreement or any asset 
of the partnership shall be determined by arbitration in 
accordance with the rules of the American Arbitration Associatio 
then in effect and such decision shall be binding upon all 
the parties. 

9. This Agreement shall inure to the bene*it of, and 
be binding upon, the heirs, legal representatives, successors 
and assigns of the parties. 

IN WITNESS WHEREOF, the parties have hereunto set 


their hands the day and year firgt above written. 
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ne 
B 74-Certifieate of Conducting Business as Partners. JULIUS BLUMBERG, INC., LAW BLANK PUULISHERS 
Individual — Corporation 6O EXCHANGE PLACE AT Beoaoway. New York 


Business Certificate for Partners 


The undersigned do hereby certify that they are conducting or transacting business as members 
of a partnership under the name or designation of 
WARRON PROPERTIES COMPANY 
at 499 Warren Building, City of Syracuse, 
in the County of Onondaga , State of New York, and do further certify that the full 


names of all the persons conducting or transacting such partnership including the full names of all the 


partners with the residence address of each such person, and the age of any who may be infants, are as 


follows: 


NAME Specity which are infants and state ages. RESIDENCE 
Ralph E. Schopfer 712 Vallamont Dr., Williamsport, Pennsylvania : 


BE SEERA M ORI IK EEA ANI EH HAAS LN IOP RIG MORSE K Mo 


RELLXASKEXPRSSLATAABAAS BHAL STANT LAT AILS ANT NIKI A KEI KEG BH 2, 


31st December 
In Witness THbereof, We have this C048 day of see 1969 made 


and signed this certifcate. 


State of New Bork, } so 
County of Onondaga December 
On this 36ttr day of “derre- 1989 , before me persona!ly appeared 


Ralph E. Schopfer, Gordon P. Schopfer, Matthew V. Byrne, Jr., and 
John J. Costello 


INDIVIDUAL ACKNOWLEDGMENT 


\ 
to me known and kaown to me to be the individus® described in, and who executed the foregning 


certitcate, and bd thereupon duly acknowledged to nie that t ney executed the same. 


a 
ies alfa dd. Yh dt 
army ama . 
: he 


ee 
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State of New Bork, County of 2 CORPORATE ACKNOWLEDGMENT 


On this day of 19 , before me personally appeared 
} 
a “of 
oe, 


to me known, who being by me duly sworn, did depose and say, that he resides in 


that heisthe of 


‘ 


the corporation described in and which executed the foregoing certificate; that he knows the seal of said 
corporation; that the seal affixed to said certificate is such corporate seal; that it was so affixed by order 
of the Board of of said corporation, and that he signed h name thereto 


by like order. 


CONDUCTING BUSINESS UNDER 
THE NAME OF 
Pursuant to § 440 Pena! Law 
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State of Mew Pork, County of . INDIVIDUAL ACKNOWLEDGMENT 


On this day of 19 , before me personally appeared 


to me known and known to me to be the individual described in, and who executed the foregoing 
certificate. and he thereupon duly acknowledged to me that he executed the same. 
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R28—Warranty Deed, with Assumption Clause, Corpurativn. 
O ExXCHance Place ar Broaoway. New Yore 


THIS IS A LEGAL INSTRUMENT AND SHOULD BE EXECUTED UNDER SUPERVISION OF AN ATTORNEY 


Chis Indenture, 


Made the First day of duly Nineteen Hundred and 
Sixty-Nine 


Between 
WARRON PROPERTIES, LTO. 
499 Warren Building 
Syracuse, New York, 


@ corporation organized under the laws of the State of New York, 


party of the first part, and 


WARRON PROPERTIES COMPANY, a 
General Partnership of 499 Warren 
Building, Syracuse, New York, 


party of the second part, 


THitnesseth, thar the party of the first part, in consideration of 
ONE and 10/100 
) lawful money of the United States, and other good and 
valuabie consideration paid by the party of the second part, 
does hereby grant and release unto the party of the second part, its Successors 


and assigns forever, ali THAT TRACT OR PARCEL OF LAND, 
situate in the City of Syracuse, County of Onondaga and State of New 
York, being part of Block 117 of the former Walton Tract, bounded and 
described as follows: 

BEGINNING at the intersection of the easterly line of South Warren 

Street with the northerly line of East Onondaga Street; thence running 
north 44° 18’ 10" east along the northerly line of East Onondaga Street 
181.35 feet to a point; running thence north 45° 41° 50" west 34.22 feet 
to a point; running thence north 89° 18' 40" west 15.00 feet to a point 
in the easterly line of Lot 8 Block 117; running thence south 0° 03' 30" 
west 25.7 feet to a point in the southeast corner of said Lot 8; running 
thence north 89° 48' 10" west along the southerly line of said Lot S, 
87 feet to a point in the easterly line of South Warren Street; running 
thence south 0° 03° 20” west along the easterly line of South Warren 
Street 128.41 feet to the point and place of BEGINNING. 

EXCEPTING AND RESERVING THEREFROM, ALL THAT TRACT OR PARCEL OF LAND, 


situate in the City of Syracuse, County of Onondaga, State of Hew York, 


| 
| 


if | 
JULIUS BLUMBERG, INC.. LAW BLANK Pusiisnens = ~ 


| 


152a 


JOINT EXHIBIT 12L 


being part of Hudson Park, so called, and being more particularly: 
described as part of Block 117 of the former Walton Tract as follows: 

~ BEGINNING at a point in the southerly prolongation of the easterly 
line of South Warren’ Street where same would be intersected by the 
southwesterly prolongation of the westerly line of East Onondaga 

Street. Thence north 0° 03' 30" east measured along said prolongated 
easterly line of South Warren Street a distance of 8.00 feet to a point. 
Thence south 83° 06' 24" east a distance of 7.03 feet to a point in the 
said prolongated westerly line of East Onondaga Street. Thence south 
44°° 18' 10" west measured along said prolongated westerly line of East 


Onondaga. Street a distance of 10.00 feet to the place of BEGINNING. 


ie! ~ sa ~ 


This conveyance is made and accepted subject to an indebtedness 
secured by three mortgages consolidated and extended by Consolidation. 
and Extension Agreement between Warron Properties, Ltd., and Syracuse 
Savings Bank dated November 30, 1964 and recorded in the Onondaga 
County Clerk's Office December 22, 1964, in Liber 2239 of hs es 

1 


at Page 244&c., on which there is an unpaid principal of One M ion 
Three Hundred Fifty-Four Thousand Three Hundred Thirty-Six and 67/100 
Dollars ($1,354,336.67) with interest from » 19 . 
at the rate of percent per annum, which saia mortgage debt the 
party of the second part hereby assumes and agrees to pay, as part of 
the purchase price of the above-described premises, and the party of 
the second part héreby executes and acknowledges this Instrument for 
fe eae eee with the provisions of Chapter 502 of the 
aws oO ' 
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This conveyance is made and accepted subject to an indebtedness secured by a mortgage upon 
said premises held by 
which mortgage was recorded in County Office, 
on the day of 19 , in Book 
of Mortgages at page , on which there is an unpaid principal of 

Dollars 
, at the rate of 

per cent per annum, which said mortgage debt the part of the second part hereby 

assume and agree to pay, as part of the purchase price of the above described premises, and the part 
of the s:coad part hereby execute and acknowledge this Instrument for the 


( ), with interest from 19 


purpose of complying with 
the provisions of Chapter 502 of the Laws of 1938. 


Cogether with the appurtenances and all the estate and rights of the party of the first part in 
and to said premises, 


To baie and to hold the Premises herein granted unto the party of the second part, 


its successors and assigns forever. 


And the party of the first part covenants as follows: 
Hirst. That the pary of the second part shall quietly enjoy the said premises: 
Second. That the party of the first part will forever @Marcant the title to Said premises, 


Third. Thar, in Compliance with Sec. 13 of the Lien Law, the grantor will receive the con- 
sideration for this coaveyance and will hold the right to receive such consideration as a trust fund to be 
applied first for the purpose of paying the cost of the improvement and will apply the same first to the 
payment of the cost of the improvement before using any part of the total ef the same for any other 
purpose. 


3n Witness Wihereol, The 
in presence of party of the first part has caused its corporate seal 
to be hereunto affixed, and these Presents to be 
signed by its duly authorized officer the day and 
year frst above written, and the party of the 
second part have hereunto set its hand 
and seal 


WARRON PROPERTIES, LTD. 
no 

fe a he 

Matthew V. Byrne, ures President 

WARRON. PROPERTIES COMPANY, ors. 


alk, S. 
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State of Mew Bork \ 
County of Onondaga 88. 
CITY of SYRACUSE 


On this First day of July , Nineteen Hundred end 
Sixty-Nine before me personally came Matthew V. Byrne, Jr., 
to me personally known, who, being by me duly sworn, did depose and say that he resides in 
Syracuse, New York; that he is 
the President of WARRON PROPERTIES, LTD., 


the corporation described in, and which executed, the above Instrument; that he knows the seal of 
said corporation; that the seal affixed to said lastrumeant is such corpuvate seal, that it was so affixed by 
order of the Board of Directors of said corporation; and that he signed hiS name thereto by like 


order. 


County of Onondaga 
City of Syracuse } 

On this First day of July , Nineteen Hundred and 
Sixty-Nine before me, the subscriber, personally appeared MATTHEW V. BYRNE, JUR., 
a General Partner of WARRON PROPERTIES COMPANY 

to me personally known and known to me to be the same person described in and who executed the 
within Instrument, and he acknowledged to me that he executed the same. 


Potate of Mew Bork 
Le 


pn nar ned 


....and examined 


RITES 
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County of..... 
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STATE OF NEW YORK 


MRS. CAROLINE K. SIMON JOHN J. FROMER 


SECRETARY OF STATE DEPARTMENT OF STATE DEPUTY SECRETARY 
ABRAHAM N. DAVIS Albany, N. Y. 


e EXECUTIVE OEPUTY 


Byrne & Costello, 
hi2 Syracuss-Kemper Blig., 
Syracuse 2, N.Y, 


has been filed today 


Fees and/or tax paid as follows: 


County Onondaga 


Form 259. 3-3-61-735M (B3-84) 
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CERTIFICATE OF INCORPORATION 
of 
WARRON PROPERTIZS, LTD. 


Pursuant to Article Two of the 
Stock Corporation Law 
Consolidated Laws of the State of New York 


We, the undersigned, desiring to form a stock 
corporation, pursuant to the provisions of article Two of tne 
Stock Corporation Law of the State of New York, do hereby 
certify as follows; 


1. The name of the Corporation is WARRON PROPERTIES, 


2. The purposes for which it is to be formed are to 
do any and all of the things hereafter set forth to the gama 
extent as natural persons might or could do, namely: To maxe, 
manufacture, produce, purchase, lease, or otherwise acquire, 
sell, or otherwise dispose of supplies, materials, and equipment 
for the purpose of and use in the construction, erection, repair 


maintenance of any and all types of buildings, structures, or 


| 
| 
| 
| 


construction projects. To de and perform any and all acts or 
transactions appropriate, necessary, or required to erect, con- 
struct, repair, and maintain any and all types of buildings, 
structures, or construction projects. To purchase, lease, or 
otherwise acquire, and to hold, ow, sell, or dispose of real 
and personal property of all kinds, and in particular lands, 
buildings, merchandise, supplies, materials, equipments, 
certificates of stock, mortgages, bonds, debts, claims, and any 
other interest in real or personal property. 

To borrow money for its corporate purpose and to 
make, accept, indorse, execute, and issue promissory notes, bills: 


of exchunge, bonds, debentures, or other obligations from time 
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to time for the purchase of any type of property or for any 
purpose with respec’ to the objects of the corporation and to 
Secures the payment of such obligations by mortgage, pledge, 
or otherwise. 

To acquire and take over as a going concern and 
thereafter te carry on the business of any person, firm, or 
corporation engaged in any business which this corporation is 
authorized to carry on, and, in conneotion thereto, to acquire 
the goodwill, as well as other assets, and to assume or other- 
wise provide for any of the liabilities of such business. 

To sell, improve, manage, develop, lease, mortgage, 
or otherwise dispose of or deal in all or any part of the 
property of the corporation. To enter into, make, perform, and 
carry out contracts of every name and nature which may be 
necessary or convenient for the business of the corporation 
with any person, firm, or private or public corporation, 

To Go 211 and everything necessary, suitable or 
proper for the accomplishment of any of the purposes or the 
furtherance of any of the powers herein above set forth. 

The foregoing enumeration of specific powers shall not 
be deemed to limit or restrict in any manner the original powers 
of the corporation and the enjoyment or exercise thereof, as 
conferred by the Laws of the State of New York upon corporations 
organized under the provisions of the Stock Corporation Law. 

3. The total number of shares that may be issued by 
the corporation is three hundred (300), all of which shall be 
\ Common Stock without par value. 

: The capital of the corporation shall be at least 
equal to the sum of the aggregate par value of all the shares 
issued having par value, plus the aggregate amount of considera- 


tien received by the corporation for the issuance of shares 
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without par value, plus such amounts as from time to time, by 
resolution of the Board of Directors, IMay be transferred thereto, 

4, Each stockholder of record shall be entitled at 
all meetings of the corporation and to any other matters re- 


quiring a vote to one vote for each share of stock standing in 


5. The Secretary of State of the State of New York 
| 43 hereby designated as the agent of the corporation upon whom 
process in any action or proceeding against it may be served. 

The office of the corporation shall be located in the City of 
Syracuse, County of Onondaga, State of New York, and the 


| 
| 
his name upon the books of the corporation, 


address to which the Secretary of State shall mail & copy of 
process in any proceeding or action against the corporation 
which may be served upon him is 412 Syracuse-Xemper Building, 
Syracuse 2, New York. 
6. The duration of the corporation is to be perpetual ; 
7. The number of Directors of the Corporation is not | 


to be less than three nor more than five. Directors need not be 
stockholders. 
The names and addresses until the first annual meet- 
ing of the stockholders are as follows; 
Name Address 


Matthew V. byrne, Jr. 412 Syracuse-Kemper Building 
Syracuse 2, New York 


| 
John J. Costello 412 Syracuse-Kemper Building | 
Syracuse 2, New York | 
| 
| 
| 


John F. Castle 649 South Warren Street 
Syracuse, New York 


8. The names and Post Office addresses of each 
subseriber to this certificate and the number of shares of stock 


which each agrees to tale are as follows: 


Sn 
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Neune Post Office Address 


Matthew V. Byrne, Jr, 412 Syracuse-Xemper Bldg. 
Syracuse 2, N. Y. 


John J. Costello 412 Syracuse-Kemper Bldg. 
Syracuse 2, N. Y¥. 


John F. Castle 649 South Warren Street 
Syracuse, New York a 


9. All of the subscribers of this certificate of 
incerporation are of full age, at least two-thirds of them are 
citizens of the United States of america, and at least one of 
them is a resident of the State of New York, and at least one of 
the persons named as a director 13 @ oitizen of the Mited 
States of America and a resident of the State of New York. 

IN WITNES WHEREOP, we have made, signed, 
acknowledged this Certificate of Incorporation thia 
of September, 1961, 


Day 


»« COBtEI1LO 


STATE OF NEW YORK 
COUNTY OF ONONDAGA SS.: 


| CITY OF SYRACUSE 


Qn this day of September, 1961, before me 


| personally came matthew v. Byrne, Jr., John J. Costello and John 


¥. Castle, to me, know and known to me te be the individuals 
Gescribed in and who executed the foregoing Certificate, and they | 
severally acknowledged to me that they executed the same, 


—— 
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STATE OF NEW YORK 


MRS. CAROLINE K. SIMON JOHN J. FROMER 


SECRETARY OF STATE DEPARTMENT OF STATE DEPUTY SECRETARY 
ABRAHAM N. DAVIS Albany, N. Y. 


Cc EXECUTIVE DEPUTY 


Byrne & Costello, 
12 Syracuse-Kenmper Bldg., 


February 7, 19 
Syracuse 2, N.Y. i a 


Cavtiguate of Amendment of Certificate of Thepeporibie 


EO Vallee ee ee. oe” a 


has been filed today. 

Fees and/or tax paid as follows: 

Filing 

TB a i aaah ec vebeacca halides tos cece seensntpeadeantevenseeetnacassssrrtsseses $ 
Certified copy 

Certificate 


County Onondaga 


Department of State 


Form 259. 3-3-61-75M (B3-84) 
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CERTIFICATE OF AMENDMENT 
OF 
CERTIFICATE OF INCORPORATION 
OF 
WARRON PROPERTIES, LTD. 
Pursuant to Section 36 
the 


of 
Stock Corporation Law 


We, the undersigned, being the subscribers of the 
Certificate of Incorporation of WARRON PROPERTIES, LTD, and the 
Subscribers of the capital stock of said Corporation, state as 
follows: 

FIRST: The name of the Corporation 1s WARRON 
PROPERTIES, LTD. and its Certificate of Incorporation was duly 
f.\ed in the Office of the Secretary of New York on the 14th 
Gay of September, 1961. 

SECOND: Amendment of the Certificate of Incorpo- 
ration hereby is made pursuant to Section 35 (2) of the Stock 
Corporation Law to provide for the issuance of shares of 5% 
Non-Cumulative Preferred Stock, 

THIRD: Paragraph 3 of the Certificate of Incorpo- 
vation now provides for a capital stock of 300 shares, all of 
which shall be Common Stock without par value, 

FOURTH: Paragraph 3 is amended to provide as 
follows: . 

"The total number of shares that may be issued by 
the Corporation is 700, of which 400 shares of the par value of 
$100.00 per share shall be designated 5% Non-Cumulative Preferred 
Stock and 300 shares without par value shall be designated 
Common Stock. 

"The capital of the Corporation shall be at least 
equal to the sum of the aggregate par value of all issued shares 
having par value plus the aggregate amount of consideration 


received by the Corporation for the lssuance of shares without 


: 
| 
| 
e 
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par value, plus such amounts as from time to time by resolution 
of the Board of Directors, may be transferred thereto. 

"The designations, preferences, privileges and voting 
powers of the shares of each class of stock which the Corporation | 
1s authorized to issue, and the restrictions or qualifications 
thereof shall be as follows: 

(A) The holders of record of 5% Non-Cumulative 
; Preferred Stock shall be entitled to cash dividends when and as 
Seclared by the Board of Directors at the rate of 5% per share 
| pér annum and no more. Upon the payment or setting apart for | 
| payment of any dividend at the rate of 5% per share per annum upon: 
| the Preferred Stock, the Directors may declare and pay dividends 
" upon the Common Stock. 

(B) In the event of any voluntary or involuntary! 
. Liquidation, dissolution or winding up of the Corporation, the 
hotders of record of Preferred Stock shall be entitled to be paid 
_ the full par value of such Preferred Stock and no more, After 


. Payment to the holders of Preferred Stock of the amount payable 


‘shall be payable to and distributed ratably among the holders 
of record of the Common Stock. 


(C) The entire voting power for the election 


i 
| 
| 
| 
| 
|, tO them as aforesaid, the remaining assets of the Corporation j 
| 


,Of Directors and for all other purposes shall be vested oo 

he the holders of Common Stock who shall be entitled at all meet- 
“ings of the Corporation, and in any other meetings requiring a 

. vote, to one vote for each share of stock standing in their names 
upon the books of the Corporation. The holders of Preferred Stock 


Snall not be entitled to a vote." 
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IN WITNESS WHEREOF we have ARS ing and 


suoseribed our names to this Certificate tals day of 


Feoruary, 1962. 


onn J. Costeliio 


' COUNT: OF ONONDAGA 


STATE OF NEW YORK ‘ 
: 838.: 
| CITY OF SYRACUSE 


On this a is day of February, 1962 before me, the 
subseriber, personally appeared MATTHEW V. BYRNE, JR., JOHN J. 
COSTELLO and JOHN F. CASTLE to me personally known and known 

to me to de the same persons descrived in and who executed the 
within Instrument, and they severally acknowledged to me that 


they executed the same. 


mh Liam P CHPISTY, SR 
ny te pt pew York 

Gti wer te «14-899 5975 

My Ge. m2 ann nee 
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STATE OF NEW YORK 
COUNTY OF ONONDAGA) SS.: 
CITY OF SYRACUSE 


JOHN J, COSTELLO, veing duly sworn, deposes and says: 


i 
1. That I am one of the subscribers of the Certificate 


of Incorporation of WARRON PROPERTIES, LTD, 


| 
2. Pursuant to Section 37 (1) (A) of the stock | 
Corporation Law, I state that ,° stock of WARRON PROPERTIES, trp. 
has been issued and that the persons who have executed the 
Certificate of Amendment of the Certificate of Incorporation of 
WARROW PROPERTIES, LTD., namely, Matthew V. Byrne, Jr., John J. 
Costello and John F. Castle, constitute all of the subscribers 
of the Certificate of Incorporation and all of the subscribers 


to stock of WARRON PROPERTIES, LTD. 


at 


3. Pursuant to Section 37 (5) of the Stock Corpo- 
ration Law, I state that no officers of WARRON PROPERTIES, LTD. 
have been elected and I further state that the number of addi-~ 
tional shares not resulting from a change of shares which the 
Corporation 1s authorized to issue by the Certificate of amend- 
ment of the Certificate of Incorporation is 400 shares of 5% 


of $100.00. I further state that the number and par value of 
shares previously authorized to be issued has not in any way 


been changed. 


Sworn to before me this 
ak. 
vy day of February, 1962. 


| 

| 

\ 

| 

| 
Non-Cumulative Preferred Stock, each share having a par value | 
; | 
| 

i 

| 

| 
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JOINT EXHIBIT 150, ATTACHED TQ STIPULATION OF FACTS. 


June 6, 1969 


Mr. Gordon Schopfer 
1220 Comstock Avenue 
Syracuse, New York 13210 


Dear Gordon: 


Enclosed please find copy of the events that will take 
place as we liquidate the Corporation as of June 30th 
and carry the property in the form of a partnership 
through 1973. 


In 1969, we will share a $14,500 90 tax Toss; in 1970, 
$23,506.00; in 1971, $17,376.00; n 1972, $11,171.00; 

and in 1973, $809.00. Thereafter, the partnership will 
Shon a profit and, depending upon our situation at that 
time, we can then transfer the property to a corporation, 


We think this is the thing to do and we would hope that 
you both would approve of it as soon as possibie,. 

Very truly yours, 

BYRNE, COSTELLO & O'BRIEN 


Matthew VY. Byrne, Jr. 


MVB /mn 
Enclosure 


cc: Raiph Schopfer 
712 Vallamont Drive 
Williamsport, Pa. 
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JOINT EXHIBIT 16P, ATTACHED TO STIPULATION OF FACTS. 


MEMO 


To =leteneb es se Ceonariea tc LANCE = Asc! 
rue Warron Properties, Ltd. [Liquidation] #2785 
DATE _June _ 2 4 dl _19 69 Oe: 


BYRNE, COSTELLO & O'BRIEN 


ATTORNEYS AT LAW 


MEMORANDUM OF CONFERENCE WITH GORDON SCHOPFER, RALPH SCHOPFER, 
JOHN COSTELLO AND MATTHEW V. BYRNE, JR. 


Under date of June 23rd, John Costello, Gordon 
Schopfer and Ralph Schopfer met to discuss the liquidation. 
All items were Satisfactory with all parties except for the 
insurance coverage. Mr. Farrington met with us and fully 
explained the coverage and thereafter we went to lunch, at 
which time the four men agreed that we should proceed promptly 


with the liquidation. 


Matthew V. Byrne, Jr. 


p> 
JOINT EXHIBIT 46/4 


JOINT EXHIBIT 17Q, ATTACHED TO STIPULATION OF FACTS. 


(See following pages.) 


—— 69a 
Ferwva/l AWUeraan 


no 71] 20 U.S. Corporation licome Tax Rewuiii 


for calendar yeer 1969 of other taxable year beginning 19 ra 
bt) Ve 


Department of the Treasury sssseiaiieebiiaidbaiieuiimnuenii SO II ie rescicenieeinensee 
Internal Revenue Service (PLEASE TYPE OR PRINT) 


Check if a— 2 Einployer Ideniilication No, 


JJ Covy o/s 
E County ia which located 
B Personal Holding Co. (C) > . pt OM Owed 


© Busines- Code No. (see page F Enter total essets from fia 
7 of smsivuctions.) 14, ceiumn (0), Scnedute 


f - & (See instruction R) 
; ie i/o Syea eerie . Waa; Vee he S3A On. $72 5VCO, wor 9/ 


IMPORTANT—Fill in all applicable lines and schedules. If the lines on the schedules are not sufficient, see instruction N. 
SR hinge CON Ne 


Warnnow Projseehyes 


A Consolidated retura QO 


Gross receipts of gross sales Less: Returns and allowances 
Less: Cost of goods sold (Schedule A) and/or operations (attach schedule) 
MOOS CINE 6 oe 6 Slew ee eee Re ee ae 
DWidends (icnede CG) ok a 6k ce ee as el a 
Interest on obiigations of the United putes and U.S. ees ‘ 
Other interest 6 0 0 ee ek oe 8 ‘ 

Gross rents . . eee 


COCs COyOTION 6 8 kkk kw we . . 
Net gains (losses)}—(separate Schedule D) . ‘ ‘ 
Other income (attach schedule) . . . é sa 


TOTAL income—Add lines 3 th rough 10 


Compensation of officers (Schedule E) . ‘ 

Salaries and wages (not deducted elsewhere) . 

Repairs ‘o not include capital expenditures) . 

Bad debts (Schedule F if reserve method is used) . 

ROAR 6 ke ee ee 8 ee le ee ae 

Taxes (attach schedule) . . . ». « ee ee ee aa 

a a a ee ee ee ay oe a 

Contributions (not over 5% of line 28 adjusted per iniriaticen-atend iis 

Casualty or theft losses (attach schedule) . . . 

Amortization (attach schedule) . . 

Depreciation (Schedule G) . 

Depietion . . .- + « 

Advertising . - + «© » . 

(a) Pension, profit-sharing, stock bonus, annuity plans (attach Form 2950) . 

(b) Other employee benefit plans (see instructions). . . . 
26 Other deductions (attach schedule). . . 1. « «© «© « « a 
27 TOTAL deductions on lines 12through 26. . . . . ae ee 
28 Taxable income before net operating loss deduction and special didcaiions (line 11 less line 27). 
29 Less: (a) Net operating joss deduction (see instructions—attach schedule) | 


(b) Speciai deductions (Schedule i). . 
30 Taxable income (line 28 less line 29) e 


31 TOTAL TAX (Schedule J). . 2. + 6 ee ew ‘ 
32 Credits: (a) Tax deposited—Form 7004 application for extension lettach conn . 


GROSS INCOME 


DEDUCTIONS. 


(b) 1969 estimated tax payments (include 1968 overpayment aliowed as a 
credit—do not inciude any “quick refund” of overpayment of 1969 
estimated tax applied for on Form 4466). . 2. 2. 1. we 


(c) Credit from regulated investment companies (attach Form 2439) ao 
(d) Credit for U.S. tax on nonhighway gas and lube oi! (attach Form 4136) 
33 TAX DUE (line 31 less line 32). See instruction G for tax deposit system . 


34 OVERPAYMENT (line 32 lessline31). . . ‘ eens pe 
35 _Enter amount of line 34 you want: Credited to 1970 estimated tax > Refunded b> 


Under pensities of Ma Bids i] oe that t hg Be examined this return, including accompanying Legernan eos and gtatemeats, and te the best of my knowledge and belie! il is true, 
correct, end complete, by @ person other than he taxpayer, his decieration is based on ali infermetion ef which he has any knowledge, 


CORPORATE 


badivid, or firm signature o peopares, 


Jol 
NT EXHIBIT - Ge 


Fo-m 1120 (1969) 170a — 


~ 


Schedule A—COST OF GOODS SOLD (See instruction 2) Schedule C-—-D!IVIDENDS (See instruction 4) 


1 Inventory at beginning of year. . . 1 Domestic corporations subject to 85% deduction . |..-..--ccccccosceecescoceecee 
2 Merchandise bought for manufacture or sale . |. | 2 Certain preferred stock of public utilities. . . 


ORO e Sees tema eteneetenensenenees 


3 Salaries and wages. . . « «. ¢ , s+] 3 Foreign corporations subject to 85% deduction . | ....-sccccececcseveseecososeeee 


4 Other costs (attach schedule). . . 4 Dividends from wholly-owned foreign subsidiasies ‘ 
IN be ee a aa es ee : bina Subject to 100% deduction (section 245(b)). . seine me s. 
6 Less inventory at end of year. . . . 5 Other dividends from foreign corporations. -°. . pussdiciiildshinuiicgic wus 


7 Cost of goods sold——Enter on line 2, page 
su gn ens laa cao anaes & Includable income from controlled foreign cor- 


Method of inventory valuation ..... ; porations (Subpart F; attach Form 3646)... |e cecececeesesersenneee 
7 Foreign Cividend gross-up (section 78)... «| scsecececececosecoeseseeesese.-+ 


deieaieatiennnenieeiatoeesermemehmemencbeasedenmem eee eee 


ean nnereenennnnnornnnnennornrenemreeenerneerserremeememeememereneereneremeneeerene|  & Qualifying dividends from affiliated groups 


Was there any substantial change in the manner of determining quan- (section 243(b)). . . “3 6 8 . 
tities, costs, or valuations between opening and closing inventory? OOH 2a ae eee, 
* ” . . . 
Yes (] No (]. If “Yes,” attach explanation. 10 Total—Enter here and on line 4, page 1 
Schedule E—COMPENSATION OF OFFICERS (See instruction 12) 
4. Tis P tof ‘ 
1. Name of officer 2. Sosial security number 3. Title devoted to voechowsed 8. Expense account 
__| Dusingss |S" Common | 6. Preferred _—— 


eee Ato oL AA eA ANA Ae Ant TO On COLOR NMC one! | he cmews enn ss senses teosensoounees|on . os 
ane —_ er ores Co none seen ewes 


meer nne meaces anaes wee reeneoresascees Ree enerereennnemmene sent | ReOKK wees nt eeneseneeererecene. 


AOS Ra ene eee e te eens nenenenen sar eseeeneeawanaeneresuenees laseonereeenernsenstwactene: ans ene He ereeeeneneerwenees Shenae seneneeshwnneeeee sense eelioe sec eeewonsees 


Total compensation of officers——Enter here and on line 12, ee 


Schedule F—-BAD DESTS—RESERVE METHOD (See instruction 15) 
LL LLLLLLDBLDLLANLL ALLL LLL LLL ALAA CCC L NLT natnitaitshtntetslt Nail 
2. Trade notes and accounts re- |’ ee ne UR RE 6, Amount charged 7. Reserve for bad debts 


| ; 
1. Year . ; * = 
| coivabie outstanding atend of yeas 3. Sales on account 4. — Taga 3 S. Recovers against reserve at ead of year 
BERLE 2s... aon, iene ha Ee 
TOGA oh scccvnsces pxcbivetien esteetinssneisvee lnecenceensrineesrinmnenbidcanasibcesens| sieriientcastenrhunnbesaenseune| > nseuneconsineseitandsodemians bovegasuasincsoeborety eeupesel oueesenetescecebesonsseosousesssndes 
TID + |-«crstoreratesesessesscisnntenneiieniuanted | commernetenetesdinieense osnsiettnmes] ssobantnensersienssenenesocenh Lnetatasuniniontnetentytateaton Lessousdnersivesonseasiesese|suesesavestnioresremissenceseeces ice 


1956 .|.. . . ees enereenecenasesseenneuer see |ansewwsssnnesonewecscecens coves |sencseseesserenccsesecerens ances coms 


Schedule G—DEPRECIATION (See instructions for Schedule G) 
Taxpayers using Revenue Procedures 62-21 and 65-13: Make no entry in column 2, enter the cost or other basis of assets held at end of year in 
column 3, and enter the accumulated depreciation at end of year in column 4. 


base 4. Depreciation 5, Method of . 
1. Group and guideline class 2. Date 3. Costor G. Life or 7. Depreciation for 
Gf description of property acquired | other basis Cee ae Paes ot rate thi 
eae eee eneee enna een madan amend memneneemmmenneneniemanemnee t,o 


ww] SO XCEL) ES 


ecente | wendvonenedense. 


GuildingS® . 1. « + éf anwneonne ebnhandiantiedconebananenintneentiie 
Furniture and fixtures. 

Transportation equipment . . ii a eadiceasa esneglicsinaaibndediniace dail babasecomeniaasusashediins paki céhienicanipebesssaamiens lickavinmmbsdan 
Machinery and other equipment 


Other (specify) ........... 
ZZ 90 JIM OL. Pte FD 


cmnewa cae cw ese Msc seetetsenacetesse resect wer ets memewes meet 8) meee: 
' (as 


A owen ee Rete sew ne serene secownacneneewnns 


4S 


JusceteReaceees 
¥ Jot DF a | f. 10 f PRL 


ee ee ore 


seeereseseores! 


se ceeeseresoeesesecenseeneees| 84 He Sees ese T eee reRRennenee | Ho SEee TEES RCCL ET ES SHOES ET ED OTTO ER. “CH EMET SOUR ESOTESS | FON ee eenaeenwes 
necceemens wane lescsenanvenavetencane wm been senecesconen 


haem astilaieatarinaenenrremmmnmners cl 
ale 6 wee eG ee er 


* « . * . . . ° . 


° ee 8 . . 


4 Balance—Enter here and on line 22, pagel. . . 1 ee ew ee 
Schedule H—SUMMARY OF DEPRECIATION 


Sum of the 


Straightline Declining balance | Units of Additions| Besi-yeat Other (specify) 
yoars-digits 


(section 


179 


rrerrrmerr 


1 Under Rov, Procs, 
62=21 and 65-13 )..0......2... bahia saceneenenws | noennennncenncnnens— 


2 Other. . . 
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| 


nesnaeit at 


=i! kek —— a - cal 
PO dae ee Ie ie x TTT Bim 
a er ee a es AR if 
i ees aes pte WE x Rad i nn | 
es 4:9... we a Let 1.7 
It ile 
arn 


Hod 


| 


EE UNO eC ica por ne Pe ee ura 4 
- 
_ fu Se | cZ efreriels 7 LZ 
SOTO? a0 tom, 
Warey 


Ke Rh ge 


ss 


Stem sre 
gs Ys pu Ts es og i 
a : — Ht ; | | rth : 
SHIEH Hinge it 

TOC eee 110 


3 
if 
| 


-_/5- oe | reves | 
— —s =f i 

! £7973] 29] Arlac'el ou! 
divveloied, 


wid {f P| ej oo 


Risldaslaz! LAA7 IGF, _| 


_———— 
ee i 


}72a 


Form 1120 (1969) 
Schedule I—SPECIAL_DzDUCTIONS 
& Gy OS% of tee 1, Sehedule GC. 66k te kk ee kw 
(b) 62.462% of line 2, Schedule C (Fiscal year corporations, see page 6 of instructions.) . 
(e) OO% of tine 3, Sehedule GG. 2 6 th tt hee 8 et he 8 8 ° 
te 100% OF une @, Semeddid CG .. 6 kk a ek a ew a a ee ae ak we ee ‘ 
2 Total—May not exceed 85% of (line 28, page 1, less the sum of lines 3 and 5 of this schedule). The 85% limitation 
does not appiy to a year in which a net operating loss occurs. . . . ae ae eal ee a og 
S 20006 OF ne BR Genedue Gi 6 dc ie we el 8a te 6a 6 a ae a 
& Dividends paid on certain preferred stock of public utilities (see instructions) 
5 Western Hemisphere trade corporations (see instructions). . . . .« « « « « 
6 Total special deductions—Add lines 2 through 5. Enter here and on iine 29(d), page 1. F 
Schedule J~—-TAX COMPUTATION (Fiscal year corporations, see page G of ‘mir mene sr 
& Fauable inconw Gine 30, page i). «6 4 te tt kt te et th hh hl tl kkk 
2 Surtax exemption (line 1, $25,000, or amount apportioned under section 1561, whichever is lesser) . 
eT ee : ' 
& G) 2a time k 6 tw we tl tlh 8 “oe ee 
(b) 26% of line 3. s+ 6€ 4 0 4 «we ee 8 es 
(c) If multiple surtax exemption is elected under section 1562, enter 6% of line 2. 
5 (a) Income tax (line 4, of line 24 of separate Schedule D, whichever is lesser) . 
(b) Tax Surcharge—10% of line S5(a). . 1 © «© «© © © @ 6 we 
& Foreign tax credit (attach Form 1118). . . ee ae 
7 Line S less tineG. . 2. 2 6 2 * * at ee 
8 Investment credit (attach Form 3468). . + es sce 
9 Line 7 less line 8. Ce ee a ee oe 
10 (a) Personal holding company tax (attach Schedule 1120 PH) . 
(o) Tax Surcharge-——-10% of line 10(e) . . « «© © © © © « * 
. 11 Tax from recomputing a prior year investment credit (attach Form 4255). <a Ge eS 
12 Total tax—Add iines 9, 10, and 11. Enter here and on line 31, pagel. . . . . ‘ 
: Schedule K—RECORD OF FORM 503 FEDERAL TAX DEPOSITS (List reer in order of date made—See instruction G) 


Serial number Date of Serial number Date of 
of Form 503 deposit of Form 503 deposit 


Serial number 


Amount of Form 503 


G Date incorporated ............. L Refer to page 7 of instcyctions and state the p > 7) (Le 
Business activity an ihe f. he. 


H (1) Did you at the end of the taxable year own directly or indirectly 
50% or more of the voting stock of a domestic corporation? POGUE. OF SOIVIOR oii ction PERE OE 
‘ ee : Yes (]_ No 5% M Were you a member of a controlled group subject to the provisions of: 
(2) Did any corporation, individual, partnership, trust, or association (1) Section 15617 Yes 1] No a 
at the end of the taxable year own directly or indirectly 50% or : ey ea ke . 
more of your voting stock?. . . . . . » Yes [} No (2) Section 15627. . . « « «© « » «© « Yes (j No 
(For rules of attribution, see section 267(c).) If answer to (1) or (2) is ‘‘Yes,”’ check type of relationship: 
if the answer to (1) or (2) is “Yes,”’ attach a scheduie showing: (a) parent-subsidiary [ 
(a) name, address, and identifying number; and : 
(b) percentage owned. (b) brother-sister [1] 


if the answer to (1) above is “Yes,” also show the taxable (c) combination of (a) and (b) [[) (See section 1563.) 


income (or loss) from line 30, page 1, Form 1120 of such Nae ve 
corporation for the taxable year ending with or within your if answer to (2) is “Yes,” does section 1562(b)(1)(A) apply (nonap- 


taxable year. plication of 6% additional tax under section 1562)?. Yes [] No) 


4 Did you have any contracts or subcontracts subject to the Renego- 


tiation Act of 19517 Yes [] No QJ. If "Ves," enter the aggregate Were you liable for filing Forms 1096 and 1099 of 1087 for the cal- 
gross doliar amount billed during the year. ..............00« Sseiatosee endar year 19697 . « . « «© « © «© + «© + YOR CI No ee 


4. Did you claim a deduction for expenses connected with: : if “Yes,” where were they filed? ....... sseinaccienenepesaussdntedeaksesatassauescesess 


(1) Entertainment facility (boat, resort, ranch, etc.)?. . d Were you a U.S. shareholder of any controlled foreign corporation? 
An : i Yes [] No [§f. (See sections 951 and 957.) if "Yes," attach Form 
* (2) Living accommedations (except employees on busi- 3646 for each such corporation. 


NO ok ee ke ke ew ees : 
Did you ever declare a stock dividend?. . . . Yes [] No (XK 


Duri.g this taxable year, did you pay dividends (other than stock 

(4) Employee or family vacations not reported on Form d dividends, and distributions in exchange for stock) in excess of your 

Weel 6 ek a eke ee ee earnings and profits? Yes [] No ]%). (See sections 301 and 316.) 

; 5) lf “Yes,” file Schedule A, Form 1096. If this is a consolidated return, 

K Taxable,income (or loss) from fine 30, page 1, Form 1120 fo y ~) answer here for parent corporation and on Form 851, Affiliations 
1966 4.2 LILO, 2¢./ 1967 L.A 22/77. Prveal J oof, Schedule, for each subsidiary. 


(3) Employees’ families at conventions or meetings? . 


173a 
Forms1120 (1969) Schedule L—BALANCE SHEETS Pane 4 
! Beginning of taxabdle year ce End of taxable year 
(A) Amount (8) Total (C) Amount 
ee cae 9667,73 
2 Trade notes and accounts receivable. . 
(a) Less allowance for bad debts. . . 
3 lwwenteries . 6 © 6s te st we et 
4 Gov't obligations: (a) \... and instrumentalities . 
(b) State, subdivisions thereof, etc. . . « 
5 Other current assets (attach schedule) . 
6 Loansto stockholders. . « « «© «© # » 
7 Mortgage and real estate loans. .« . « « 
8 Other investments (attach schedule). . . Sensei 
9 Buildings and other fixed depreciable assets . Be Ay hs i oi f Ld vy /a3. K vA 
(a) Less accumulated depreciation. . . oe ao 19. ANY BF2 car ain AX 8° |, 
10 Depletable assetq . . « © + « SoA SEDO ER ATO Eb ONO 
(a) Less accuinulated depletion. . 
11 Land (net of any amortization). . 
12 tntangible assets (amortizabie only) 
(a) Less accuinulated amortization 
13 Other assets (attach schedule). . py renee : 
ek LASS B/S 29) . eT a CIEE Ya 
LLASuLITIES AND STOCKHOLDERS’ EQUITY 4 
1S Acceunts payed. «6 ee ete A342 81, £4 | es eg OR Oder 
16 Mtges.. notes, bonds payable In less than 1 yr. lvo, v3]. ¥3 : eB 2 
17 Otmer current liabilities (attach schedule) . 
13 Loans from stockholders. . . « » « « 
19 Mtzes., notes, bonds payabi in 1 yr. or more. 
20 Other liabilities (attach schedule). . . 
21 Capital stock: (a) Preferred stock. . 
(b) Common stock . 
22 Paid-in or capital surplus (attach reconciliation) . 
23 Retained earnings—Appropriated (attach sch.) . dikdiedishsinipiincianees 
24 Retained earnings—Unappropriated . . a LO J Phy fe! Sf (s 


25 Less cost of treasury stock .+. . « « { jo-gee Co ). 
25 Total liabilities and stockholders’ equity . / 7a 7 Gs %.2 


Schedule M~1—RECONCILIATION OF INCOME PER BOOKS WITH INCOME PER RETURN : 
Net income per books. . . AodS, 17 | 7 Income recorded on books this year not 


Federal income tax. . © © © 6 © © lerncsenmnconinseneronesenensonnetens Included In this return (itemize) 
~ 


Excess of capital losses over capital alos . |. ececcnenercemennenes (a) Tax-exempt interest §$. 

Taxable income Beaks on Po this sosesecsasennenserenbucesversensecsseccmpeoseneoreoeneeeucoenonees 

year a sooeentie ecssascsnconnneamsvoteosscsorecconsntocossomestencsoowonenecetore | eeemenmmnssveemenensnunesceettiny 
A sere hen wets be. 8 Deductions in this tax return not charged ‘ 

Expenses recorded on books this year not . against book income this year (itemize) 

deducted in this return (itemize) (a) Depreciation . §$.......-. severiewbons ene 

(a) Gapreciation . 6 See. Caption 6k Boe 


(b) O on a eee i ccetesaahidthesiiennsssorennnarenbumintetes EOE 
Sr. eeteanonnanencoinenincnneet snipainehacececsorsiewen sesbenoeaiees ereecearsabentieresnesvees 


cic ie wate neeeebinniinn 9 Total of lines 7and&. . oe 
Total of lines 1 min 5. ae 10 Income (line 28, page 1)—line 6 less. 9. \ iA 426793 / 

‘ ‘a ; 
rats Iishhleatiant bsstoctns_ Senos otnEcetL Rtn el nev iNcobtre neteNeN ino 


iNGS PER BOOKS (line 24 above) 
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JOINT EXHIBIT 18R, ATTACHED TO STIPULATION OF FACTS. 
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DIVISION OF CORPORATIONS AND STATE RECORDS 
ALB as Ley 


FILING RECEIPT - MISC. 


ene emer i 


TYPE OF OF CER q iIFICATE 


DISSOLUTION 


CORPORATION NAME 


WARRON PROPERTIES, LTD. 


pee San 
LOCATION OF PRIM. OFFICE eg : { 
; 34 Ce i | 


‘FILER AND ADDRESS 
BYRNE, COSTELLO & O'BRIEN 
499 WARREN BLDG. 
. SYRACUSE, NY 13202 
1 DOLLAR FEE TO COUNTY 
FEES AND/OR TAX PAID AS FOLLOWS: 
CHK. M.O. CASH ae ae : 


$ 10 ING 
$ , 


$ eRTIFIED COPY 
$ CERTIFICATE TOTAL $ 
REFUND OF $ 


JOHN P. LOMENZO 
SECRETARY OF STATE 


CO-5IBM (REY. 3/66) 


co 
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PROCEEDINGS BEFORE TAX COURT ON MARCH 17, 1975 
UNITED STATES TAX COURT 


MATTULW V. € ELVIRA C, BYRNE, et al 
Petitioner 
vs 
DOCKET NO. 3315-74 
COMMISSIONER OF INTERNAL REVENUE 3316-74 


Respondent 


LOCATION OF HEARING: Buffalo, New York 


March 17, 1975 


BEFORE: 


Honorable Theodore Tannenwald, Jr. 


APPEARANCES: John J. Costallo, 
Attorney for Petitioner 


John 1D. Steele, Jr., 
Attorney for Respondent 
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THE CLERK: Docket numbers 3315-74 and 3316-74, 
Matthew V. Byrne and Elvira C. Byrne, and related petitioner. 
Will you state your appearances for the record, please? 

MR. COSTELLO: John J. Costello, appearing for 
the petitioners. 

MR. STEELE: John D.. Steele, Jr. for the 
respondent, Your Honor. 

THE COURT: Gentlemen, I understand that there's 
a Stipulation of Facts together with Joint Exhibits 1-A 
through 17-Q, which has been lodged with the Clerk. 

MR. COSTELLO: There is, Your Honor. 

MR. STEELE: 18 -- 18-R, I believe, Your Honor. 

THE COURT: 18-R? All.right. It just shows 
that I didn't read far enough. 18-R is correct. Joint 
Exhibits 1-A through 18-R. The Stipulation of Facts, 
together with the Joint Exhibits as indicated, will be 
received in evidence and made part of the record of the 
case. 

MR. STEELE: Thank you, Your Honor. 

THE COURT: Now, Mr. Costello, when we -- well, 
both of you, let me tell you what I understand to be the 
issue in this case, and then I'll be glad to hear any 


elaboration that either party wants to make by way of 


opening, statement. A:. I understand it, the property in 
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question was originally owned by a corporation, of which 
the members of the partnership who are -- two of whom are 
the taxpayers in this case, were partners. The -- were 
the stockholders. The corporation decided to liquidate, 
and the property ended up in the hands of a partnership 
consisting of the Same four shareholders who were the 
shareholders -- the Same four people who were the share- 
holders of the corporation. The partnership agreement is 
dated as of December 31, 1969. The deed from the company 
is dated July 1, 1969. And it's the deed directly from 
the corporation to the company doing -- which is the 
partnership, the company being the partnership and LTD 


being the corporation. And as I understand it, the sole 


question here is whether the partnership is entitled to 


150% declining balance depreciation. Now, one question 

I have, which I'm sure the answer is clear, and I just 
don't remember it is whether 150% depreciation is included 
within the Scope of declining balance methods as envisaged 
by Section 167 and Section -- Section 167J and Section 
1250. That, I will assume for the moment that it is. 

What bothers me, Mr. Costello, is repardless of which date 
you pick here -- and I can conceive of your making. an 
argument that the Property was distributed to a de facto 
Partnership on July 1, 1963, even though the agreement 


itself wasn't dated - the partnership agreement itself 


wasn't dated December 3lst, but wnere is the contract here? 
You know, a liquidating corporation doesn't make a contract 
with its shareholders. 

MR. COSTELLO: Well, if it please the Court, it's 
the position of the petitioners here that the contract, 
first of all, under Section 167, we would have the obliga- 
tion of showing that there was a contract for the acquisi- 


tion of the property binding as of July 24, 1969. And as 


I understand it, that would have to be in some written 


form although the statute doesn't state that it must be 
an agreement signed by the parties. 

THE COURT: I want to know where there's any... 
contract here, regardless of -- 

MR. COSTELLO: Well, I -- 

THE COURT: Take the most favorable picture. 
Where's the contract? Since when -- 

MR. COSTELLO: We submitted, if the Court please 

THE COURT: Since when does a stockholder have 
a contract with a corporation to receive property in 
liquidation? 

MR. COSTELLO: We submit -- we submit, if the 
Court please, that the contract is composed and is comprisad 
of the minutes of the meeting which occurred on July 24, 
1969. 


THE COURT: Answer my question. How can a 


shareholder have a contract with a corporation within 
this -- of the kind that's encompassed by this section? 

A contract to receive property in liquidation? What kind 
of a business is this? A shareholder doesn't contract 
with his corporation -- 

MR. COSTELLO: Well -- 

THE COURT: -- to liquidate the corporation and 
to receive the property in Liguieaston: That's a stock- 
holder's action. I don't see any -- I don't see any 
contract in the normal eee of the term at all. 

MR. COSTELLO: Well, I think that the Court may 
well be right, that in the normal sense perhaps that kind 


of language that the statute speaks of isn't necessarily 


apropos of a liquidation. But, the fact is that we main- 


tain that the agreement that was made at the shareholders' 


meeting for the liquidation of the corporation to transfer 
its assets, constituted a binding agreement under the laws 
of the State of New York on the various stockholders who 
were present at that time and -- 

THE COURT: Is it your argument that a binding 
apreement by a corporation -- by the shareholders, that 
an agreement by the shareholders of a corporation to 
liquidate a corporation, in kind, provides the necessary 
quid pro quo or consideration interesse, that would 


support the finding of a contract which you couldn't have 
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with a sole shareholier, for example? Would you say a 
sole shareholder could make a contract with his corporatio 
to liquidate his corporation, in kind? Would you carry 
it that far? Well, you don't have to answer me but this 
is the kind of thing that's bothering me. 

MR. COSTELLO: I'm not sure. I think -- I 
think here the fact is, Your Honor, that here we have -- 
I think our concern and the concern of the statute would 
be that there would be some other party that would be 
capable of enforcing this against any one of the share- 
holders, and we did have such an arrangement in this case 
as of the date of this meeting. And -- 


THE COURT: And the concern of Congress in 


enacting that provision was to take care of people who 


committed facts to buy property -- that were relying on 
the fact that they were going to get, not’ the 150% but 
200%. I understand the issue. I'm just telling you 
what's bothering me. You can cia me otherwise on 
brief. 

MR. COSTELLO: Well, if it please the Court, 
we -- as far as the -- it's our position that the agree- 
ment. that was made as of thet date is a written agreement 
that meets the requirements of the statute. 

THE COURT: What agreement, incidentally? Just 


the minutes of the mecting -- 
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MR. COSTEL'O: The minutes, the minutes of that 
meeting. 

THE COURT: You mean that constitutes a contract? 

MR. COSTELLO: Certainly, under the Business 
Corporation Law of the State of New York; it constitutes 
an agreement of the stockholders and would be admissible 
prima facie for proof of what was agreed upon at the time 
of that meeting irrespective of the fact it wasn't signed 
by the parties. And -- 

THE COURT: Well, you're -- what you're saying 
is that every agreement that comes -- among shareholders 
is a contract, and I question that. But, go ahead. That! 
the issue. I know the New York Business Corporation Law. 

MR. COSTELLO: All right. Well, under -- 

THE COURT: I didn't practice in New York for 
nothing. 


MR. COSTELLO: Under the Business Corporations 


Law, this would be admissible in any action or proceeding 


either between the corporation itself -- 

THE COURT: But, that doesn't mean it's the 
‘kind of contract that I've got to deal with. It's the 
kind of a contract that would be admissible if one share- 
holder tried to renege and block the liquidation, and 
bring an injunction against the liquidation of the corpora 


tion and other shareholders could bring in the contract 
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and say he agreed tc it. And he's bound by that. He's 
bound to liquidate the corporation. But, that doesn't mean 
it's a contract within the meaning of 167J. That's 
apples and pears, my friend. And you talk about the 
plain meaning of the statute or whatever you want, but that|'s | 
the issue. I'm not trying to eee it. I'm just tevin 
to tell you that I think you have a very, very difficult 
uphill battle; and I'm just being honest with you, that's 
all. You may be able to convince me otherwise. 

MR. COSTELLO: seta, is the Court saying -- 

THE COURT: In the words of Gertrude Stein, or 
not in the words of Gertrude Stein, a contract is not a 
contract, is not a contract for the purposes of this case, 
not necessarily. 

MR. COSTELLO: Well, just so that I'll be in- 
formed of the Court's position -- 


THE COURT: I'm saying that this may be a 


perfectly valid contract for certain purposes under New 


York law, but I raise the question as to whether, even if 
there was a contract under New York law, it is a kind of 
quote "Contract," quote, that Congress had in mind when 
it used that word in Section 167J. That's all. 

MR. COSTELLO: Then -- then 167J would never be 
available in a liquidation if -- 


THE COURT: Perhaps. That's right. Perhaps. 


That's the way my mind is working. I may be wrong, and 
that's what this case is all about. But, I just wanted 
you to be disabused of any idea that you were home free if 
you showed me a contract under New York law. That's all. 
You're not home free. 

MR. COSTELLO: Well, in terms of our approach, 
to which, Your Honor, we relied on the section relating 
to the regulations, which indicate that if we can establis 
that the agreement is in writing and constitutes a contrac 
under applicable State or Icecal law, and is enforcible 
agaiist the taxpayer under such law, we've met the burden 
of establishing that a contract existed. 

THE COURT: Well, that's part of your argument. 
Maybe you're right. And if that's what the regulations 
say, I may hold -- I may hold the respondent to it. But, 


I also may not. And I'm telling you what I see is a 


problem in this case. It's a legal question. No burden 


of proof problem, plenty’ of opportunity for you to brief 
it. And it wouldn't be the first time that I've decided 
a case on the legal ground that none of the -- neither of 
the parties saw before they got into this Courtroom. I'm 
not bound by the legal theories that the parties espouse 
to me. If I were, a lot of taxpayers would have lost some 
cases that they otherwise won, and vice versa. 


MR. -COSTELLO:W:11, if the Court -- I gather that 


184a 


the Court feels that the issue raised by us with respect 
to the burden of proof is not valid, and that the burden, 
therefore, does rest with the petitioner. Under those 
circumstances we -- it is our feeling that the Stipulation 
of Facts sets forth in rather complete detail, all that 
we have to offer, but with one small exception, and that 
is additional proof relating -- oral proof relating to 
what occurred subsequent to the meeting at which the 


liquidation of the corporation was agreed upon, to show 


the basis upon which there was a deferral of the transfer 


of title to this property until December 31, 1969. And 
our proof here would relate only to that issue for the 
purpose of rounding out -- 

THE COURT: I'm not suggesting that I'm going 
=- that the issue is narrowed to the one I put, Mr. 
Costello. I may not get to that issue. I'm just telling 
you that this is an issue that is bothering me, and I may 
get to it. I'm not -- I'm not substituting any issue for 
what you thought to be-the issue.I'm just putting one on 
top of everything else you fellows thought about. That's 
all. I don't think it should change your presentation 
case at all. I just put another, you know, another hurdle 
into the race. You've got your reservation on the burden 
of proof, which I may never decide because I may decide on 


that question -- I -- you know, the record is clear one 
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way or the other, so -- and I would like to know why it 

was delayed until -- from July until December. I -- that 
might be useful evidence. If you want to put it on, me 
welcome to do it. 

MR. COSTELLO: Well, if the Court please, then 
I'll call Mr. Byrne. 

THE COURT: Sure. 

THE CLERK: Would you raise your right hand, 
please? You do solemnly swear that the testimony you are 
about to give the Court ie this case shall be the truth, 
the whole truth and nothing but the truth, so help you 
God? 

THE WITNESS: I do. 

THE CLERK: Be seated, and state your name and 


address for the record, please. 


THE WITNESS: Matthew Byrne. 144 Stanwood Lane. 


Manlius, New York. 

MATTHEW BYRNE, . 
called as a witness, having been duly sworn, took the stan 
and testified as follows: 

DIRECT EXAMINATION 
BY MR. COSTELLO: 
Q Mr. Byrne, you're one of the petitioners in 


this consolidated -- in these consolidated matters, are 


you not? 
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I am. 

And what is your business or profession? 

I am an attorney 

And where is your place of practice? 

499 Warren Building. Syracuse, New York. 

And it's true, for the record, is it not, that 

are practicing partners at that location? 

That's correct. 

And we did so practice law at that location 
through the years 1969 through 1972? 

A That's correct. 

Q During the year 1969, Mr. Byrne, you were also 
an officer of the corporation known as Warren Properties 
LTD? 

THE COURT: Do I understand you're not a partner 


of Mr. Byrnes (sic) at this point? 


MR. COSTELLO: JI am, Your Honor. 


COURT: Ohy vou atill are? 
MR. COSTELLO: Yes, I am. 
THE COURT: Okay. Well, you said through 1972. 
MR. COSTELLO: I was merely identifying the 
years, the taxable years, if the Court please. 
THE COURT: All right. Uh-huh. 
MR. COSTELLO: During the year 1969, Mr. Byrne, 


did you serve as an w!lficer of the corporation known as 
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Warren Properties L1))? 

A L did. 

Q And what was your capacity as an officer of that 
corporation? 

A I was President. 

Q And during 1969, who were the other stockholders 
of the corporation, Mr. Byrne? 

A John Costello, yourself; Gordon Schopfer 
and Ralph Schopfer. 

Q And Mr. Byrne, did there come a time during the 
year 1969 when you had occasion to with the accountants 
of the corporation in connection with a proposed liquida- 
tion of the assets of the corporation and transfer those 
assets to a partnership? 


A Yes. 


Q Mr. Byrne, I hand you at this time notes with 


respect to that meeting and ask you if you can use them 
to refresh your recollection with respect to the meeting 
that occurred in June of 1969. Would you state to the 
Court the date upon which that meeting occurred? 

A June 6th. 

Q And who was present at the meeting? 

A Mr. Fred Christy, an accountant; Mr. Frank 
Belso, an accountant; and myself, and yourself. 


Q And as 4 result of that meeting, Mr. Byrne, 
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did you prepare or huve prepared and circulated to the 
stockholders a memorandum or letter relating to the 
occurrences at the meeting? 

A I did; 

Q And does that appear as an exhibit attached to 
the Stipulation of Facts in this case? 

A It does. 

Q And did there come a time, Mr. Byrne, that a 
meeting of the stockholders of the corporation was subse- 
quently called and held aa the City of Syracuse? 

A There did come a time. 

Q And when was that? 


A June 24th -- June 23, 1969. 


Q And who was present at that meeting? 


A Myself, yourself, Mr. Schopfer, Ralph Schopfer . 
and Gordon Schopfer. : 

Q All right. Mr. Byrne, utilizing the memorandum 
of the meeting,which you have die front of you, would you 
tell the Court what occurred at that meeting? 

THE COURT: I might add --. are you suggesting 
that 16-P is the minutes of the meeting? It is not so | 
labelled. 

MR. COSTELLO: Joint Exhibit -- 

THE COURT: It's labelled, "Memorandum of 


Conference." I'm not trying to be technical, but I just - 
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I MR. COSTEL!.O: No. It is the minutes of the 


meeting, if the Court please. Under the Business Corpora- 


tion Law, it qualifies as the minutes of the meeting held 


on that date. 


THE COURT: It's not on its face, the minutes. 


That's all. 


MR. COSTELLO: I think the stipulation indicates 


that counsel agrees that it's the minutes of the meeting. 


THE COURT: All right. Okay. I just wanted to 


make sure that I was looking at the right document. 


MR. COSTELLO: Mr. Byrne, utilizing your 


memorandum, would you tell the Court what transpired at 
the time of that meeting in June of 1969? 

A That is the ree of June 23rd? 

Q That is correct. 

A We met. We reviewed my previous Letters. We 
discussed the —— of the liquidation. We agreed 
amongst ourselves that we “puld dauidace the corporation. 


We met with a Mr. Ferrington, who had charge of. the 


insurance on the building. We went to lunch, discussed 
the matter and agreed on'the liquidation. 
Q Now, what was the target date for the conclusion 


of the liquidation and transfer of the asset of the 


corporation to this partnership? 


A The last day of June, 1969. 
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Q And that was the date, was it not, that was 
stated in your prior letter to the stockholders in early 
June of 1969? 

A Yes. We were shooting for June 30th. 

Q Now, in order to carry out the liquidation and 
transfer of the assets of the corporation, were there 
certain items which had to be accomplished from a legal 
and from a tax standpoint? 


A There were. 


Q Would you describe to the Court, please, some 


of the items which you anticipated as an officer of the 
corporation, would have to accomplished prior to the 
transfer of title? 

A We had to obtain appraisals of the property. 
We had to file -- 

THE COURT: May I ask why you had to do that 
before you transferred it? You were going to transfer it 
no matter what those appraisals showed, weren't you? 
Yeah. C'mon. Don't gild the lily too much, Mr. Byrne. 

THE WITNESS: I -- my purpose is not to gild 
the lily, Your Honor. I -- in order to justify the 
appraisal, we would have to have an -- justify the trans- 
fer, we would have had to have an appraisal. 

THE COURT: ‘With all the stockholders in agree- 


ment, who did you have to justify it to? 


19la 
yrné - Direct 


THE WITNESL: The Internal Revenue Service, 
ultimately. 

THE COURT: Okay. Yeah. That's two and a half 
years, three years later. Go ahead. 

THE WITNESS: We had to document the liquidation 
of the corporation, form a partnership, transfer assets, 
notify-tenants. 

THE CUURT: How many tenants did you have? 

THE WITNESS: I think there are 32 or 35, Your 
Honer. 

THE COURT: Okay. 

THE WITNESS: Obtain identification numbers from 
the IRS. The general things involved in the liquidation 
of a corporation, formation of a partnership, transfer of 
assets. 

MR. COSTELLO: And these items were to be 
accomplished prior to the 30th of June, 1969, is that 
correct? 

A We thought we could, yes, sir. 

Q And did there come a time, Mr. Byrne, when the 
question of the transfer of the assets to the partnership 
was determined to be deferred? 

A There did. 

Q And do you recall when that occurred? 


A I recall in the latter part of June, 1969, I 
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realized that all these even. could not take place prior 
to July lst. 

Q And what did you do at that time? 

A I notified the other three people involved. 

Q And did you, in fact, contact the other stock- 
holders for the purpose of obtaining their concurrence 
in a delay of the transfer of title of this property? 

A I did. 

Q And when did the transfer of title of this 
property, in fact, occur? 

A On December 31, 1969. 

MR. COSTELLO: I believe that's all. 

THE COURT: Mr. Steele? 

MR. STEELE: Thank you; Your Honor. 
CROSS EXAMINATION 


BY MR. STEELE: 


Q Who made the appraisal of the building for you? 


A A man named Floyd Stover, and a man named Robert 
Barrett. 
Q You had two separate appraisals? Was that ~< 
or one.appraisal with these people working together? 
A We had two independent judgements on the valua- 
tion of the property. 
THE COURT: As a good representative of the IRS, 


you would have insiste«1 that there be at least two. 
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MRe STEELE: Abeeluters. What was the purpose 
of the two appraisals? Strictly for IRS purposes? 
A No, I wouldn't say it was strictly for IRS 
Guricdas There are other factors, insurance. 
Q Would you tell us what the Internal Revenue 
Service purpose was that you needed these appraisals? 
THE COURT: To compute the gain or loss, or fix 
the basis for depreciation. Is that right, Mr. Byrne? : 


THE WITNESS: Thank you, Your Honor. 


/ 
/ 


MR. STEELE: Very good. 

THE COURT: C'mon. | 

MR. STEELE: When did you contact the two people 
making the independent appraisals? 


It would have been in the summer or the fall, of 


No, no. After June 30th. 
I can't -- it'd probably be after June 30th. 
Q And when did you get the appraisals back? 
A The appraisals were oral. There was no need for 
a formal written documentation of the valuations. 
Q Well, do you have a memorandum from your notes 
as to when you were advised by the appraisers of their 
value? 


A i doe not. 


Q You said you had to notify some 30 odd tenants. 
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You could do that with one form Sela cine you not? 

A Yes, it could be done. 

Q Okay. Now, one of the things that bothers me -- 
and the reason that I asked you the question about the 
purpose of the appraisals, is that I would: like you to 
explain the transaction from your individual point of 
view, from the individual taxpayer's point of view. Let 
me show you the final return, which is stipulated into 


evidence as Joint Exhibit 17-Q. This is the final return 


of Warren Properties Limited. And my question is: On that 


return, does not show the property, the real estate, being 
transferred. 

THE COURT: Is there any reason why it should, 
Mr. Steele? 

MR. STEELE: Why, I would think it might be a 
taxable transaction, in which case I would think that it - 

THE COURT: What kind of a taxable transaction? 
The rule section known as 336 of the Internal Revenue 
Code -- 

MR. STEELE: I'm getting into that. 

THE COURT: -- says there's no’gain or: loss unleg$s 
you've got depreciation recapture here. 

MR. STEELE: I understand that. 

THE COURT: Let's -- you know, let's not get 


into all the periphery in this ca It doesn't make.*' 
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any sense. But, go head. 

MR. STEELE: Very well. The point I'm trying 
to make, Your Honor, is that there's no taxable transaction 
here reported on either the individual returns or the 
corporate returns, and it would seem to me that someplace 
along the line that transaction ought to appear if it's 
a 337 liquidation. It doesn't appear on the 1970 individual 
return of two of the -- of either Mr. Byrne or Mr. Schopfe 
that I can find. And if you'd like to look through your 
own return -- and I'm Just ~- the reason I asked for the 
appraisals is that I didn't see ie aupiane and I think 
it ought to appear someplace. 

THE COURT: Uh-huh. 

THE WITNESS: I'm sorry, but. I don't understand 
your question. I'll be glad to answer whatever -- 

MR. STEELE: My question is this: What type of 
liquidation did you have? 

A It is my wmidepetanding it was a taxable liquida- 
tion. It was intended to be a taxable liquidation and it 
was so reported on my tax returns by the people that pre- 
pared them. And it was so audited as part of this matter. 


I think the Revenue Agent's Report will indicate that. 


It was my understanding that the liquidation of the 


corporation was a taxable liquidation. 


Q And it occurred on -- 
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Q So, it might have been -- it might have been in 
the 1969 return? 
A Sir, I don't know. 
THE COURT: I would assume that that's where it 
would have belonged. 
MR. STEELE: All right. Thank you. That's all. 
* MR. COSTELLO: That's all, Mr. Byrne. 
THE COURT: Mr. Costello? 
MR. COSTELLO: Nothing further, Your Honor. 
COURT: Thank you, Mr. Byrne. 
WITNESS: Thank you, Judge. 
(Witness excused) 
COURT: Any further witnesses, Mr. Costello? 
MR. COSTELLO: No. Petitioner rests, if the 


Court please. 


THE COURT: Any witnesses, Mr. Steele? 


MR. STEELE: None, Your Honor. 

THE COURT: Let the record show again that it's 
reserved to the petitioner to argue on brief his question 
of the burden of proof on the theory that the respondent 
shifted his grounds, if that should become significant. 
55 days for original briefs; 30 days for reply. 
‘Simultaneous original briefs. The Clerk will announce 


the dates. 


THE CLERK: Opening briefs will be due May 15, 


1975. And the reply briefs will be due June 16, 1975. 


THE COURT: Thank you very much, gentlemen. 


MR. COSTELLO: Thank you, Your Honor. 

MR. STEELE: Thank you, Your Honor. 

THE COURT: Well, is that all for the Courtroom 
this afternoon, Mr. Clerk? 

THE CLERK: Yes, Your Honor. 

THE COURT: All‘right. The Court stands in 
recess until 9:30 tomorrow morning. I have the conference 
in Ci ambers with counsel of that "Bicote"case. This is 
off the record. 

(Whereupon a discussion was held off the record) 

THE CLERK: Rise, please. 

(Whereupon at 2:30 P.M., the case was adjourned as 


described above) 
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ccoose ~s Case and Brief Printing of all Kinds — 2soccecccccccocosccccocessscencocssen0ce3500600000006009 


Capacity—-3000 Pages a Week 181 Delaware Street 
Phone 607-865-4131 Walton, New York 13856 


STATE OF NEW YORK, 
COUNTY OF DELAWARE, : SS: 


7. William Finch » being duly sworn do depose and 
say: thet I am over the age of twenty-one years and employed by 


The Reporter Company, Inc., Printers at Walton, New York 


That on the 1st day of June , 19 768 , at the 
request ..’ Byrne & Costello, P.C., Esqs., Attorneys at Law, 499 
Warren B.ilding, Syracuse, New York 13202 


I served three copies of an Appendix entitled 
"Matthew V. Byrne vs. Commissioner of Internal Revenue" on 


Scott P. Crampton, Esq., Assistant Attorney General 


by depositing said three copies in postpaid wrapper at 4 p. m. on 
this day, in the United States Postoffice at Walton, New York, 
addressed to the above 


Scott P. Crampton, Esq., Assistant Attorney General, Tax Division, 
Department of Justice, Washington, D. C. 20530, Attention: 
Grant Wiprud 


and that there is a regularly established mail route between 
Washington, D. C. and Walton, New York. 


Sworn to before me 


this lst day of June rae es tae 


ly, Ce 


JOAN W. CLAPPERTOM 


NOTARY PUBLIO 
PEL. GO., STATE OF NEW YORK a8 
COMMISSION EXPIRES MAR. 30, 19... 


